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RATING RATIONALE
18 Oct 2019
ACME Solar Energy (MP) Pvt Ltd
Brickwork Ratings reaffirms the ratings for the enhanced Bank Loan Facilities
aggregating ¥ 180.26 Crores of ACME Solar Energy (MP) Pvt Ltd
Particulars
Amount (X Crs) Rating*
Facility** Previous Present Tenure (g;vziglll;) Present®
BWR A (CE) BWR A (CE)
. 153.00 165.97 Long Term Stable Stable
und based
14.29 14.29 Short Term BWR A2+ BWR A2+
Total 167.29 180.26 INR One Hundred Eighty glll‘l(;res and Twenty Six Lakhs

*Please refer to BWR website www.brickworkratings.com/ for definition of the ratings
** Details of Bank facilities are provided in Annexure-I

@ The unsupported rating of the company has been assessed at BWR BBB+ (Stable) based on the operational track record

of the project and stability of its operational as well financial performance

RATING ACTION / OUTLOOK

The rating for the long term facility has derived credit enhancement in the form of unconditional &
irrevocable co-obligor undertaking available from ACME Solar Technologies (Gujarat) Pvt Ltd. The
nature of credit enhancement is explained in detail in the later part of the rationale.

The ratings continue to draw strength from the experienced and reputed promoters, established
operational track record of the plant for five years, stable power generation levels over the past three
years, revenue visibility as long term PPA is in place with fixed tariff, satisfactory track record of
payments from the off-taker, generation of sufficient cash accruals to ensure timely servicing of debt
and maintenance of TRA & DSRA equivalent to one quarter of principal and interest.

The ratings however, continue to remain constrained on account of susceptibility of the company’s
performance to adverse climatic conditions & technological changes, any change in the credit profile
of the offtaker leading to increase in counterparty risk, considerable amount of loans extended to
holding company which are not generating any income.

The outlook has been kept as Stable as the company’s performance is likely to remain consistent with
stable revenue and cash generation.

For other details on the rating, please refer to our rationale published on 17 Sep 2019 at the
given link: ASEMP Rationale Sep 2019
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COMPANY PROFILE

ACME Solar Energy (MP) Pvt Ltd (ASEMP) is a 100% subsidiary of ACME Solar Energy Pvt Ltd,
which is a step down subsidiary of ACME Cleantech Solutions Pvt Ltd. ASEMP being Special
Purpose Vehicle (SPV) was set up to develop grid-connected solar power projects in Madhya Pradesh.
It has set up a 25 MW solar power project based on Thin Film Photovoltaic (PV) technology using
Polycrystalline & Thin Film PV modules in the state of Madhya Pradesh under the MP State Solar
Policy. The company is supplying power to M.P. Power Management Co. Ltd (MPPMCL) under
Power Purchase Agreement (PPA) signed in Jan 2014 at a levelized tariff of Rs. 8.05/kWh for a
period of 25 years. The COD was achieved on Jan 18, 2014 and the plant has operated at a plant load
factor (PLF) in the range of 20%-22% over the past two years.

PROFILE OF CO-OBLIGOR

ASTGPL, incorporated in 2009, is also a step down subsidiary of ACME Cleantech Solutions Pvt Ltd.
It has set up a 15 MW grid-connected solar power plant in district Anand, Gujarat using thin film
technology. The company is supplying power to Gujarat Urja Vikas Nigam Ltd (GUVNL) (rated
BWR AA+ (Stable)/A1+) under a 25 years Power Purchase Agreement (PPA) signed in May 2010 at
a tariff of Rs.15/kWh for first 12 years and at Rs. 5/kWh for the next 13 years as per the Gujarat State
Solar Policy Framework 200. The COD was achieved on March 13, 2012 and the plant has operated at
a plant load factor (PLF) of 18.32% in FY18.

KEY FINANCIAL INDICATORS

Particulars Units FY18 (A) FY19 (A)
Revenue from Operations Rs. Crs 37.73 36.31
EBITDA Rs. Crs 34.61 33.32
PAT Rs. Crs 3.95 10.06
Operating Margin % 91.72 91.77
Net Profit Margin % 10.46 27.72
Total Debt Rs. Crs 177.33 167.21
Tangible Net Worth Rs. Crs 59.68 69.75
Total Debt/TNW Times 2.97 2.40
Receivables Days Days 33 32

FINANCIAL INDICATORS - CO-OBLIGOR

Particulars Units FY18 (A) FY19 (A)
Revenue from Operations Rs. Crs 22.61 23.38
EBITDA Rs. Crs 20.40 20.91
PAT Rs. Crs 2.36 4.21
Operating Margin % 90.26 89.44
Net Profit Margin % 10.44 18.01
Tangible Net Worth Rs. Crs 39.19 43.40
Total Debt/TNW Times 3.17 2.60
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KEY COVENANTS OF THE INSTRUMENT/FACILITY RATED: NA a
NON-COOPERATION WITH PREVIOUS RATING AGENCY IF ANY: NA
RATING HISTORY
Facility Current Rating Rating History
Fund Based Tenure ?%n g::)t Rating Sep 2019 2018 2017 2016
Term Loan | Long Term | 163.97 (C]?E\)R/thagle (c]?aygt;%le (s}z)\;\/];étle (S]i)\;;gtﬁ)le NA
WCDL Short Term 14.29 BWR A2+ | BWR A2+ | BWR A2+ | BWR A2+ NA
Total 180.26 | INR One Hundred Eighty Crores and Twenty Six Lakhs Only

COMPLEXITY LEVELS OF THE INSTRUMENTS

For more information, visit www.brickworkratings.com/download/Complexityl evels.pdf

HYPERLINK/REFERENCE TO APPLICABLE CRITERIA

General Criteria

Approach to Financial Ratios
Infrastructure Sector

Short Term Debt
Credit Enhancement
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ACME Solar Energy (MP) Pvt Ltd
ANNEXURE I

Details of Bank Facilities rated by BWR

Long Term Short Term Total

Sl. No. | Name of the Bank Frl;);li)l(iet;)efs (%g Cr) @Cr) @Cr)
L. IIFCL Term Loan 37.87 - 37.87

2. India Infradebt Term Loan 65.14 - 65.14

3. L&T IDF Term Loan 50.37 - 50.37

4. L&T Fincorp Term Loan 12.59 12.59

5 L&T Fincorp WCDL - 14.29 14.29
TOTAL 180.26

Total - INR One Hundred Eighty Crores and Twenty Six Lakhs Only

For print and digital media The Rating Rationale is sent to you for the sole purpose of dissemination through
your print, digital or electronic media. While it may be used by you acknowledging credit to BWR, please do
not change the wordings in the rationale to avoid conveying a meaning different from what was intended by
BWR. BWR alone has the sole right of sharing (both direct and indirect) its rationales for consideration or
otherwise through any print or electronic or digital media.

About Brickwork Ratings :Brickwork Ratings (BWR), a SEBI registered Credit Rating Agency, accredited by
RBI and empaneled by NSIC, offers Bank Loan, NCD, Commercial Paper, MSME ratings and grading services.
NABARD has empaneled Brickwork for MFI and NGO grading. BWR is accredited by IREDA & the Ministry
of New and Renewable Energy (MNRE), Government of India. Brickwork Ratings has Canara Bank, a leading
public sector bank, as its promoter and strategic partner. BWR has its corporate office in Bengaluru and a
country-wide presence with its offices in Ahmedabad, Chandigarh, Chennai, Hyderabad, Kolkata, Mumbai and
New Delhi along with representatives in 150+ locations.

DISCLAIMER Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the
issuer and other reliable sources, which are deemed to be accurate. BWR has taken considerable steps to avoid
any data distortion; however, it does not examine the precision or completeness of the information obtained.
And hence, the information in this report is presented “as is” without any express or implied warranty of any
kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The
rating assigned by BWR should be treated as an opinion rather than a recommendation to buy, sell or hold the
rated instrument and BWR shall not be liable for any losses incurred by users from any use of this report or its
contents. BWR has the right to change, suspend or withdraw the ratings at any time for any reasons
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