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Investment Decisions

Rating Rationale

Brickwork Ratings has upgraded ratings for the Bank Loan Facilities aggregating
to T 40 Cr of AB Global Trade Pvt. Ltd

Brickwork Ratings has upgraded the Ratings' for the Bank Loan Facilities of AB Global
Trade Pvt. Ltd. (ABGTPL or the ‘company’) as under:-

Facility Recommendation
) BWR BBB-
gl;r;ﬂ E:E:Seiidlt 2.00 Long Term (Pronounced as Triple B Minus)
Outlook: Stable
Non Fund Based: BWR A3
Letter of Credit 38.00 Short Term (Pronounced as Single A Three)

Total 40.00 INR Forty Crore only

* Facility wise details in the Annexure 1.

BWR has principally relied upon the audited financial results up to FY16, projected financials up
to FY17, publicly available information and information/clarifications provided by the Company.

The ratings draw comfort from the experienced promoters, consistent improvement in top line
over the past three years, low gearing profile and group support from other four companies
which have common line of business activity, and significant business synergy. The rating is,
however, constrained by a moderate scale of operations, low profitability inherent to the trading
business, low debt protection metrics and exposure to risks arising from the volatility in
commodity prices & forex fluctuations.

Key Rating Drivers: Support of Jindal Oil Group, as all companies in the Group are engaged
in same business line of business activity. The majority of the sales in Group companies are
derived through trading in edible oils and the balance is through manufacturing of agriculture
based pesticides products. The Group has common promoters who are adequately experienced
in their line of business activity. The company is in a growth phase with a likelihood of increase
in operating revenues in the long term.

Background:

AB Global Trade Pvt Ltd. (ABGTL), incorporated in Feb 2012, with its corporate office at Delhi,
is promoted and managed by Mr. Hemant Jindal. The Jindal Oil Group comprises 5
independent companies and one partnership firm. These group entities viz. AB Chem (India),
Shree Jindal Soya Ltd., IS Proteins Pvt. Ltd., Jindal Oil & Fats Ltd., KK Continental Trade Ltd.,
and AB Global Trade Pvt. Ltd. have common promoters and are engaged in sourcing crude
palm and other oils through imports from Indonesia, Malaysia and Brazil and selling it on high-
seas sales basis to edible/non-edible oil refining companies in India.

! Please refer to www.brickworkratings.com for definition of the Ratings
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ABGTL had a turnover of Rs. 99.04 cr. with PAT of Rs. 0.76 cr and TNW of 13.27 cr in FY16. The
consolidated turnover of the Group was Rs. 1001.84 Cr. and PAT of Rs. 7.40 Cr, with a TNW of
Rs. 180.14 Crin FY16
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analyst@brickworkratings.com bd@brickworkratings.com
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1-860-425-2742 media@brickworkratings.com

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources,
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any
reasons.

Annexure 1: Details of Bank Facilities Rated

‘ Rating Assigned (2016) Rating History
Facili Previous Amount
ty Tenure Amount (Rs. Rating 2015 2014 2013
(Rs. Crs) Crs)
BWR BBB-
Fund Based:| Lon (Pronouncedas | BWR | BWR |
Cash Credit Terrﬁ 2.00 2.00 Triple B Minus) | BB+ | BB+
Outlook: Stable
Non Fund
Based:
. Short 25.00 38.00 BWR A3 BWR | BWR | .
Letter of Credit Term (Pronounced as A4+ | Agq+
FC/CL/ Single A Three)
Derivative 0.36 NIL
Total
ota 27.36 40.00 | Rupees Forty Crore only

www.brickworkratings.com 2 13 Dec 2016


mailto:analyst@brickworkratings.com
mailto:media@brickworkratings.com
mailto:media@brickworkratings.com

