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RATING RATIONALE
05 May 2020

AU Financiers (India) Ltd

Brickwork Ratings withdraws the Issuer Rating of AU Financiers (India) Ltd.

Particulars:

Amount (Rs. Crs.) Rating*

Instruments .
Previous| Present Tenure T O Present
(October, 2016)
Long BWR AA
I Rati - - Withd 1 of Rati
ssuer Rating Term (Stable) ithdrawal of Rating
Total - - -

*Please refer to BWR website www.brickworkratings.com/ for the definition of the ratings

RATING ACTION / OUTLOOK

Brickwork Ratings (BWR) withdraws the issuer rating of AU Financiers (India) Ltd. (AU or the
company) at the request of the company as the issuer company ceases to exist as a non-banking
finance company (NBFC) on its conversion to a small finance bank.

KEY RATING DRIVERS

Credit Strengths: Not Applicable

Credit Risks: Not Applicable

ANALYTICAL APPROACH AND APPLICABLE RATING CRITERIA

For arriving at its ratings, BWR has applied its rating methodology as detailed in the Rating
Criteria below (hyperlinks provided at the end of this rationale).

RATING SENSITIVITIES

Positive: Not Applicable
Negative: Not Applicable

LIQUIDITY INDICATORS : Not Applicable
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KEY COVENANTS OF THE INSTRUMENT/FACILITY RATED

Not Applicable

COMPANY’s PROFILE
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AU Financiers India Ltd, an NBFC promoted in 1996 by Director Mr. Sanjay Agrawal, operated
in the asset financing space, primarily financing both new and used commercial vehicles and

providing loans to MSMEs/SMEs. The company received the license of a Small Finance Bank
(SFB) from the Reserve Bank of India (RBI) on 20 December 2016 and commenced the banking
operation from 19 April 2017. The company got its shares listed on the BSE and NSE on 10 July
2017. The company received the Scheduled Commercial Bank status in November 2017.

KEY FINANCIAL INDICATORS

. . . FY2018 FY2019
Key Financial Indicators (Rs. Crs) Audited Audited
Total Assets 18833 32623
Loan Assets under Management 16188 24246
Net Interest Income 940 1342
Profit after tax 292 382
Networth 2281 3163
Gross NPA (%) 2.0% 2.0%
Total CAR (%) 19.3% 19.3%
Tier 1 CAR (%) 18.4% 16.0%
ROA (%) 2.0% 1.5%
Customers (no.) >9Lakh 15.23Lakhs
Employees (no.) 11151 12623
Distribution (no.) 497 558

Source: Banks Annual report

NON-COOPERATION WITH PREVIOUS CREDIT RATING AGENCY IF ANY -nil
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RATING HISTORY FOR THE PREVIOUS THREE YEARS [including withdrawal and

suspended]
S1. Instrument/ . . .
Ne Facility Current Rating Rating History
Type Amount .
(Rs Crs) Rating 2019 2018 2017
BWR AA
. Long ) (Stable)
1 Issuer Rating Term - Withdrawn - - upgraded
(05 Oct 2016)
BWR AA
(Stable)
. reaffirmed
(ithdrawn al (09 Mar 2017)
pany (Rs.1096.67 Cr)
L request and
2 Bank Loan torlrlf - - - lenders BWR AA
€ confirmation (Stable)
(15 Jun 2018) upara o
(Rs.703 Cr) (05 Oct 2016)
(Rs.550 Cr)
Total -

*Please refer to BWR website www.brickworkratings.com/ for definition of the ratings

COMPLEXITY LEVELS OF THE INSTRUMENTS
For more information, visit www.brickworkratings.com/download/Complexityl.evels.pdf

Hyperlink/Reference to applicable Criteria

e General Criteria
e Bank & Financial Institutions

e Basel III Compliant Instruments

Analytical Contacts

Investor and Media Relations

Vydianathan R.
Director & Head - Financial Sector Ratings
Board:022-6745 6660

vydianathan.r@brickworkratings.com

Hemant Sagare

Primary Analyst

Board: 080- 4040 9999 Ext:333
hemant.s@brickworkratings.com

Liena Thakur

Assistant Vice President - Corporate Communications
+91 84339 94686
liena.t@brickworkratings.com
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For print and digital media

The Rating Rationale is sent to you for the sole purpose of dissemination through your print, digital or electronic
media. While it may be used by you acknowledging credit to BWR, please do not change the wordings in the
rationale to avoid conveying a meaning different from what was intended by BWR. BWR alone has the sole right of
sharing (both direct and indirect) its rationales for consideration or otherwise through any print or electronic or
digital media.

About Brickwork Ratings: Brickwork Ratings Private limited (BWR), a SEBI registered Credit Rating Agency,

accredited by RBI and empanelled by NSIC, offers Bank Loan, NCD, Commercial Paper, MSME ratings and
grading services. NABARD has empanelled Brickwork for MFI and NGO grading. BWR is accredited by IREDA &
the Ministry of New and Renewable Energy (MNRE), Government of India. Brickwork Ratings has Canara Bank, a
leading public sector bank, as its promoter and strategic partner. BWR has its corporate office in Bengaluru and a
country-wide presence with its offices in Ahmedabad, Chandigarh, Chennai, Hyderabad, Kolkata, Mumbai and New
Delhi along with representatives in 150+ locations.

DISCLAIMER: Brickwork Ratings Private Limited (BWR) has assigned the rating based on the information
obtained from the issuer and other reliable sources, which are deemed to be accurate. BWR has taken considerable
steps to avoid any data distortion; however, it does not examine the precision or completeness of the information
obtained. And hence, the information in this report is presented “as is” without any express or implied warranty of
any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The
rating assigned by BWR should be treated as an opinion rather than a recommendation to buy, sell or hold the rated
instrument and BWR shall not be liable for any losses incurred by users from any use of this report or its contents.
BWR has the right to change, suspend or withdraw the ratings at any time for any reasons
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