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Investment Decisions

Rating Rationale
Brickwork Ratings upgrades the Rating to 'BWR B+' from 'BWR B' to the Bank

Loan Facilities aggregating to % 5.45 Cr of Agro Leader Pipes & Products Put Ltd.

Brickwork Ratings has upgraded the following Rating! for the Bank Loan Facilities amounting
to Z5.45 Crores of Agro Leader Pipes & Products Pvt Ltd sanctioned by Bank Of Baroda.

Limits (R Crores)

Facility
Previous Present
BWR B BWR B+
Eunl(llgasg.(: 5.00 5.00 (Pronounced BWR | (Pronounced BWR
ash Credi Long Single B) Single B
Term Plus)
Term Loan 0.85 0.45 (Outlook-Stable) (Outlook-Stable)
(Upgraded)
Total 5.85 5.45 INR Five Crores Forty Five lakhs only

BWR has principally relied upon the audited financial results up to FY15,projections of FY16 and
the publicly available information/clarifications provided by the company’s management.

The ratings continues to be constrained by small scale of operations, high leverage in FY15 with
weak debt protection metrics, low profitability margins and inability to achieve the projections.
However, the rating continues to factor the experience of the promoters.

BWR considers the increase in revenue in FY15,improved operating cycle marked with improve
days of receivables and inventory, which will help the company to improve its scale of operation
going forward and also the revenue achieved till march 2016.

Background:

The company"Agro Leader Pipes And Products" was incorporated in the 2011.Its registered
office is situated in Khargone, Madhya Pradesh. It is involved in the manufacture of plastic
pipes(drip pipes) and other agricultural products which are used for the irrigational
purpose. It manufactures plastic pipes or drip lines of 12mm and 16mm diameter for the drip
irrigation assembly. The company trades screen filters, fertilizer tank assembly,
venturiassembly and disc filter which are procured from the third party manufacturers.
Thecompany has a manufacturing capacity of 60000 meters/day and a capacity utilization
0f33%.The drip irrigation products are sold under subsidy scheme of central and state
governments. Under subsidy scheme, the company has to sell drip lines along with other
products for drip irrigation assembly. In open market the company just sells the pipes.
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It sells its ISI certified and non-certified products under the brand name"Agro Leader"
and "Agro Leader Gold" respectively. These products are sold under the central and state
government in Madhya Pradesh and without subsidy to dealers in Maharashtra and
Rajasthan.

Management:

Mr.Anoop Agarwal is the managing director of the business and Mr. Pankaj Agarwal who is the
director is also involved in the management and looks after the finance & accounting part of
the business. It is a family run company and all directors are close relatives.

Financial Performance:

During FY15, the total revenue of the company was 11.07crores. The operating profit

margin is 7.43% in FY15. The debt equity ratio is 4.10 times. The tangible net worth is Z1.41
Crores as at 315t March,2015.

Rating Outlook:
Going forward, the ability of the company to improve scale of operations, profitability and
capital structure will remain the key rating sensitivities.
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analyst@brickworkratings.com bd@brickworkratings.com
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1-860-425-2742 media@brickworkratings.com

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources,
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any
reasons.
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