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Rating Rationale 

Brickwork Ratings re-affirms ‘BWR BBB’ (Outlook: Stable)/ ‘BWR A3’ ratings for 

the enhanced Bank Loan facilities of Aparna Carbons Private Limited 

 

Brickwork Ratings has re-affirmed the long term and short term Rating1  for the enhanced 

bank loan facilities of Aparna Carbons Private Limited ('ACPL’ or the 'Company’), amounting to 

₹30.32 Crs, availed under multiple banking arrangement from SBI and IDBI Banks as follows:  

 

Facilities Tenure 
Previous 

Limits 
(₹Cr) 

Amounts 
to be Rated 

(₹Cr) 
Present Ratings1 

Previous Rating 
(Feb, 2015) 

Fund Based 
 

Cash Credit 
 

Term Loan  
(O/s) 

 

Long 
Term 

17.50 
 

9.66 

22.50 
 

7.82* 

BWR BBB 
(Pronounced BWR 

Triple B) 
Outlook: Stable 

 
(Re-affirmed) 

BWR BBB 
(Pronounced BWR 

Triple B) 
 

Outlook: Stable 

Non-Fund Based 
 

LC/BG** 
 

Short 
Term 

(1.00) 
 
 

 
 

(1.00) 
 
 

BWR A3 
(Pronounced BWR A 

Three) 
 

(Re-affirmed) 

BWR A3 
(Pronounced BWR A 

Three) 

Total 
30.32 (INR Thirty Crores and Thirty Two Lakhs 

Only) 

Bank-wise break-up of the facilities: Please refer annexure I 

* Outstanding Term Loan as on 10th March, 2016. ** Sub-limit of the ₹ 12.50 Cr Cash Credit facility from IDBI Bank.  

 

BWR has principally relied upon the audited financials of ‘Aparna Carbons Private Limited’ up-

to FY15, projections up-to FY17 and publicly available information and information/ 

clarifications provided by the management.  

 

The ratings continue to draw strength from the promoters’ experience in the Coal Tar 

Distillation Industry, established relationship with reputed clients and suppliers, ability of the 

Company to achieve more than 95% of their estimated sales for FY15 despite output prices 

dropping by ~20%- indicating improved capacity utilization, improvement in net-worth as well 

as leverage at quasi capital level and the Company being ISO 9001: 2008 certified- producing 

high quality impregnating grade coal tar pitch.  

 

 

                                                 
1 Please refer to www.brickworkratings.com for definition of the Ratings 

http://www.brickworkratings.com/
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The rating is however constrained by the net loss booked by the Company in FY15 pertaining to 

increased depreciation costs (due to implementation of Company's Act 2013) as well as 

substantial decline in prices over which the Company has little/limited scope- having cascading  

effect on the other financial parameters such as coverage indicators, ROCE, net cash accruals to 

total debt etc. The ratings have also factored in the elongated working capital cycle and high 

volatility in the raw material and finished goods prices. 

 

Background 

Incorporated in 2003, 'ACPL' is a Kolkata based Private Limited Company with its office in 

World Trade Centre, Ezra Street, Kolkata-01. Mr. Radheshyam Dhandharia, Mr. Manoj 

Dhandharia, Mr. Satya Narayan Sureka and Mr. Siddharth Sureka are the current promoter 

directors of the Company. In addition to the directors, a number of Kolkata based investment 

companies hold stake in the Company. 

The Company is engaged in the manufacturing of Liquid Coal Tar Pitch (LCTP) and its by-

products such as Creosote Oil, Napthalene, Anthracene Oil, De-hydrated Coal Tar, Impregnated 

Pitch etc. The manufacturing unit of the Company is in Durg, Bhilai, Chhattisgarh, with an 

installed capacity of ~50000 MT per annum. The clientele of 'ACPL' include reputed companies 

such as HEG Limited, SKI Carbon Black (India) Private Limited, Graphite India Limited etc. 

Key suppliers of the Company are SAIL, Uttam Galva Metallics Ltd., Rashtriya Ispat Nigam 

Limited etc.  

 

Management Profile 

Mr. Radheshyam Dhandharia, Mr. Manoj Dhandharia, Mr. Satya Narayan Sureka and Mr. 

Siddharth Sureka are the current promoter directors of the Company. All the promoter directors 

are well experienced in Coal Tar as well as other diversified industries. 

 

Financial Performance 

The Company's top-line for FY15 stood at ₹ 107.67 Crs (at gross level) compared to ₹ 118.88 Crs 

in FY14 in spite of increased capacity utilization, as a result of decline in prices of the products. 

'ACPL' booked Net Loss of ₹ (0.18) Crs as against PAT of ₹ 1.38 Crs in FY14, pertaining to 

increased depreciation and interest costs in FY15. EBITDA for FY15 stood at ₹ 9.33 Crs against ₹ 

9.97 Crs in FY14. Considering the unsecured loans as quasi equity, the Company's Net-worth 

and leverage for FY15 were ₹ 32.53 Crs and 1.37x respectively. The coverage metrics (ISCR of 

~1.71x and DSCR of ~1.26x) have shown decline in FY15, mainly on account of the reported loss.  

 

The working capital cycle remains elongated at ~187 days in FY15. As informed by the 

management, the Company has achieved estimated sales of ~₹ 100 Crs for 11MFY16 and is in 

line with the projections. 
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Rating Outlook 

The outlook is expected to be stable for the current year. Going forward, the Company’s ability 

to achieve projected numbers, improve margins, scale of operations with optimal capacity 

utilization, working capital cycle- notably inventory period would remain the key rating 

sensitivities. 

 

 

 

 

 

Analyst Contact Relationship Contact 

analyst@brickworkratings.com425-24 bd@brickworkratings.com 

Phone Media Contact 

1-860-425-2742 media@brickworkratings.com 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 
 
 
 
 

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, 
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or 
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty 
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR 
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses 
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any 
reasons. 

mailto:analyst@brickworkratings.com
mailto:media@brickworkratings.com
mailto:media@brickworkratings.com
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Aparna Carbons Private Limited 
 

Annexure I: Details of Bank Loan Facilities 
 

Bank 
Facilities 

Type of 
Facility 

Tenure 
SBI  

(in ₹ Crs) 
IDBI  

(in ₹ Crs) 
Total  

(in ₹ Crs) 

Cash Credit 
Fund Based Long Term 

10.00 12.50 22.50 

Term Loan 
(O/s)*** 

7.82 - 7.82 

LC/BG 
Non-Fund 

Based 
Short Term - (1.00)  

Total 17.82 12.50 30.32 

Total Amount to be Rated 30.32 

***Outstanding as on 10th March, 2016 
 


