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Rating Rationale 

Brickwork Ratings assigns ‘BWR BBB-’ & ‘BWR A3’ for Gupta Steel (Ship 

Breakers) Bank Loan facilities aggregating ₹ 101.50 Crores 

  

Brickwork Ratings has assigned following Ratings1 for Bank Credit facilities of Gupta Steel 

(Ship Breakers) (GSSB). 

 

BWR has principally relied upon the audited financial results upto FY14, Provisional financials 

for FY15, projections upto FY16 and information/ clarifications provided by the company from 

time to time.  

 

The rating factors, inter alia, the experience of promoters and management, proven track record 

of the  group in ship breaking industry, combined financial profile of both Bansal Ship Breakers 

Pvt Ltd and Gupta Steel, healthy order book position reflecting revenue visibility, comfortable 

gearing due to no term debt and efficient receivables management. However, the rating is 

constrained by very low profit margins, impact of volatility in steel scrap prices and foreign 

exchange (forex) rates and general risks associated with the ship-breaking industry on account 

of nature of its business. 

 

Background:  

Bansal group is promoted by Mr. Kapoorchand Bansal and his son, Mr. Rubal Kapoorchand 

Bansal. Gupta Steels (GS), as a proprietory concern of Mr. Kapoor Bansal was set up in 1983, 

and Bansal Ship Breakers Pvt Ltd (BSBPL) was incorporated in 1996. The group undertakes  
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ship-breaking activities, at Alang (Gujarat). Both the business units are ISO 30000-2009 

certified. 

 

At present they have two ship breaking plots with approximately 2 acres of working area, at 

Alang, which is the largest ship breaking yard in Asia.  

 

Bansal group has also diversified in the fields of Industrial Oxygen Gas Manufacturing (Bansal 

Gases) and Export import of scrap, minerals, metals, machineries and machine tools (Bansal 

Exports), and the availability of gas is helpful for the ship breaking activity. 

 

Financial Performance: 

As per the audited financials for FY14, the firm has reported net sales of Rs 113.47crs as 

compared to Rs 113.06 crs in FY13. The firm has reported a PAT of Rs 6.06 crs for FY14 against 

PAT of Rs 1.33 crs in FY13 and non-operating income due to interest on bank deposits 

contributed significantly for this. The company opens Foreign Letters of Credit through State 

Bank of India for importing ships to be broken, and once the breaking and sale of scrap 

happens, margins are built with the bank to service the FLC obligation on the due date. The firm 

has total debt of Rs 11.97 crs against tangible Networth of Rs 25.98 crs resulting in a comfortable 

gearing of 0.46x. 

 

As per the provisional financials for FY15, the company has achieved net sales of Rs 115.37 crs 

and reported a PAT of 0.46crs. As on 31st March, 2015 the company has a total debt of 9.53 crs 

against Tangible Networth of 12.05 crs. 

 

Rating Outlook:  

Outlook of the company for the next year is expected to be stable.  Going forward, ability of the 

company to buy ships at optimal prices, scale up its volumes, manage forex risks and earn 

operating profit will be the key rating sensitivities. 
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Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, 
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or 
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty 
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR 
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses 
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any 
reasons. 
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