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CREDIT UPDATE
3 February 2023

Credit update - Adani Group entities
Material events update

Hindenburg Research, a USA based research firm, published a report on the Adani group on 24
January 2023, raising several adverse observations on the group’s functioning including
corporate governance, accounting practices, related party transactions, elevated levels of debt,
share price movements of certain Adani group listed companies, complicated group structures
amidst others. The Adani Group has provided detailed responses to the points in the Hindenberg
report and refuted the allegations, stating that it complies with all laws and disclosure
requirements. BWR has taken note of the Hindenburg report and that the Adani group has been
under heightened scrutiny and selloff after the publication of this report.

Adani Enterprises Limited (AEL), the flagship company of the Adani Group of companies,
announced a Follow-on Public Offering (FPO) of Rs. 20000 Crs, commencing from 27 January
2023 till 31 January 2023. The FPO was fully subscribed on 31 January 2023 but was called off a
day later by the Adani Group citing the unprecedented situation and ongoing market volatility and
stating that the aim is to protect the interest of its investing community.

The Adani Group stocks have lost more than USD 110 Bn in Market Capitalisation since the
report was published and the slide in prices continues. The selloff in Adani group stocks has
intensified after Credit Suisse and Citigroup have stopped accepting bonds of Adani companies as
collateral for margin loans. RBI has called for details of the borrowings of the Group from the
lending banks. BWR also notes that three Adani Group companies, including Adani Enterprises
Limited, have come under short-term additional surveillance measure (ASM) framework of the
BSE and NSE on account of market surveillance. It is also reported that AEL would be moved
out of the Dow-Jones Sustainability Index shortly.

BWR has rated AEL - the flagship Company and incubator of the Group, various power
generation companies which are subsidiaries of Adani Power Ltd and also the investment
Companies of the Group - Adani Rail Infra Pvt. Ltd. (ARIPL) and Adani Properties Pvt. Ltd.
(APPL). In respect of the investment companies, BWR has rated the Non-Convertible Debentures
(NCD) which are secured by the pledge of the equity shares of some of the listed group
companies. The ratings for all the Adani group entities factored the Adani group support and the
strengths of their credit risk profiles, while also noting the high debt levels, large debt funded
capex plans of AEL and increasing reliance on short term debt of AEL as credit constraints.

BWR is in discussions with the Adani group to understand the impact of the recent developments
on the group’s financial flexibility, the group’s strategy to address the various issues, including
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current liquidity to meet its short term maturing debt obligations, ability to raise funds for
committed capex, leverage and ability to meet rated debt covenants and refinance maturing debt.
The steep decline in prices, the consequent impact on the share pledge backed rated debt (NCD)
of Adani Rail Infra Private Limited (ARIPL) and Adani Properties Private Limited (APPL) and
adequacy of unencumbered shares to provide adequate security cover are being closely
monitored by BWR. Confirmation regarding the timely top-up and availability of security cover
in excess of stipulated levels has been received from the Debenture Trustees of these rated NCDs
as well as the rated entities.

BWR keeps all its outstanding ratings under continuous surveillance. Any unfavourable
regulatory/legal/governmental action, impact on the rated entities' access to financing or cost of
financing from domestic and international lenders/investors/capital markets on a medium to
long-term basis and performance of the rated Adani group entities shall be the key rating
sensitivities. BWR will continuously monitor the developments and review the ratings once there
is additional clarity.

List of Entities Rated by BWR:

Link to Latest Rating
Companies Rationale
1 | Adani Enterprise Ltd. Click Here
2 | Adani Power (Mundra) Ltd. Click Here
3 | Adani Power Jharkhand Ltd Click Here
4 | Adani Power Maharashtra Ltd Click Here
5 | Adani Properties Pvt Ltd Click Here
6 | Adani Rail Infra Pvt. Ltd. Click Here
7 | Raipur Energen Ltd Click Here
8 | Raigarh Energy Generation Ltd Click Here
9 | Smartmeter Technologies Pvt. Ltd. Click Here

Hyperlink to the Criteria
General Criteria
Approach to Financial Ratios

Commercial Paper
Criteria for Credit Enhanced Debt

Criteria for Consolidation of Companies
Infrastructure Sector

Power Generation Projects

Rating Based on Group Support
Short Term Debt

Trading Entities
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https://www.brickworkratings.com/Admin/PressRelease/Adani-Enterprise-22Aug2022%20.pdf
https://www.brickworkratings.com/Admin/PressRelease/X-Adani-Power-Mundra-12April2022.docx.pdf
http://bcrisp.in/BLRHTML/HTMLDocument/ViewRatingRationaleReview?id=75201
http://bcrisp.in/BLRHTML/HTMLDocument/ViewRatingRationaleReview?id=83628
https://www.brickworkratings.com/Admin/PressRelease/Adani-Properties-14Nov2022.pdf
https://www.brickworkratings.com/Admin/PressRelease/Adani-Rail-Infra-26Sep2022.pdf
https://www.brickworkratings.com/Admin/PressRelease/Raipur-Energen-12April2022.pdf
http://bcrisp.in/BLRHTML/HTMLDocument/ViewRatingRationaleReview?id=87140
http://bcrisp.in/BLRHTML/HTMLDocument/ViewRatingRationaleInitial?id=76525
https://www.brickworkratings.com/
https://www.brickworkratings.com/
https://www.brickworkratings.com/
http://www.careratings.com/pdf/resources/Criteria_for_Rating_Credit_Enhanced_Debt_July_2019.pdf
https://www.brickworkratings.com/
https://www.brickworkratings.com/
https://www.brickworkratings.com/
https://docs.google.com/spreadsheets/u/0/d/1PJkQ3o7w2zdlQXtOdQdOcwfpemQlLpwv9FPXxwQUGmw/edit
https://www.brickworkratings.com/download/Criteria-ShortTermDebt.pdf
https://www.brickworkratings.com/
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For print and digital media The Rating Rationale is sent to you for the sole purpose of dissemination through your
print, digital or electronic media. While it may be used by you acknowledging credit to BWR, please do not change

the wordings in the rationale to avoid conveying a meaning different from what was intended by BWR. BWR alone

has the sole right of sharing (both direct and indirect) its rationales for consideration or otherwise through any print

or electronic or digital media.

About Brickwork Ratings : Brickwork Ratings (BWR), a Securities and Exchange Board of India [SEBI]
registered Credit Rating Agency and accredited by Reserve Bank of India [RBI], offers credit ratings of Bank Loan,
Non- convertible / convertible / partially convertible debentures and other capital market instruments and bonds,
Commercial Paper, perpetual bonds, asset-backed and mortgage-backed securities, partial guarantees and other
structured / credit enhanced debt instruments, Security Receipts, Securitisation Products, Municipal Bonds, etc.
BWR has rated over 11,400 medium and large corporates and financial institutions’ instruments. BWR has also
rated NGOs, Educational Institutions, Hospitals, Real Estate Developers, Urban Local Bodies and Municipal
Corporations. BWR has Canara Bank, a leading public sector bank, as one of the promoters and strategic partner.
BWR has its corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, Chandigarh,
Chennai, Hyderabad, Kolkata, Mumbai and New Delhi along with representatives in 150+ locations.

DISCLAIMER : Brickwork Ratings India Pvt. Ltd. (BWR), a Securities and Exchange Board of India [SEBI]
registered Credit Rating Agency and accredited by the Reserve Bank of India [RBI], offers credit ratings of Bank
Loan facilities, Non- convertible / convertible / partially convertible debentures and other capital market instruments
and bonds, Commercial Paper, perpetual bonds, asset-backed and mortgage-backed securities, partial guarantees and
other structured / credit enhanced debt instruments, Security Receipts, Securitisation Products, Municipal Bonds,
etc. [hereafter referred to as “Instruments”]. BWR also rates NGOs, Educational Institutions, Hospitals, Real Estate
Developers, Urban Local Bodies and Municipal Corporations.

BWR wishes to inform all persons who may come across Rating Rationales and Rating Reports provided by BWR
that the ratings assigned by BWR are based on information obtained from the issuer of the instrument and other
reliable sources, which in BWR’s best judgement are considered reliable. The Rating Rationale / Rating Report &
other rating communications are intended for the jurisdiction of India only. The reports should not be the sole or
primary basis for any investment decision within the meaning of any law or regulation (including the laws and
regulations applicable in Europe and also the USA).

BWR also wishes to inform that access or use of the said documents does not create a client relationship between the
user and BWR.

The ratings assigned by BWR are only an expression of BWR’s opinion on the entity / instrument and should not in
any manner be construed as being a recommendation to either purchase, hold or sell the instrument.

BWR also wishes to abundantly clarify that these ratings are not to be considered as an investment advice in any
jurisdiction nor are they to be used as a basis for or as an alternative to independent financial advice and judgement
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obtained from the user’s financial advisors. BWR shall not be liable to any losses incurred by the users of these
Rating Rationales, Rating Reports or its contents. BWR reserves the right to vary, modify, suspend or withdraw the
ratings at any time without assigning reasons for the same.

BWR’s ratings reflect BWR’s opinion on the day the ratings are published and are not reflective of factual
circumstances that may have arisen on a later date. BWR is not obliged to update its opinion based on any public
notification, in any form or format although BWR may disseminate its opinion and analysis when deemed fit.

Neither BWR nor its affiliates, third party providers, as well as the directors, officers, shareholders, employees or
agents (collectively, “BWR Party”) guarantee the accuracy, completeness or adequacy of the Ratings, and no BWR
Party shall have any liability for any errors, omissions, or interruptions therein, regardless of the cause, or for the
results obtained from the use of any part of the Rating Rationales or Rating Reports. Each BWR Party disclaims all
express or implied warranties, including, but not limited to, any warranties of merchantability, suitability or fitness
for a particular purpose or use. In no event shall any BWR Party be liable to any one for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or
losses (including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of
any part of the Rating Rationales and/or Rating Reports even if advised of the possibility of such damages.
However, BWR or its associates may have other commercial transactions with the company/entity. BWR and its
affiliates do not act as a fiduciary.

BWR keeps certain activities of its business units separate from each other in order to preserve the independence and
objectivity of the respective activity. As a result, certain business units of BWR may have information that is not
available to other BWR business units. BWR has established policies and procedures to maintain the confidentiality
of certain non-public information received in connection with each analytical process.

BWR clarifies that it may have been paid a fee by the issuers or underwriters of the instruments, facilities, securities
etc., or from obligors. BWR’s public ratings and analysis are made available on its web site,
www.brickworkratings.com. More detailed information may be provided for a fee. BWR’s rating criteria are also
generally made available without charge on BWR’s website.

This disclaimer forms an integral part of the Ratings Rationales / Rating Reports or other press releases, advisories,
communications issued by BWR and circulation of the ratings without this disclaimer is prohibited.

BWR is bound by the Code of Conduct for Credit Rating Agencies issued by the Securities and Exchange Board of
India and is governed by the applicable regulations issued by the Securities and Exchange Board of India as
amended from time to time.
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