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Brickwork Ratings assigns Issuer Rating of BWR BBB+ for Coimbatore City Municipal 

Corporation (CCMC). 

 

Particulars 

*Please refer to BWR website www.brickworkratings.com/ for definition of the ratings  

 

 

BWR has relied on the audited financials up to FY14 and provisional FY15, SLIP data provided 

by CCMC, SAAP of 2015-16 and 2016-17 and other information/clarifications provided by 

CCMC. 

 

The rating reflects favorable economic condition, demography, moderate risk profile marked by 

low leverage and modest collection efficiency. These rating strengths are partially offset by 

limited revenue raising power, low recovery cost for services provided, gap in service level 

coverage and overall revenue deficit.  

 

Rationale/Description of Key Rating Drivers/Rating sensitivities:  

 

The rating of Coimbatore City Municipal Corporation reflects the economic importance of the 

city which houses large and small establishments in textiles and engineering sectors, prestigious 

educational institutions and hospitals etc. The  rating also factors city ‘s  strong demography in 

terms of healthy literacy ratio at 95% with female literacy of 85%; working population  being  

68% of the  total population and  the city  being selected  in the  first round for the  Smart City 

Project with the project outlay of ₹ 1570 Crs. The rating also derives strength from CCMC’s 

focus on improvement in service levels in newly added areas which were formerly under town 

panchayats and same supported by budgetary allocation under AMRUT and CCMC. The rating 

is further supported by Year-on-Year revenue growth for 2012-16, tax and non-tax revenues 

growth Further CCMC spending on O&M expenses which is second largest expenditure grew by 

CAGR 24% for 2012-16 indicates major spending on developmental activities. 

 

 

 
Tenure Rating Assigned* 

Issuer Rating Long Term 
BWR BBB+ 

(Outlook: Stable) 

http://www.brickworkratings.com/
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The rating derives comfort from well-established financing institutions under GOTN, TUFIDCO 

TNUIFSL are financial intermediaries enhancing the flow of private funds for urban 

development and are drivers for urban development in Tamilnadu.  

 

The rating is however constrained by limited revenue raising powers for the ULB as the same is 

vested with state government; inadequate service levels with moderate coverage of water supply    

Sewerage network and storm water drains. However, this is mainly on account of newly added 

areas which had no infrastructure like old areas. The rating is further constrained by CCMC’s 

inability to recover cost for service provided and tax collection efficiency being moderate at 73% 

in FY16.  CCMC is also facing major environmental issues with its depleting green cover which 

is only 10%.Due to rapid Industrialization city is also facing the serious environmental threat of 

air, water and land pollution which needs to be suitably regulated and enforced. 

 

The ability of the corporation to improve tax revenue growth by improving tax base and 

coverage, augmenting its obligatory service levels to meet MOUD benchmarks, adding income 

verticals and put regulation in place to counter environmental issues and   improve the living 

standards for its citizens would be the key rating sensitivities. 

 

 

About the Corporation 

Coimbatore City Municipal CCMC covers an area of 257.04 square km and had a population of 

16.17 lakh as per the 2011 census. CCMC was incorporated under The Coimbatore City 

Municipal Corporation Act, 1981 to provide basic services within the city. CCMC is responsible 

for providing various urban services including water supply, sewerage, solid waste disposal, 

maintenance of roads/bridges, parks and playgrounds, storm water drains, education and 

healthcare in the city of Coimbatore. 

 

Corporation Financial Performance 

CCMC reported revenue receipts of ₹ 535.16 Crs and primary operating surplus of ₹ 110.66 Crs 

for FY16 as against revenue receipts of ₹ 542.04 Crs and primary operating surplus of ₹ 210.10 

Crs for FY15. 
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Hyperlink/Reference to applicable Criteria  

 General Criteria 

 Approach to Financial Ratios 

 Public Finance – Municipal & Urban Local 

Bodies 

 

 

Analytical Contacts Media 

Urgita Lolla 

Deputy Manager - Ratings 
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Relationship Contact 

bd@brickworkratings.com 

Phone: 1-860-425-2742 

 
For print and digital media 

The Rating Rationale is sent to you for the sole purpose of dissemination through your print, digital or electronic media.  While it 

may be used by you acknowledging credit to BWR, please do not change the wordings in the rationale to avoid conveying a 

meaning different from what was intended by BWR. BWR alone has the sole right of sharing (both direct and indirect) its 

rationales for consideration or otherwise through any print or electronic or digital media. 

 

Note on complexity levels of the rated instrument: 

BWR complexity levels are meant for educating investors. The BWR complexity levels are available 

at www.brickworkratings.com/download/ComplexityLevels.pdf    Investors queries can be sent to info@brickworkratings.com. 

 
About Brickwork Ratings 
Brickwork Ratings (BWR), a SEBI registered Credit Rating Agency, has also been accredited by RBI and 

empaneled by NSIC, offers Bank Loan, NCD, Commercial Paper, MSME ratings and grading services. 

NABARD has empaneled Brickwork for MFI and NGO grading. BWR is accredited by IREDA & the 

Ministry of New and Renewable Energy (MNRE), Government of India. Brickwork Ratings has Canara 

Bank, a Nationalized Bank, as its promoter and strategic partner. 

BWR has its corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, 

Chandigarh, Chennai, Guwahati, Hyderabad, Kolkata, Mumbai and New Delhi along with representatives 

in 150+ locations. BWR has rated debt instruments/bonds/bank loans, securitized paper of over ₹ 9, 

30,000 Cr. In addition, BWR has rated about 5000 MSMEs.  Also, Fixed Deposits and Commercial 

Papers etc. worth over ₹19,700 Cr have been rated. Brickwork has a major presence in rating of nearly 

100 cities.  

 

DISCLAIMER  

Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, 

which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the 

precision or completeness of the information obtained. And hence, the information in this report is presented “as is” without any 

express or implied warranty of any kind. BWR does not make any representation in respect to the truth or accuracy of any such 

information. The rating assigned by BWR should be treated as an opinion rather than a recommendation to buy, sell or hold the 

rated instrument and BWR shall not be liable for any losses incurred by users from any use of this report or its contents. BWR has 

the right to change, suspend or withdraw the ratings at any time for any reasons. 
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