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Brickwork Ratings reviews ratings for the Bank Loan Facilities of Rs. 200 Crore Adani              
Transmission Ltd. and revised the outlook from ‘Stable” to “Credit Watch with            
Developing​ ​Implications” 
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Total 200 200 Two​ ​Hundred​ ​Crores​ ​only 
1.​ ​​Please​ ​refer​ ​to​ ​BWR​ ​website​ ​​www.brickworkratings.com/​ ​ ​for​ ​definition​ ​of​ ​the​ ​ratings  
 
The change in outlook follows the company’s announcement of signing of a binding Share Purchase               

Agreement (SPA) to acquire the Mumbai generation, transmission and distribution business of Reliance             

Infrastructure​ ​limited​ ​(RInfra)​ ​​ ​for​ ​a​ ​total​ ​consideration​ ​of​ ​Rs.​ ​12,101​ ​crore. 
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http://www.brickworkratings.com/


 
BWR has essentially relied on the press release published by ATL, unaudited half yearly financials for six                 

months ended Sep’17, audited financials of Adani Transmission Ltd. (ATL) for FY16 and FY17,              

sanction terms and conditions of the facilities, publicly available information and other information and              

clarifications​ ​provided​ ​by​ ​the​ ​company.  

 

Press​ ​Release​ ​dated​ ​Dec​ ​21,​ ​2017: 

On December 21, 2017, the company signed the binding Share Purchase Agreement (SPA) with R-Infra               

to acquire Integrated Business of Generation, Transmission, Distribution and retail of power for Mumbai              

City for the total consideration of Rs. 12,101 Cr. A press release to this effect is released by ATL. The                    

above transaction is expected to be concluded over the next few months subject to completion of certain                 

regulatory​ ​and​ ​statutory​ ​approvals.  

 

Considering this as a material event which could have an impact on the credit profile of the company,                  

outlook has been revised to “Rating Watch with Developing Implications”. Once all the terms and               

conditions are finalised, BWR will analyse the financial implications of the transaction on ATL and take                

appropriate rating action. Meanwhile, the ATL management has indicated to BWR that the transaction              

will be funded by an adequate mix of debt and equity commensurate with ATL’s existing ratings. BWR                 

will continue to monitor the developments in this regard and evaluate the impact of the acquisition on the                  

credit​ ​risk​ ​profile​ ​of​ ​ATL​ ​after​ ​the​ ​clarity​ ​emerges. 

 

ATL​ ​had​ ​a​ ​consolidated​ ​debt​ ​of​ ​Rs.9,169​ ​Cr​ ​as​ ​on​ ​Sep​ ​30,​ ​2017​ ​with​ ​the​ ​debt​ ​to​ ​equity​ ​of​ ​3.06x.  

 

 

Details​ ​of​ ​Assets​ ​Acquired: 

The Mumbai generation, transmission and distribution business which is acquired by ATL from R-Infra              

entails ~1892 MW of power distribution along with generation facilities (500 MW thermal Coal based)               

and over 540 Ckt kms of transmission network. In addition to these assets, ATL has also acquired                 

Regulatory Assets approved to the extent of Rs.1150 Cr for the period April 1, 2018 to March 31, 2019,                   

which​ ​will​ ​be​ ​to​ ​the​ ​accounts​ ​of​ ​the​ ​seller. 

The proposed transaction will mark ATL’s foray into distribution space and also strengthen Adani              

Transmission’s​ ​footprint​ ​in​ ​the​ ​power​ ​transmission​ ​sector. 
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With this acquisition, apart from largest distribution network, the cumulative transmission network of             

ATL will reach around 12000 ckt kms, out of which approximate 9540 ckts kms are under operation                 

(including ~1000 ckt kms under process of acquisition) and approximate 2350 ckts kms under various               

stages of construction. The transformation capacity of ATL will also increase to 19,200 MVA from 36                

substations​ ​(including​ ​8​ ​EHV​ ​Substations​ ​under​ ​acquisition)​ ​spread​ ​across​ ​the​ ​country.  

 

For​ ​other​ ​details​ ​on​ ​ATL,​ ​​ ​kindly​ ​refer​ ​to​ ​Rating​ ​Rationale​ ​published​ ​on​ ​​Aug​ ​8,​ ​2017 

 

Rating​ ​History​ ​for​ ​the​ ​last​ ​three​ ​years:​ ​(including​ ​withdrawn/suspended​ ​ratings) 

Sl. 
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Instrument/F
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1. 
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Based 

Working 
Capital 

Short​ ​Term 200 

BWR​ ​A1+ 

- - - 

2. 
Fund​ ​Based​ ​– 
Cash​ ​Credit​ ​- 

Sublimit 
Short​ ​Term  (25) 

BWR 
AA+ 
(Rating 
Watch 
with 
Developin
g 
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ns) 

   

 Total  200.00 Two​ ​Hundred​ ​Crores​ ​only 

 

​ ​​ ​Status​ ​of​ ​non-cooperation​ ​with​ ​previous​ ​CRA​ ​(if​ ​applicable):​ ​Reason​ ​and​ ​comments​ ​N/A 
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http://www.brickworkratings.com/Admin/PressRelease/Adani-Transmission-BL_200Cr-Rationale-8Aug2017.pdf


 

​ ​Any​ ​other​ ​information:​ ​N/A 

Hyperlink/Reference​ ​to​ ​Applicable​ ​Criteria  

 
● General​ ​Criteria 

● Approach​ ​to​ ​Financial​ ​Ratios 
● Infrastructure​ ​Sector 
 

 
For​ ​any​ ​other​ ​criteria​ ​obtain​ ​hyperlinks​ ​from​ ​website 

Analytical​ ​Contacts Media 

MSR​ ​Manjunatha 
Head​ ​–​ ​Ratings​ ​Administration 
 
analyst@brickworkratings.com 

media@brickworkratings.com 

Relationship​ ​Contact 

bd@brickworkratings.com 

Phone:​ ​1-860-425-2742 
 
For​ ​print​ ​and​ ​digital​ ​media 
The Rating Rationale is sent to you for the sole purpose of dissemination through your print, digital or electronic media. While it                      
may be used by you acknowledging credit to BWR, please do not change the wordings in the rationale to avoid conveying a                      
meaning different from what was intended by BWR. BWR alone has the sole right of sharing (both direct and indirect) its                     
rationales​ ​for​ ​consideration​ ​or​ ​otherwise​ ​through​ ​any​ ​print​ ​or​ ​electronic​ ​or​ ​digital​ ​media. 
 
Note​ ​on​ ​complexity​ ​levels​ ​of​ ​the​ ​rated​ ​instrument: 
BWR complexity levels are ​meant for educating investors. ​The BWR complexity levels are available              
at​ ​www.brickworkratings.com/download/ComplexityLevels.pdf​​ ​​   Investors​ ​queries​ ​can​ ​be​ ​sent​ ​​to​ ​​info@brickworkratings.com​. 
 
About​ ​Brickwork​ ​Ratings 
Brickwork Ratings (BWR), a SEBI registered Credit Rating Agency, has also been accredited by RBI and                
empaneled by NSIC, offers Bank Loan, NCD, Commercial Paper, MSME ratings and grading services.              
NABARD has empaneled Brickwork for MFI and NGO grading. BWR is accredited by IREDA & the                
Ministry of New and Renewable Energy (MNRE), Government of India. Brickwork Ratings has Canara              
Bank,​ ​a​ ​Nationalized​ ​Bank,​ ​as​ ​its​ ​promoter​ ​and​ ​strategic​ ​partner. 

BWR has its corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad,                
Chandigarh, Chennai, Guwahati, Hyderabad, Kolkata, Mumbai and New Delhi along with representatives           
in 150+ locations. BWR has rated debt instruments/bonds/bank loans, securitized paper of over ₹              
9,30,000 Cr. In addition, BWR has rated about 5000 MSMEs. Also, Fixed Deposits and Commercial               
Papers etc. worth over ₹19,700 Cr have been rated. Brickwork has a major presence in rating of nearly                  
100​ ​cities.  
 

DISCLAIMER  

Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources,                   
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the                      
precision or completeness of the information obtained. And hence, the information in this report is presented “as is” without any                    
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express or implied warranty of any kind. BWR does not make any representation in respect to the truth or accuracy of any such                       
information. The rating assigned by BWR should be treated as an opinion rather than a recommendation to buy, sell or hold the                      
rated instrument and BWR shall not be liable for any losses incurred by users from any use of this report or its contents. BWR has                         
the​ ​right​ ​to​ ​change,​ ​suspend​ ​or​ ​withdraw​ ​the​ ​ratings​ ​at​ ​any​ ​time​ ​for​ ​any​ ​reasons.  
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