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Rating Rationale 
 
Brickwork Ratings assigns ‘BWR BB’ & ‘BWR A4’ for the Bank Loan 

Facilities aggregating ₹ 21.34 Cr of CAI Industries Pvt. Ltd.  

 

Brickwork Ratings (BWR) has assigned the following Ratings1 for Bank loan facilities of CAI 

Industries Pvt. Ltd (‘CAI’ or ‘the company’) 
 

 
*Term loan outstanding as on 31/12/13 

 

BWR has principally relied upon the audited financial results up to 31.3.2013, provisional 

financials for H1FY14, projected financials of FY14, publicly available information and 

information/clarifications provided by the company’s management. 

 

The ratings draw strength from the promoters’ extensive  experience in this line of business, 

established market position as reputed dealers of Mahindra & Mahindra over the past 25 

years and strong presence in Coimbatore, Salem, Dharmapuri and Erode districts. The 

ratings are constrained by the rising competition in the car and truck dealership business, 

overall subdued financial risk profile of the company marked by low profit margins,  high 

gearing levels and  working capital intensive nature of operations  and the dampened 

industry outlook on account of  macroeconomic challenges such as high interest rates, 

inflation and rising fuel prices which  continue to affect consumer sentiments. 

 

Company Background  

CAI Industries Pvt Ltd was established in 1959 at Coimbatore as a transport company for 

moving goods from Coimbatore to Chennai. Subsequently, the company obtained permit for 

bus transport. CAI also became the authorized dealers for Burma Shell and started 

transporting petroleum products in tankers.  

                                                 
1
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Facility (Existing) 
Fund Based 

Tenure 
Amount 

₹ Cr 
Rating 

Term Loan* 

Long Term 

0.29 

BWR BB 
(BWR Double B) 

 
Outlook: Stable 

Channel Finance-  
Base limits 

8.50 

Channel Finance-  
Adhoc limits 

6.00 

Cash Credit 4.50 

Bank Guarantee 
-Tractor Division 

Short Term 

1.50 
BWR A4 

(BWR A Four) Bank Guarantee 
- Equipment Division 

0.55 

Total  21.34 
INR Twenty One Crores & 

Thirty Four Lakhs only 
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In 1969, CAI commenced dealership of tractors in Coimbatore and Salem and extended to 

Palghat (Kerala), Velur, Dharmapuri, Erode, Pollachi and Athur in course of time.  

 

In 1986, CAI became the Authorized Dealer for Mahindra & Mahindra Automotive Vehicles, 

Tractors & Construction Equipments. In order to sell the M&M vehicles, CAI started their 

automobile sales & services operations at Coimbatore, Salem, Dharmapuri, Ooty and Erode. 

CAI is currently dealing with all types of Mahindra vehicles viz., Commander, Invader, 

Armada, Mini bus, Voyager, Cab King, Balero GLX, Scorpio, XYLO, Rexton, Quanto etc. 

 

Management Profile 

CAI is managed by a team of qualified and experienced professionals who have been in the 

automobile industry for over 25 years. The Company was promoted by Late Sri.G.Varadaraj, 

an industrialist, philanthropist and Trustee of PSG & Sons Charities, Coimbatore. CAI is now 

managed by his daughter Ms. Jaishree Varadaraj, the Chairman and Managing Director. An 

engineer with a master’s degree, she has been actively managing the business since 1985. She 

is assisted by Ms.Rajni Varadarajan, Director,  Ms.Lalitha Mohanraj, Director-Finance and 

Mr.Vikram J.Khona, Director who are well qualified and experienced in this line of business. 

 

Financial Performance 

CAI has reported sales of Rs.463 Cr and net profit of Rs.1.97 Cr for FY 13, as against sales of 

Rs.401.68 Cr and net profit of Rs.3.87 Cr for FY 12. Net profit margin has reduced to 0.42% 

in FY13 from 0.96%in FY12, mainly on account of higher interest and finance charges and 

other operating expenses.  Net worth of the Company stood at Rs.15.77 Cr as on March 31, 

2013. TOL/TNW was 5.18 times in FY13 as against 5.47 in FY12.  Current ratio of the 

company was 0.91 times in FY13, reflecting the strained liquidity position of the company. 

On a provisional basis, the company has reported sales of Rs.163.01 Cr for the first six 

months of FY14. 

 

Rating Outlook 

The outlook of the company remains stable. CAI’s prospects are linked to the growth in 

tractor and farm equipment sales and automotive vehicles. The ability of CAI to improve its 

profitability margins in current economic conditions, improve its financial risk profile and 

manage its working capital efficiently will be the key monitorables.   

 

Analyst Contact Relationship Contact 

analyst@brickworkratings.com425-24 bd@brickworkratings.com 

Phone Media Contact 

1-860-425-2742 media@brickworkratings.com 

 

 

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, 
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision 
or completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied 
warranty of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned 
by BWR should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable 
for any losses incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at 
any time for any reasons. 
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