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Rating Rationale 

Brickwork Ratings assigns ‘BWR BB’ & ‘BWR A4’ for the Bank Loan 

facilities aggregating to ₹ 15.00 Cr of Moonlite Technochem Private 

Limited. 

  

Brickwork Ratings (BWR) has assigned the following Ratings1 for the Bank Loan Facilities of ₹. 

15.00 Cr of Moonlite Technochem Private Limited (‘MTPL’ or ‘the Company’), availed from 

Union Bank of India: 

 

Facilities 
Amount in 

( ₹ Cr) 
Tenure Rating 

Cash Credit 

(Fund Based) 
8.00 Long Term 

BWR BB 

(Pronounced as BWR Double B) 

 

Outlook:Stable 

Inland/Import Letter of Credit 

(Non-Fund Based) 
7.00 

Short Term 
BWR A4 

(Pronounced as BWR A Four)  
Buyer's Credit 

(Non-Fund Based) 
(7.00)* 

Total 15.00 INR Fifteen Crores only 

*Buyer's Credit is the sub limit of Inland/Import Letter of Credit. 

 

BWR has essentially relied upon the audited financial results of the company upto FY14, 

projections for FY15 & FY16, publicly available information and information/clarifications 

provided by the management.   

 

The rating draws strength from the management’s extensive experience in trading of various 

specialty chemicals, compounds and polymers, well-established operations and long standing 

relationship with suppliers & customers, improvement in profit margins and support from other 

group companies engaged in similar line of business. The rating is, however, constrained by 

moderate scale of operations, decrease in revenue in FY14, relatively higher leverage, and stiff 

competition in chemicals trading business.  

 

                                                 
1 Please refer to www.brickworkratings.com for definition of the Ratings 

http://www.brickworkratings.com/
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Background: 

Moonlite Technochem Private Limited (MTPL) was incorporated in November 1995 with the 

name of Akashatha Management Consultants Private Limited which was later on changed to the 

present one in December 2008. 

 

MTPL is engaged in the trading of various specialty chemicals, compounds and polymers. The 

prominent products traded during FY14 included Glavanised M.S. Pipe, PVC Resins, Plastic 

Granules, Styrene Butadiene Styrene and Stryene Butadiene Copolymer.  

 

Ownership & Management: 

Mr. Vikas Garg is considered the promoter, and till recently Vikas Global One Ltd., which was 

promoted/controlled by Mr. Vikas Gard had almost 100% share-holding.  This has, however, 

changed in Q2FY15, and Vikas Global has transferred its share-holding to two companies, viz., 

Sahyog Credits Ltd (49%) and Goodlife Impex Pvt Ltd (48%), with the balance 3% being held by 

Mr. Vikas Garg.  While Sahyog Credits Ltd is an NBFC with Mr. Sachin Dewan and Mr Naresh 

Kumar Singhal as Directors, Goodlife Impex is engaged in trading of polymers and polymer 

additive related chemicals, with Mr Ghanshyam Prashad Gupta and Mr Sachin Dewan as 

Directors. Mr Vikas Garg, Mr Vinit Gupta & Mr Pankaj Kumar Gupta are the additional 

directors.  It is informed that all these persons are relatives or family members of Mr. Vikas 

Garg. 

Mr. Vikas Garg, Mr Vishesh Gupta, Mr Narender Kumar Garg and Mr Pramod Gupta are the 

Directors of MTPL. Mr Narender Kumar Garg has more than 40 years of experience and Mr 

Vikas Garg & Mr Pramod Gupta have more than 20 years of experience in same line of business. 

Group companies also include M/s Vikas Global One Limited (VGOL). It is engaged in the 

manufacturing of Specialty polymers, compounds and additives and Mr Vikas Garg is the 

Managing Director of the company. 

 

Financial Performance: 

MTPL reported net sales of ₹. 74.87 Cr and PAT of ₹ 0.29 Cr in FY14 as against net sales of ₹. 

100.54 Cr and PAT of ₹ 0.25 Cr in FY13. The sales declined due to fall in polymer prices as well 

as reduction in volumes traded. Tangible net worth was ₹. 4.55 Cr.  They enjoy working capital 

facilities (fund and non-fund based) from Union Bank of India.  Total Debt: Equity ratio was 

relatively high at 2.65 times as on March 31, 2014. 

In FY15, the company has informed of having achieved Net Sales of around ₹. 70 Cr for the 11 

month period ended February 2015. 
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Rating Outlook: 

The rating outlook is expected to be stable over the current year. Going forward, the company's 

ability to achieve projected revenues, improve its profitability, optimize its capital structure and 

manage its working capital efficiently would be the key rating sensitivities. 

 

Analyst Contact Relationship Contact 

analyst@brickworkratings.com425-24 bd@brickworkratings.com 

Phone Media Contact 

1-860-425-2742 media@brickworkratings.com 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, 
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or 
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty 
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR 
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses 
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any 
reasons. 
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