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Rating Rationale 

Brickwork Ratings Revises rating to ‘BWR BB-’ for the Bank Loan Facilities 

amounting to ₹ 65 Cr of Action Bridgegap Constructions Private Limited. 

 

Brickwork Ratings (BWR) revises the Rating1  for the Bank Loan Facilities amounting to ₹65 Cr of 

Action Bridgegap Constructions Private Limited (ABCPL or the ‘Company’) as follows: 
 

Facility 
Current 

Limit(₹ Cr) 
Previous 

Limits(₹ Cr) 
Tenure Rating 

Rating History 
(Mar 2014) 

Fund Based: 
Cash 

Credit/WCDL 
 

 
17.00 

 
17.00  

Long 
Term 

 

BWR BB- 

(BWR Double B Minus) 
 

(Outlook : Stable) 
Revised 

BWR BB+ 
(BWR Double B 

Plus) 
 

(Outlook : Stable) 
Non Fund based 

BG 
 

48.00 
 

48.00 

Total 65.00 65.00 INR Sixty Five Crores only 

 

 

Note: Details of bank loan facilities rated are provided in Annexure I 

 

BWR has principally relied upon the audited financial results of the firm up to FY14, provisional 

FY15 financials, projected financials up to FY17, publicly available information and information/ 

clarifications provided by the Company’s management.  

 

The rating revision reflects the deterioration in the financial risk profile of the company due to 

decreasing revenue and profitability, declining net worth,  increased gearing and , stretched 

receivables (FY14: 111 days  to FY15 prov: 175 days) leading to strained liquidity position and delays 

in payment of  statutory liabilities.  The rating continues to be constrained by the uncertainty in 

revenue streams emanating from the cyclical nature of business, risks relating to the tender based 

operations and delayed payments due to dependence on Government contracts, significant 

intergroup transactions and geographical concentration of business, mainly in North India. 

However, the rating weaknesses are partially offset by the industry experience of the promoters, 

moderate revenue visibility and established clientele.   

 

Background: 

Incorporated in 2008 at New Delhi, Action Bridgegap Constructions Private Limited (ABCPL) 

undertakes Government construction projects either as the Prime/EPC Contractor or as a sub-

contractor to other Private companies. In the initial years due to low credentials, the company used 

to take up contracts majorly as a sub-contractor but now the company is getting EPC contracts on 

its own and focussing on strengthening its position itself as an EPC contractor and is directly 

bidding for State Departments and NHAI projects either independently or through Joint ventures 

(JV). ABCPL takes up projects in Punjab, Haryana, Madhya Pradesh and Delhi. 

                                                 
1
 Please refer to www.brickworkratings.com for definition of the Ratings 

http://www.brickworkratings.com/


 

 

 
 www.brickworkratings.com                                           2                                                               11 Jun 2015   
 

 

 

ABCPL belongs to the New Delhi based Action Group which has a diversified presence in areas 

such as  footwear, steel, Chemicals & Plasticizers, Computer monitor & Peripherals, Housing and 

Healthcare. 

 

Management Profile: 

Mr. Tarun Aggarwal and his father Mr. Subhash Chander Aggarwal are the directors on the board 

of the company. The company has a professional management team. 

 

Financial Performance: 

The company reported net revenue of ₹117.43 Cr and PAT of ₹0.11 Cr in FY14 as against net 

revenue of ₹98.56 Cr and PAT of ₹1.44 Cr in FY13. Profitability has decreased in FY14 due to higher 

interest expenses and loss on sale of fixed assets.   

On a provisional basis, ABCPL has reported revenue of ₹90.99 Crores for FY15.  Tangible networth 

of the Company declined to ₹21.46 Cr as on 31 March 2015 from ₹39.49 Crores, mainly due to 

repayment of share application money pending allotment and negligible accretion to reserves.  

 

Rating Outlook 

The rating outlook is expected to be stable over the current year. The ability of the company to 

achieve the targeted revenue, execute its projects in a timely manner within budgeted costs, 

efficiently manage its working capital with timely realisation of receivables, achieve geographical 

diversification in its revenue profile and ensure timely payment of statutory dues would be key 

rating sensitivities. 
 

 

Analyst Contact Relationship Contact 

analyst@brickworkratings.com425-24 bd@brickworkratings.com 

Phone Media Contact 

1-860-425-2742 media@brickworkratings.com 

 
 

 

 

 

 

 

 Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, which are 
deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or completeness of 
the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty of any kind. BWR does 
not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR should be treated as an opinion 
rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses incurred by users from any use of this 
report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any reasons. 
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Action Bridgegap Constructions Private Limited  
 

Annexure 1: Details of rated Bank loan facilities 
 

Facility State Bank of India Axis Bank Total 

CC  5.00 12.00 17.00 

Total Fund Based 17.00 

BG* 30.00 18.00 48.00 

Total Non - Fund Based 48.00 

Total 65.00 

 
*BG has sub limit of ₹ 2.50 Crores of LC from SBI. 

 


