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Rating Rationale 

 

Brickwork Ratings assigns ‘BWR B’ for the Bank Loan Facilities 

aggregating ₹ 18.60 Cr of Gujarat Law Society. 

 

Brickwork Ratings (BWR) has assigned the following Rating1  for the long-term Bank Loan 

facilities of Gujarat Law Society (“GLS” or “the Trust”).  
 

Facility 
Limits  
(₹ Cr) 

Tenure Rating 

Fund Based (FB) 
 

  

Term Loan 0.10 Long Term 
 

BWR B 
(Outlook -Stable) Overdraft 18.50 

Total Limits 
 

18.60 
 

INR Eighteen  Crores & Sixty Lakhs only 

 

BWR has principally relied upon the audited financial results up to FY13 and financial 

projections, publicly available information and information/clarification provided by the 

Trust management. 
 

The rating inter alia factors the strong brand name, healthy demand prospects for education 

industry, experienced management team, benefits enjoyed on account of charitable trust 

status like tax benefits and wide range of courses offered.  
 

The rating is however constrained by access to quality faculty for the education sector as a 

whole, loss making nature of the trust, geographical concentration of its revenue, regulated 

nature of the Indian Education Industry and high gearing profile. 

 

Background 

Started in 1927, Gujarat Law Society (GLS), is engaged in educational activities. It was 

promoted by Late Shri Sardar Vallabhbhai Patel, Late Shri Ganesh Mavalankar & Late Shri 

Kasturbhai Lalbhai. The registered office of the Society is located in Ahmedabad, Guajrat. 

The society is running 34 educational institutes, which offer an array of courses in 

Ahmedabad city of Gujarat, which include three law colleges, four commerce colleges, 4 arts 

colleges, English medium schools, two schools for business administration, Master degree in 

business management, Master degree in computer application & other professional courses 

of ICWA, CA, CS & the like. All the colleges and schools are affiliated with concern authority 

like Gujarat University, Gujarat Technology University, Municipal School Board, etc.  

                                                 
1 Please refer to www.brickworkratings.com for definition of the Ratings 

http://www.brickworkratings.com/
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Total number of students in various institutes of GLS is around 22,300 and total number of 

staff employed is around 700. GLS is spread across 39,000 sq. yards of law garden campus 

and 5,000 sq. yards of lal darwaja campus. GLS is applying for university status in 

December, which will give them the flexibility with respect to deciding fees for various 

courses. There are several courses which generate much lower fees comparatively. The ability 

to decide fees for such courses will enable GLS to mitigate their losses. 

 

Financial Performance 

The trust has a moderate corpus which further decreased by ~ -7.43% to Rs23.15 Cr in FY13 

from Rs24.87 Cr in FY12 consequential to the losses of the Society. Long term borrowings of 

the Society decreased from Rs2.72 Cr in FY12 to Rs1.39 Cr in FY13 on account of payment of 

its term loan. Gearing level remains comfortable & is flat at 0.66 times in FY13 as compared 

to 0.64 time in FY12. Coverage ratios, both interest coverage & debt service coverage, remain 

very low in FY 13 at -0.47x and 0.77 time respectively. Net worth has decreased steadily over 

past 3 years mainly due to loss making nature of the Society. GLS recorded net worth of 

Rs23.15 Cr in FY13. Operating margin & net profit margin also improved, but remain 

negative on account of losses. Operating Profit margin is recorded at -2.84 times in FY13 & 

net profit margin is recorded at -5.22 times in FY13. 

 

Rating Outlook 

GLS has a strong brand name with prominent office bearers. However, loss making nature of 

the trust further aggravated by regulated nature of the Indian Education Industry requiring 

approvals from various government bodies for addition of new courses as well as seats. 

Going forward, the ability of GLS to make profit and successful achievement of university 

status are key rating sensitivity factors. 
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Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, 
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision 
or completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied 
warranty of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned 
by BWR should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable 
for any losses incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at 
any time for any reasons. 
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