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Rating Rationale 

 
Brickwork Ratings Revises ratings to ‘BWR BB’ & Reaffirms ‘BWR A4’ for the Bank 

Loan Facilities aggregating ₹ 18.50 Cr for Bhandari Engineering Company Pvt. Ltd 

 

Brickwork Ratings (BWR) has revised/reaffirmed the following Ratings1 for Bank Loan 

Facilities of Bhandari Engineering Company Private Limited (BECPL” or “the Company”)  
 

Facility 
Present 

Amount(₹ Cr) 
Previous 

Amount(₹ Cr) 
Tenure Present Rating 

Previous 
Rating 

Fund Based:      

Cash Credit 15.50 15.50 

Long 
Term 

BWR BB 
(Pronounced BWR 

Double B) 
 

Outlook – Stable 
Revised 

BWR BB- 
Outlook 
Stable Term Loans 1.50 0.17 

Non Fund Based      

Bank Guarantee 1.50 3.00 
Short 
Term 

BWR A4 
(Pronounced BWR A 

Four) 
Reaffirmed 

BWR A4 

Total 18.50 18.67 INR Eighteen Crores and Fifty Lakhs Only 

 
 

BWR has essentially relied upon the Company’s Audited financial results up to FY13, provisional 

financials of FY14, projections for FY15 and onwards, publicly available information and the 

information/clarifications provided by the Company. 

 

The rating has factored, inter alia, the qualified and experienced management, established client 

base, accelerated growth in revenue over the years and low term debt.  However the rating is 

constrained by the increasing competition in the industry, working capital intensive nature of 

operations, high gearing level, low tangible net worth and low net profit margins. 

 

Background 

Bhandari Engineering Company Private Limited, Bathinda was incorporated on 19th December, 

1995. The company was formed to take-over the unit of M/s Bhandari Engineering & Electric 

Company, Bathinda which had been engaged in the marketing Electrical, Mechanical, Electronic 

equipment's & components, DG Sets, Agriculture equipment etc. 

                                                 
1 Please refer to www.brickworkratings.com for definition of the Ratings 

http://www.brickworkratings.com/
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BECPL has dealership of more than 30 electrical equipment manufacturing companies. The 

company sells electrical equipment such as motors, transformers, compressors, switchgears and 

frequency meters. The company is also involved in O&M activities and EPC of sub-stations at 

refineries in and around Bathinda, besides renting power generators set. 

 

Ownership & Management Profile  

Mr. Prithvi Raj Bhandari is the main share-holder & along with family members holds over 77% 

of the equity of the company.   He is also the Chairman & Managing Director. The other 

directors are Mr. Gaurav Bhandari, Mr. Saurabh Bhandari & Mr. Mohit Bhandari. The company 

has employed many qualified and experienced professionals to manage its various activities, 

including marketing, government business, site-activities, operations & maintenance, etc. 

 

Financial Performance 

As per the audited financials of the Company for FY 13, Net Revenue from Operations of the 

Company increased significantly from Rs48.25 Cr in FY12 to Rs70.41 Cr in FY13, mainly due to 

increase in O & M services provided by the Company.  BECPL's profit after tax was Rs0.22 Cr 

and net worth stood at Rs4.67 Cr as of FY 13. Overall Debt Equity Ratio continued to be high at 

3.86x, with working capital facilities forming the main borrowing of the company. 

 

As per provisional figures provided by the Company, Net sales stood at Rs76.51 Cr and profit 

after tax was Rs0.24 Cr excluding non-operating income of Rs1.95 Cr for FY14.   

 

Rating Outlook 

The outlook of the Company is expected to be stable for the current year. Ability of the company 

to sustain business growth, improve its margins, and increase promoters’ funds in business to 

reduce   gearing are considered the key rating sensitivities. 

 

Analyst Contact Relationship Contact 

analyst@brickworkratings.com425-24 bd@brickworkratings.com  

Phone Media Contact 

1-860-425-2742 media@brickworkratings.com 

 

 

 

 

 

 

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, 
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or 
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty 
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR 
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses 
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any 
reasons. 
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