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Rating Rationale 

Brickwork Ratings assigns ‘BWR BB’ for Long Term Facilities of ₹ 31.77 Cr and 

‘BWR A4+’ for Short Term Facility of ₹ 0.24 Cr to Jinaam Dress Private Limited. 

  

Brickwork Ratings (BWR) has assigned the following Ratings1 for the Bank Loan Facilities 

sanctioned by State Bank of India to Jinaam Dress Private Limited. 

Facilities 
Amount 

 (₹ Cr) 
Tenure Ratings 

Fund Based 
Cash Credit 

25.00 Long Term BWR BB 
 (Pronounced BWR Double B) 

(Outlook : Stable) 
Fund Based 
Term Loan 

6.77 Long Term 

Non Fund Based 
Bank Guarantee  

0.24 Short Term 
BWR A4+  

(Pronounced BWR A Four Plus) 

Total 32.01  (INR Thirty Two Crores and One Lakh only) 

BWR has principally relied upon the audited financial results up to 2013-14 of  Jinnam Dress 

Private Limited, publicly available information and information/clarification provided by the 

company management. 

The rating has factored, inter alia, the promoters’ experience, constant growth in scale of 

operation along with improvement in operating margins and diversified means of way to sale its 

products. However the rating constrained by high gearing, moderate coverage indicator, 

increase in the borrowing, capital intensive nature of business and high degree of competition. 

Background: 

Jinaam Dress Pvt Ltd incorporated on Mar 2011 as private limited company. Originally, the 

company was into this business from 1972 as Vidhata Group. After 1972 the company has spilt 

from group. JDPL was formed in 2011 through consolidation of three proprietorship firms 

managed by the current promoters viz. Vidhata Textiles (Sarees), Floral Creations (Dress 

material) and Jinaam Dress (Dress material). 

The Company has its corporate Office  at Surat and Plant  is located at Sachin GIDC, Surat. The 

Company is engaged in manufacturing and trading of dress materials (salwar suits) and trading 

of sarees . The company has outsourced majority of its manufacturing process to local players.  

The company procured its raw material from Mumbai and Surat and supplies majorly in Punjab, 

Kolkata and Mumbai. The company sells its products under its own brands such as Asmira, 

Bahni, Flord, Jinnam Nakkashi, Roma, Tiaraa  and ‘Heroine’. 

The company supplies its product to Wholesalers, Agents and online portal through sister 

concern in the name of Manndola E Traders Pvt Ltd. 

                                                 
1 Please refer to www.brickworkratings.com for definition of the Ratings 

http://www.brickworkratings.com/
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Management Profile: 

The Key management of the company are Mr. Rahul Oswal, Mr. Pritam Oswal and  Mr. Mr. 

Vishal Oswal. 

Mr. Rahul Oswal, Director, is MBA (Finance) has an experience of more than a decade in the 

line of business. He looking after the Design, Finance and Banking division of the company 

Mr. Pritam Oswal, Director is  B Tech and having an experience of more than a decade in the of 

business. He is looking after product creation, design division of the company. 

Mr. Vishal Oswal, Director, is B Tech and having an experience of  8 years in the line of 

business. He is looking after Production, administration and day to day affairs of company. 

Financial Performance: 

Financial performance of the company is characterized by increasing revenue, improvement in 

operating profitability and weak capital structure. Total income has registered a significant year-

over-year growth of ~31% in FY14 over FY13 mainly on account of increase in volume and better 

realization. Operating profit has increased in absolute terms to Rs. 5.66 Crores in FY14 against 

Rs. 3.84 Crores in FY13 along with the operating profit margins to 5.31% in FY14 as compared to 

4.61% in FY13. Net profit margin had increased to 2.65% against 0.91% in last year.  

The solvency position has remained at moderate level, though improved, on account of infusion 

of capital however countered by increased in level of borrowing in FY14. The overall capital 

structure of the company has improved to 2.03x in FY14 from 5.18x in FY13 on account of 

increase in net worth countered by increase in borrowing. The debt coverage indicator DSCR 

and ISCR have improved to 2.10x and 1.79x in FY14 respectively against 1.24x and 1.75x in FY13 

respectively.  

As per the provisional numbers of Dec 14, the company has achieved revenue of Rs. 102.38 

Crores along with maintaining similar line of profit margins.   

Rating Outlook 

Going forward, the ability of company to consistently scale up its operations, manage working 

capital effectively, withstanding volatile raw material prices along with improvement in 

profitability, capital structure and debt protection matrices are the key rating sensitivities.  
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Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, 
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or 
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty 
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR 
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses 
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any 
reasons. 
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