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Rating Rationale 
 

Brickwork Ratings assigns ‘BWR BBB+’ & ‘BWR A2’ for the Bank Loan 

Facilities aggregating ₹ 395.73 Cr of Dishman Pharmaceuticals & 

Chemicals Limited.  

 

Brickwork Ratings assigns the following Ratings1  for the Bank Loan Facilities of Dishman 

Pharmaceuticals & Chemicals Limited (DPCL or the ‘Company’) 

 

 

 

The ratings have, inter alia, factored the established track record of the Company, 

experienced management, increased focus on Contract Research & manufacturing services 

(CRAMS) activities, improving operational performance of Hi-Po and Vitamin D3 facilities, 

established relationship with clientele and moderate financial profile marked by strong net 

worth and moderate gearing. The rating strengths are partially offset by low fixed assets 

turnover, small cushion between cash accruals & debt repayments, competition from other 

Asian companies in CRAMS, and compliance risks due to multi-country & multi-regulator 

dealings. 
 

 

                                                 
1 Please refer to www.brickworkratings.com for definition of the Ratings 

Facility (₹ Cr) Tenure Rating 

Fund Based 
Term Loan 

 
 

Corporate Loan 
 
 

CC/EPC/PCFC 
 
 

Working Capital 
Loans 

 
100.88 

Long 
Term 

BWR BBB+ 
(Pronounced BWR Triple B Plus) 

 
(Outlook: Stable) 

46.70 

165.00 

36.08 
Short 
Term 

BWR A2 
(Pronounced BWR A Two) 

Non-Fund Based 
LC/BG 

47.07 

Total 395.73 
(INR Three Hundred Ninety Five Crores 

and Seventy Three Lakhs Only) 

http://www.brickworkratings.com/
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BWR has essentially relied upon the audited financial results of Dishman Pharmaceuticals & 

Chemicals Ltd up to FY14, projections up to FY16, publicly available information and 

clarifications provided by the Company.  

 

Background:  

DPCL was incorporated in 1983 in Ahmedabad as a QUAT, a specialty chemicals Company.  

Over the years, the Company diversified as a CRAMS provider and Active Pharmaceutical 

Ingredient (API) manufacturer. It is promoted by Mr.Janmejay R.Vyas and is a public limited 

company listed on BSE and NSE. The Company provides developmental services, kilo supply, 

pilot production and full-scale manufacturing.  It has its own Research & Development 

(R&D) center and current Good manufacturing Practice (cGMP) facilities. The Company has 

made several acquisitions, in the past few years, to increase its presence in CRAMS. One of 

the major acquisitions completed by the Company was that of Carbogen Amcis A.G., a major 

CRAMS provider located in Switzerland. 

 

The Company’s primary source of revenue is from CRAMS, which contribute about 64% to 

the overall revenues. Remaining revenues are from API and intermediates. DPCL has 2 

manufacturing units in Bavla and Naroda, near Ahmedabad. Bavla unit owns 12 

multipurpose and dedicated production facilities for APIs and Intermediates. This unit had 

also added Hi-Potency and Vitamin D3 facilities in 2013, which can provide high end contract 

manufacturing for various clients. Most of the APIs manufactured by the company are for 

making oncology drugs. The output from DPCL’s Indian facilities is exported to various 

subsidiaries of DPCL located in Europe, Japan and Australia. Most of the facilities in Bavla 

are also compliant with Class 100,000 clean standards. The Company also manufactures 

benzathonium chloride Quats at its Naroda facility and supplies it to global MNCs for their 

hospital disinfectant formulations.  

 

Dishman Netherlands B.V and Carbogen Amcis AG are the two major subsidiaries of DPCL. 

Both the subsidiaries have manufacturing facilities in Europe. Dishman Netherlands B.V. 

manufactures high-end compounds using Vitamin D3. Dishman China manufactures APIs in 

large scale. The capacity utilizations at Dishman China have increased post restructuring and 

change in business strategy. 

 

Management  

The Company’s Chairman & Managing Director is Mr.Janmejay R.Vyas. He has experience in 

Pharmaceutical industry for over 2 decades. The other whole time directors in the Company 

are Mr.Arpit J.Vyas and Mr.Deohooti J.Vyas, close family members of Mr. Janmejay R.Vyas.  
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Financial Performance:  

The Company’s consolidated turnover has witnessed a growth from Rs.1273.14 Cr for FY13 to 

Rs.1378.72 Cr for FY14, mainly due to improved performance of Carbogen Amcis AG and 

increase in revenues from contract manufacturing. The operating profits have increased from 

Rs.298.31 Cr in FY13 to Rs.332.34 Cr in FY14.  However, the net profit margins have not seen 

much increase from 7.88% in FY13 to 7.89% in FY14, due to increase in interest costs. The 

consolidated net worth of the Company has seen an increase from Rs.801.93 Cr in FY13 to 

Rs.928.54 Cr in FY14, mainly due to retention of profits of FY14.  The gearing ratio has 

decreased from 1.11 in FY13 to 0.96 in FY14. Fixed Asset turnover of the Company has 

remained stable, but low at 1.10 times for FY14.  

 

For Q1FY15, the company posted revenue of Rs.362 Cr, up 31.08% YoY. However, PAT was at 

Rs.24 Cr, down by 18.6% YoY, mainly due to higher depreciation and interest expense during 

Q1FY15. Going forward, the interest expense is expected to decrease due to repayments and 

also the company informed that it has no major capex planned for the next two years. 

 

Rating Outlook: 
The outlook is expected to remain stable for the next one year. The ability of the Company to 

increase its share of revenues from CRAMs, increase overall sales maintaining profitability 

margins, reduce overall debt by monetizing nonproductive assets and improve working 

capital management are the key rating sensitivities.  
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Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, 
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or 
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied 
warranty of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned 
by BWR should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable 
for any losses incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at 
any time for any reasons. 
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