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Investment Decisions

Rating Rationale
Brickwork Ratings Upgrades long term rating from BWR B+ to ‘BWR BB-’ &

Reaffirms short term rating ‘BWR A4’ for existing and enhanced Bank Loan
Facilities aggregating¥11.45 Cr of Akash Steel Crafts Private Limited

Brickwork Ratings (BWR) has upgraded Ratings* to BWR BB- (Pronounced BWR Double B
minus) for the long term bank loan facilities of ¥ 6.45 Cr & reaffirmed BWR A4 (Pronounced
BWR A four) for the existing and enhanced short term bank loan facilities of ¥ 5.00 Cr to Akash
Steel Crafts Private Limited (“ASCPL” or “the Company”).

Previous Present

Facility Limits (Z Cr) Limits (Z Cr) Tenure Rating History  Revised Rating

Fund Based (FB)

BWR B+ BWR BB-
Long |(Pronounced BWR|(Pronounced BWR
Cash Credit 6.45 6.45 Term B plus) Double B minus)

(Outlook -Stable) |(Outlook -Stable)

Non - Fund Based (NFB)

LC — Inland / 00 00
Import + > Short BWR A4 BWR A4
BG (5.00) Term (Pronounced BWR|(Pronounced BWR
FBG/LOU for (5.00) A Four) A Four)
Buyers’ Credit o
Total Limits 10.45 11.45 (INR Eleven Crores & Forty Five Lakhs only)

* Amounts in brackets (*) are sub-limits of the LC Facilities

BWR has principally relied upon audited financial results of FY14, provisional financials of
FY15, publicly available information and information/clarification provided by the Company
management.

The rating inter alia factors Diversified product portfolio which reduces the dependence on the
performance of a particular industry and promoters’ ability to infuse capital as per business
requirements. The rating continues to factor promoter’s extensive experience in steel industry
and well established relationship with the customers. However the rating remains constrained
by low net worth, thin margins, expose to exchange risk and not met the projected revenue for
FY14. The rating is further constrained on account of Industry characterized by severe
competition from organized and unorganized players in market.

! Please refer to www.brickworkratings.com for definition of the Ratings
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Background

Dolphin Frozen Foods Pvt. Ltd was incorporated on 12th Dec 1996 and later the name was
changed to Akash Steel Crafts Pvt. Ltd (ASCPL) on 8th Sep 2005, with the new management
takeover of the Company. Mr. C.N Mohanan is the managing director having two decades of
experience in steel manufacturing and trading. ASCPL is involved in manufacturing of Stainless
Steel Pipes & Tubes. The Company’s 35000 sq. ft. manufacturing facilities is located at Taloja,
Mabharashtra.

Financial Performance

Operating income of the Firm increased from Rs26.00 Cr in FY13 to Rs38.04 Cr as per
provisional financials of FY15. Net worth of the Company is recorded at Rs2.68 Cr in FY15. Total
debt of the Company increased from Rs7.69 Cr in FY14 to Rs9.61 Cr, as per provisional numbers
of FY15. Gearing of the Company is recorded at 3.58 times in FY15, as compared to 10 times in
FY14, on account of improved net worth. Interest coverage ratio and DSCR was recorded at 1.88
times and 1.93 times, respectively, in FY15. Current ratio is recorded at 1.06 times in FY15.
ROCE was recorded at 13.30% in FY15. Operating profit margin of the Company primarily
remained consistent at 4.13% in FY15.

Outlook

Going forward, the ability of the Company to effectively manage its working capital
requirements, maintain low level of Debt / Equity ratio, expand its reach and consistent growth
in revenues & profit margins remain the key rating sensitivities.

Analyst Contact Relationship Contact

analyst@brickworkratings.com bd@brickworkratings.com

Phone Media Contact

1-860-425-2742 media@brickworkratings.com

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources,
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any
reasons.
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