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Rating Rationale
Brickwork Ratings assigns ‘BWR B+’ with ‘Stable’ Outlook for the long-term Bank

Loan Facilities sanctioned to Apex Clothing Company India Pvt. Ltd. aggregating

100 Cr

Brickwork Ratings (BWR) has assigned the following Ratings! for the Bank Loan Facilities of
Apex Clothing Company India Pvt. Ltd.

oqs Amount
Facility @ Cr) Tenure
Term Loan 1 39-20 BWR B+
Long (BWR B Plus)
Term Loan 2 60.80 Term
(FLC to be converted into Term Loan ) ) (Outlook: Stable)
Total 100.00 | (INR One Hundred Cr only)

The rating has factored, inter alia, the team of qualified and experienced directors, the track
record of promoting firms/companies and minimal operational cost involved with running a
solar plant resulting in higher margins. However, the rating is constrained by the project
implementation risk, risk of being unable to achieve the projected revenues and profitability and
regulatory risk.

Background:

ACCIL was incorporated as a Private Limited company in November 2012 for setting up an
integrated textile unit in the state of Gujarat., There was a delay in obtaining the necessary land
allotment from the Gujarat Industrial Development Corporation (GIDC). Meanwhile, in order to
leverage on the power shortage in the state of Tamil Nadu and the Renewable Energy Certificate
mechanism that is prevalent in respect of Solar power generation, the company now company
proposes to set up a 20 MW solar power plant in the state of Tamil Nadu to provide power to its
promoter group companies.

The group consists of companies like Alpine Knit India Pvt Ltd, Anugraha Fashion Mill Pvt Ltd,
Armstrong Spinning Mills Pvt Ltd, SRG Apparels Pvt Ltd and Warsaw International which are
all involved in the textile and readymade garments business.

! Please refer to www.brickworkratings.com for definition of the Ratings
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Management Profile:

There are nine promoters/directors in the company and all of them are associated with
promoter group companies of ACCIL. All the promoters are highly experienced and have an
average experience of more than 20 years in the Textile Industry. The combined turnover of the
group is more than Rs.750 crs.

Project details:

ACCIL proposes to set up a solar power generation unit of 20 MW at an estimated cost of
Rs. 141.25 crs. This is proposed to be funded by promoters’ contribution of Rs. 41.25 crs and
Bank loan of Rs. 100.00 crs. As on December 31, 2013, the company has incurred Rs. 98.47 crs
towards the project and has completed approximately 70% of the project. The project is
expected to commence generation of power by Feb-March 2014.

In FY13 the revenue of the company was Rs. 0.42 Cr with a Net Margin of 0.02%. The revenue
came from trading of readymade garments.

For the first full year of operations i.e. FY14, the company has projected revenues of Rs. 23.10
crs and net profit of Rs. 10.41 crs

Rating Outlook:

The ability of the company to complete the project within the estimated time, comply with the
regulatory requirements and achieve the projected revenue and profitability levels remain the
key rating sensitivities. The outlook is stable.
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analyst@brickworkratings.com bd@brickworkratings.com
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1-860-425-2742 media@brickworkratings.com

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources,
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any
reasons.
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