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Rating Rationale 

Brickwork Ratings assigns ‘BWR BBB’ & ‘BWR A3+’ for the Bank Credit 

Facilities aggregating ₹131.91 Cr of Beekaylon Synthetics Pvt. Ltd. 

 

Brickwork Ratings has assigned the following Ratings1 for long- term Bank Credit facilities of  

₹ 118.41 Cr & short-term Bank Credit facilities of ₹ 13.50 Cr for Beekaylon Synthetics Pvt. Ltd 

(BSPL). 

 

 

The rating inter alia, factors promoters’ experience in the poly-yarn industry, company’s 

established position in the textile yarn market and moderate financial profile. The rating is 

however constrained by pressure on margins, absence of hedging policy, exposure to group 

companies and cyclical, fragmented, competitive nature of industry. Operations at the newly 

added fully drawn yarn plant have also started towards end of FY14. Improvement in revenue 

and profitability margins as envisaged will be key sensitivity factors.  

 

Background 

Beekaylon Synthetics Pvt. Limited (BSPL) is an established player in the yarn manufacturing 

business and is engaged in the manufacture of Polyester yarn - Drawn Textured Yarn (DTY), 

Twisted Polyester Yarn, Fully Drawn Yarn (FDY), Partially Oriented Yarn (POY) and dyeing of 

synthetic yarn. The products find application in weaving and knitting of fabric that is used for 

suiting, shirting, dress materials, home furnishings, luggage, automotive and bath mats. The 

company has two manufacturing facilities located at Silvasa with a capacity of 37000 MT of 

texturised yarn and 39500 MT of POY.  They also have a 1250kw windmill unit located at Dhule, 

Maharashtra which was acquired from Suzlon. The company is setting up a FDY unit with 

capacity of 18300 MT which is expected to be commissioned in March 2014. 

                                                 
1 Please refer to www.brickworkratings.com for definition of the Ratings 

Facility 
    Limit 
    (₹ Cr) 

    Tenure Rating 

Fund Based 
 

Cash Credit 

Term Loans 

 
 

19.00 

99.41 

       Long Term 
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BWR A3+ 

(BWR A Three Plus) 

Total 131.91 
(INR One Hundred Thirty One Crores and 

Ninety One Lakhs only) 
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The company was started by Late Mr. Kishen Chand Khemani in 1979. The second generation of 

the family, viz., Mr Nand Khemani and Ashok Khemani are presently managing the business. 

Their sons Shohin and Rahul are also actively engaged in the business. 

 

Operations 

Domestic sales comprise ~91% of revenues balance coming from exports. Company exports 

primarily to Brazil and other South American nations, South Korea & Kenya. Over the years, 

exports have increased from 3.7% (₹10 Cr) in FY11 to 9% (~₹34 Cr) in FY13. As of November 

2013, company registered export revenues of ~₹34 Cr. BSPL also undertakes minor job work for 

processing of yarn which earns ~₹96 lakhs annually. Company receives advances of 30% against 

export orders. The company does not have a hedging policy for its forex exposure and hedging is 

done a month or two prior to payment date.  

 

The company has been gradually increasing capacities over the last two years to meet growing 

demand. The company’s capacity utilization for FY13 stands at ~96% for both Texturised and 

POY up from 95% & 10% respectively in FY12. In June 2013, the company increased POY 

capacity to 39500MT from 34400MT in FY13. BSPL has expanded FDY capacity by 18300 MT 

at a total cost of ₹75.5 Cr. The project was funded by a debt: equity mix of around 3:1. Company 

has infused equity of ₹12.65 Cr and drawn down external commercial borrowings (ECB) of ₹49 

Cr up to January 2014. The FDY plant started 50% operations from March 25, 2014 onwards 

and touched 100% production on April 8, 2014. The capacity enhancement is expected to 

add~₹180 Cr to the topline. Improvement in revenue and profitability margins as envisaged 

subsequent to the capacity addition will be key monitorables. 

 

Financial Performance 

BSPL registered 22% growth in revenues in FY13 from ₹307.6 Cr in FY12 to ₹374.4 Cr in FY13 

supported by capacity additions during the year. EBITDA saw a small increase from ₹18.6 Cr in 

FY12 to ₹20.1 Cr in FY13 due rising raw material costs. Profit after Tax (PAT) for the year stood 

at ₹4.8 Cr as compared to ₹5 Cr in FY12 on account of higher depreciation and debt funded 

capex.  

As on March 31, 2013, debt equity was 1.19x and is expected to increase to 1.9x in FY14 to meet 

capacity enhancement.  

 

EBITDA and PAT margins were at 5.32% and 1.28% respectively in FY13, declining from 6.03% 

and 1.62% respectively in FY12. Pressure on margins is expected to continue as raw material 

prices have been on the rising trend and company is able to pass on price increases but with a 

lag. Interest cover has been at ~2.2x in the last two years. Receivable days are ~22 days while 

payable days are ~13 days. Company does not receive any credit period from Reliance 

Industries, which is its largest supplier. BSPL also has exposure to group companies in similar 

line of business by way of investments and guarantees.  
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For nine months ending December 31, 2013, company registered EBITDA of ₹16 Cr on revenues 

of ₹382 Cr.   

 

As per provisional financials shared by the company, revenues are estimated to be ~₹475 Cr and 

PAT at ₹10.72 Cr in FY14. Promoters are also estimated to have infused ~₹2.88 Cr in FY14.  

 

Outlook - Stable 

BSPL benefits from experienced promoters and established presence in the textile yarn industry. 

The company has gradually increased revenues and capacities over the last two years. The 

company has commissioned a 18300 MT FDY plant in March and April 2014. Benefits from the 

new capacity, improvement in revenue and profitability margins as envisaged in a cyclical, 

fragmented and competitive industry will be key sensitivity factors. 
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Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, 
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or 
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty 
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR 
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses 
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any 
reasons. 
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