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About 

Brickwork Ratings 
SEBI registered Credit Rating Agency, has also

been accredited by RBI & empanelled by NSIC

Brickwork Ratings India Private Limited 

(BWR/Brickwork/Brickwork Ratings) began its 

credit rating operations in 2008 as a SEBI 

registered credit rating agency. In April 2012, 

Brickwork Ratings was recognised by the 

Reserve Bank of India as an eligible credit rating 

agency to undertake bank loan ratings. With the 

addition of bank loan ratings to its services 

offered, Brickwork Ratings has further expanded 

its ratings base in the market place. 

About 

this Publication
This is an annual publication of Brickwork 

Ratings. Brickwork considers analytical 

excellence, integrity and transparency as its 

core values in its operations. This seeks to 

provide an insight into the rating 

performance of all ratings assigned by 

Brickwork Ratings to the investing 

community and the public at large. All rating 

rationales are also available on the website 

of Brickwork Ratings  

www.brickworkratings.com

With the recognition awarded by RBI to Brickwork Ratings as an eligible credit rating agency to assign ratings to 

bank loans in April 2012, BWR has seen a three-fold increase in the ratings assigned during the financial year 

2013. The instruments for which ratings assigned by BWR were outstanding as of 31st March 2013 numbered 

574 (as compared to 171 on 31st March 2012). 

The Credit Ratings Behaviour Ratio (introduced earlier in HY2013) is an indication of the rating action trend and 

is defined as (Rating Upgrades / Rating Downgrades). The CRBR stands at 0.55 as of March 31, 2013, 

translating to approximately two downgrades for every upgrade done, reflecting the difficult market scenario 

during the year 2012-13.

The domestic economy was adversely affected due to inflationary pressures, a delayed monsoon, a 

depreciating rupee in a weak global environment, and high interest rates in the first half of the year. However, in 

the second half of FY 13, the policy measures taken by both the RBI and the government reflected their 

intentions to provide the much needed thrust to economic growth. An uplift in investment sentiment still needs 

to translate into numbers, however, if policy reforms are implemented as planned, this scenario could improve 

going ahead.

Brickwork Ratings has seen pressure on the debt servicing capacity of borrowers who have already incurred 

high debt due to increased capital expenditure, stretched working capital cycles and high interest repayments; 

the stress on these borrowers will continue in the short term. 

BWR expects some respite for such borrowers coming from the monetary policy of RBI for FY14 in the form of 

reduced rates; however the overall effect would be more positive for borrowers who have managed their cash 

flows better in the weak economic scenario. 

Brickwork Ratings has downgraded eleven instruments in its portfolio, while six instruments were upgraded 

during this period.

Executive Summary



Macroeconomic Review
The macroeconomic scenario during the financial 

year 2012-13 could be gauged through the IIP 

growth, which for most part of the year showed a 

negative trend. The month of October was an 

exception since the production was primarily driven 

by the demand during the festive season. Apart from 

the mining sector, the other sectors like 

manufacturing, electricity, general have shown a 

positive growth in the IIP numbers for the month of 

Jan�13. The last three months� (Nov�12-Jan�13) data 

shown below show a rise in the IIP growth which 

indicates that the steps taken by the government 

(policy measures) and the RBI (monetary policy-

softening of interest rates) have resulted in uplift of 

the investment momentum in the country. However, 

only after a few months (quarters) will we see the 

effect of the policy measures on the economic 

growth. 

standalone basis define the economic scenario, since 

the primary resistance to the growth has been the 

inactiveness of the government with respect to major 

proposals in various industries. Moreover, the twin 

deficit namely, the fiscal deficit and the Current 

Account Deficit, will have a large impact on the 

growth scenario for the financial year 2014 and going 

forward. 

The central bank (RBI) has responded to the 

weakening growth situation by reducing the Repo 

rate by 25 bps each in the Jan�13 and Mar�13 

monetary policy review to the current 7.5% (8% after 

Dec�12 review) after holding its ground firmly till 

December 2012. The change in the policy stance 

from RBI is primarily due to the easing of the core 

inflation (food inflation is still high) in the economy. 

During the first half of the FY13, inflation did not 

shown any signs of easing, but during the second half 

(post September) the inflation has moderated to some 

extent, thus, giving the RBI some room to ease the 

interest rates so as to encourage investment in the 

economy. RBI�s monetary policy cannot on a 



Ratings Distribution

The ratings distribution shows a clear shift 

towards the right side of the spectrum in 2013. 

This is indicative of the introduction of bank loan 

ratings from April 2012. 

Prior to 2013, Brickwork Ratings had rated 

debentures and bonds; considering the low risk 

appetite of investors in the Indian debt market, 

the median of the distribution hovered around 

the AA to A category. With the introduction of 

bank loan ratings, the shift of the median is now 

towards the BBB to BB category, reflecting the 

nature of such borrowers. 

Credit Ratings Behaviour Ratio (CRBR) is 

calculated by the formula (Rating Upgrades / 

Rating Downgrades). CRBR for the period 2012-

13 is 0.55, which is a result of 6 upgrades vis a 

vis 11 downgrades. The CRBR of 0.55 is in line 

with the overall weak sentiments (although 

improving on back of several policy initiatives by 

government) of the overall economy. This ratio 

indicates that on an average, there were two 

downgrades for every upgrade of the ratings 

assigned by Brickwork Ratings in Fy13.

The downgrades were primarily due to changes 

in the asset quality as well as the deteriorating 

balance sheet position with respect to 

inventories and debtors. The upgrades, on the 

other hand, were due to a strong liquidity profile, 

change in management and strong balance 

sheet position. Policy reforms accompanied by 

easing inflation and a resultant RBI�s softer 

monetary stance is expected to keep the CRBR 

either stable or move it upward to a slight extent 

over the next year.

Credit Ratings 
Behaviour Ratio



Transition Matrix
In order to perform the transition study, only the 

outstanding ratings on 31st March 2012 were 

considered excluding those which were either 

suspended or withdrawn during the period 2012-13. 

Brickwork Ratings started bank loan ratings in April 

2012, and therefore, they were not considered for this 

year�s report.

The transition matrix shows the stability rates as well 

as the percentage of ratings upgraded or 

downgraded for each rating scale. The highlighted 

cells indicate the stability rates which also reflect the 

strength of the rating methodology of Brickwork 

Ratings.

The stability rates shown above should be considered in the light of low rating sample size considering the 

operations of BWR. As such, no statistical significance can be attached to the numbers shown above. 

The table below indicates the transition of ratings without considering the structured obligation (SO) ratings:

The table below indicates the transition of ratings after considering the structured obligation (SO) ratings:

The stability rates shown above should be considered in the light of low rating sample size considering the 

operations of BWR. As such, no statistical significance can be attached to the numbers shown above.



Rating Actions taken during the year:

Company Name Issue Rating Action Reason

Rating was suspended due to non-

cooperation of the company to share 

information required for review 

Suspended in 

November 2012* 

secured NCD 

issue of `100 cr

Hubtown Limited 

(formerly known as  

Ackruti City Limited)

Ratings not utilized by the companyWithdrawnNCD Issue of 

`125 cr

Tulip Telecom Ltd.

Ratings revised due to changes with 

respect to the declining asset quality 

coupled with weak performance of 

the bank during the period 2012-13

IPDI bonds: Revised 

(downgraded) to 

BWR AA 

Lower Tier II and 

Upper Tier II: Revised 

(downgraded) to  

BWR AA+

IPDI bonds, 

Lower Tier II and 

Upper Tier II

Oriental Bank of 

Commerce

Revised after considering the 

change in management and strong 

liquidity profile among other factors

Revised (upgraded) 

to BWR AA+

NCD and 

subordinated 

debt (unsecured)

Capital First ltd.

Company has fully redeemed the 

debenture

WithdrawnNCD issue of 

`200 cr 

Parsvnath Developer 

Limited

The NCD has unconditional and 

irrevocable guarantee from Govt. of 

Andhra Pradesh

Ratings revised to 

BWR A+ (SO) from 

BWR A (SO)

NCD issue of 

`320 cr 

(enhanced from 

`300 cr)

Andhra Pradesh 

State Financial 

Corporation

Rating was revised on the basis of 

change in the structure of the 

proposed NCD issue

Revised to PROV 

BWR AA+(SO) from 

PROV BWR A(SO)

NCD issue of 

`250 cr

Mandava Holdings 

Pvt. Ltd.

Revised on the basis of letter of 

comfort from Ministry of Shipping 

(Govt. of India) and improved 

financial performance of the 

company

Revised to BWR 

AA+(SO) from BWR 

A+

Tax free 

unsecured, 

redeemable and 

NCD Issue of 

`1000 Cr

Ennore Port Limited.

*On 19 March 2013, following the intimation from the debenture trustee about the default in payment of both 

the interest and principal, BWR downgraded the rating of Hubtown Limited (formerly known as  Ackruti City 

Limited) to BWR D

Disclaimer: This publication is only for information dissemination to the investors and public. Any numbers shown are constrained 

largely by limited sample size of companies rated by Brickwork Ratings


