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Rating Rationale 
 
Brickwork Ratings assigns ‘BWR B+’ & ‘BWR A4’ for the Bank Loan 

Facilities aggregating ₹ 8.56 Cr of EL-OS Formusols India Pvt. Ltd.  

 
 

Brickwork Ratings has assigned the following Ratings1 for Bank Credit facilities of EL-OS 

Formusols India Pvt. Ltd. (EFIPL) 
 

Facility 
Limits 
(₹ Cr) 

Tenure Rating 

CC 5.50 

Long Term  

(Fund Based) 

 
BWR B+  

(BWR B Plus) 
 

(Outlook-Stable) 
 

Term Loan 2.71 

BG 0.35 
Short Term 

(Non-Fund Based) 
BWR A4 

(BWR A Four) 

Total 8.56 INR Eight Crores & Fifty Six Lakhs only 

 

 

The rating factors, inter alia, the experience of the promoters in the pharmaceutical industry, 

Established track record of the company in trading of medical equipment, reputed and 

diversified clientele, comfortable debt protection metrics and strong growth potential of 

domestic pharma sector. However, the rating is constrained by modest scale of operations, 

high gearing due to debt funded expansion and low profit margins   arising out of the trading 

business.  

 

Background:  

EL-OS Formusols India Pvt. Ltd (EFIPL), based in Coimbatore (Tamil Nadu), was 

incorporated in 2000 by Mr. Jagan. The company is engaged in manufacturing of 

hemodialysis solutions and trading of medical & surgical equipment. The manufacturing 

facilities are broadly divided into 3 sections, tablets, capsules and the ointment/creams. The 

company is an authorized dealer of many medical equipment, instruments and diagnostic 

equipment manufacturers globally. The company also has a couple of associate firms, Heart 

Assist, a proprietary concern and Lifemed System, a partnership firm which are also into 

trading of medical equipment.  

                                                 
1 Please refer to www.brickworkratings.com for definition of the Ratings 

http://www.brickworkratings.com/
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Management Profile:  

The company is a closely held private limited company headed by Mr S Jagan, Managing 

Director. Other directors are Mr Anand K and Mr B Venkatesan. 

 

Financial Performance: 

During FY13, the net revenues increased to ₹27.69 Cr from ₹20.04 Cr in the previous year. 

The Firm’s net profit margin has improved to 1.16% in FY13 from a loss of 1.25% in FY12.  

ISCR is at 1.89 times in FY13. Current ratio has decreased marginally from 1.39 times as on 

FY12 to 1.38 times as on FY13. Debt equity ratio is moderate at 1.38 times as on FY13. The 

tangible net-worth was Rs.5.75 Cr as on FY13.  

 

As per FY14 provisional financial statements, the firm has achieved net revenue of Rs28.96 

Cr with a PAT of Rs0.35 Cr.  

 

Rating Outlook:  

The rating reflects the position of the company in the pharmaceutical industry and its 

established track record. EFIPL’s ability to sustain the growth in revenues and improve its 

profitability, gearing levels and manage its working capital efficiently will be the key rating 

sensitivities. 
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Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, 
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision 
or completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied 
warranty of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned 
by BWR should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable 
for any losses incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at 
any time for any reasons. 
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