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Investment Decisions

Rating Rationale

Brickwork Ratings assigns ‘BWR BBB-’ & ‘BWR A3’ rating for long-term/short

term Bank Loan Facilities of Abil Chempharma Private Limited.

Brickwork Ratings assigns BWR BBB-/A3 Rating! for long-term/short term bank loan facilities
of Abil Chempharma Private Limited. (ACPL or “the Company”).

Facility I(‘;nélrt)s Tenure
Fund Based: BWR BBB-
Cash Credit (CC) 0.25 Long Term | (Pronounced BWR Triple B Minus)

(Outlook — Stable)

Non- Fund Based

Letter of Credit 4.50 BWR A3
Short Term (Pronounced BWR A Three)
Letter of Credit 15.25
(Proposed)
Total 20.00 INR Twenty Crore only

BWR has relied upon ACPL’s audited financial results up to FY15, projected financials up to
FY17 and the information/clarifications provided by the Company.

The ratings, inter alia, factors experience of the promoters in the pharmaceutical industry,
strong financial profile, diversified clientele and increased profitability in FY 15. The ratings,
however, constrained by extended credit period given to customers, inherent volatility in API
market leading to lower profitability and the competitive nature of the industry.

Company Background and Operations

Abil Chempharma Private Limited was incorporated in 2002 by Mr Nirav Maniar having
experience of around two decades in the industry. The company is involved in trading of bulk
drugs and pharmaceutical formulations. ACPL is also a marketing representative for
pharmaceutical manufacturers. ACPL’s business model includes activities like procuring bulk
drugs and formulations and selling it to pharmaceutical formulators and wholesalers.

! Please refer to www.brickworkratings.com for definition of the Ratings

www.brickworkratings.com 1 4 Nov 2015


http://www.brickworkratings.com/

* K%
mrickvforfz

for Informed rin
Investment Decisions

Financial Performance

As per audited financials for FY15 provided by the company, ACPL’s operating income stood at
%164.86 Cr. with a PAT of %2.03 Cr. as against operating income of ¥ 107.79 Cr. with a PAT of
1.38 Cr. in FY 14.

The Company’s capital structure marked by debt equity ratio as on 315t March, 2015 is at 0.65
times. The Company’s current ratio stands at 1.45 times; ISCR stands at 4.47 times for FY15.

Outlook

The outlook is Stable. The Company’s ability to maintain turnover and margins despite of
intense competition, achieving estimated revenues, managing working capital cycle will be key
rating sensitivity factors.

Analyst Contact Relationship Contact

analyst@brickworkratings.com bd@brickworkratings.com

Phone Media Contact
1-860-425-2742 media@brickworkratings.com

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources,
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any
reasons.
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