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Rating Rationale 

 
Brickwork Ratings assigns ‘BWR BB’ rating for the Bank Loan Facilities 

aggregating to ₹ 9.06 Cr of Arohul Foods Pvt. Ltd. 

 

Brickwork Ratings has assigned following Rating1 for the bank loan facilities of Arohul 

Foods Pvt. Ltd.  

 

Fund Based 
Facility 

Limit 
(₹ Cr) 

Tenure Rating 

Cash credit  6.00 

Long Term 

BWR BB 
(Pronounced as BWR Double B) 

 
Outlook: Stable 

Term Loan 3.06 

Total 9.06 INR Nine Crores and Six Lakhs Only 

 

BWR has essentially relied upon audited financial results up to FY14, estimates of FY15, 

projected financials for FY15 & FY16, publicly available information and information 

provided by the management. 

 

The rating, inter alia, factors promoters immense experience of more than 4 decades in paddy 

processing business, increase in operating revenues, moderate coverage ratios due to absence 

of  long term external borrowings, below average utilization of  cash credit  due to efficient 

working capital cycle  in FY 14. However, the rating is constrained by declined revenues in FY 

15 as per estimates compared to projections due to drought in the area, seasonality of 

revenues, thin operating margins inherent to the agro products, very low Return on Capital 

Employed and high competition in the sector. 

 

 

Background:  

Arohul Foods Pvt Ltd incorporated in the year 2007, located in Bahraich, Uttar Pradesh. The 

company is involved in processing paddy into Rice bran oil, Rice bran, mustard cake oil, 

DORB and DOMC. The manufacturing unit has a  production capacity of 450 tons of paddy 

per day. Mr. Atul Agarwal and Mr. Purushottam Das Agrawal are the directors of the 

company with more than 4 decades of experience in the same line of business.  

 

                                                 
1 Please refer to www.brickworkratings.com for definition of the Ratings 

http://www.brickworkratings.com/
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Financials: 

Arohul Foods Pvt Ltd's net revenue from operations have improved from ₹ 124.12 Cr in FY13 

to ₹130.42 Cr in FY14 and estimated of ₹98.54 Cr in FY 15. In FY14, the Company reported an 

operating profit margin of 0.93%. The Company's net worth stood at ₹ 19.86 Crs as on 31 

March, 2014. In FY14, Term Debt: Equity ratio stood at 0.37 times.  

 

 

Rating Outlook:  

Arohul Foods Pvt Ltd's performance over the next year is expected to be stable. Going 

forward, the ability of the Company to scale up its operations with improved profit margins 

and sustain efficient working capital management, competing with other existing players in 

the domain will remain the key rating sensitivities. 
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Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, 
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or 
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied 
warranty of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned 
by BWR should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable 
for any losses incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at 
any time for any reasons. 
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