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Rating Rationale

Brickwork Ratings assigns ‘BWR BB-’ for Long Term Bank Loan Facilities of
¥ 5.50 Cr to Autobat Accumulator Pvt. Ltd.

Brickwork Ratings (BWR) has assigned the following Rating' for the Bank Loan Facility
sanctioned by Bank of Maharashtra to Autobat Accumulator Pvt. Ltd (The Company / AAPL)

Facilities Tenure
BWRBB -
Fund Based Long Term o (Pronounced as BWR Double B
Cash Credit & 5:5 Minus)
Outlook : Stable
Total 5.50 (INR Five Crores Fifty Lakhs
only)

BWR has principally relied upon the audited financial statements from FY11 to FY13, estimated
FY14 and provisional of FY15, publicly available information and information / clarifications
provided by the management.

The rating has factored, inter alia, promoters experience in the line of business, product
diversification, Moderate Gearing with high debt protection matrices. However the rating is
constrained by Declined in operating Income, Small scale of operation, Sub-optimal capacity
utilization, thin profit margin, working capital intensive operations, Geographical concentration
risk and intense competition from both organized and unorganized players.

Background:

Autobat Accumulator Pvt Ltd (AAPL) was incorporated in Oct 2005. AAPL originally established
as partnership firm in 1996. The company has its registered office at Vadgaon Budruk, Pune.
The company’s manufacturing facilities is located at Vadgaon Pune and Nanded village on
Sinhgad road Pune. The company also has its depo in Nagpur for distribution of its products.

AAPL is into manufacturing of batteries namely industry batteries, solar application batteries
and motorcycle batteries with various ranges. The company has total manufacturing capacity of
1.50 lakhs batteries p.a with average utilization of 50 lakh unit’s p.a.

The company markets its products in the brand name “Autobat”.

! Please refer to www.brickworkratings.com for definition of the Ratings
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Management Profile:

The key management of the company is Mr Hanamant Vasappa Reddy, Mr. Tirthappa S
Yalgudri and Mr. Hanumant S Kaladagi.

Mr Hanamant Vasappa Reddy, Director is engineering graduate and has experience of 20 years
in the battery industry & other allied products. He looks for Purchase, Sale, marketing and
Finance departments. Mr. Tirthappa S Yalgudri, Director is Mechanical engineer. He has
thorough knowledge of production process and related matters. He looks for manufacturing and
related process. Mr. Hanumant S Kaladagi, Director is Graduate in commerce and has
experience of 20 years in the line of business. He looks after production dispatch and other
related matters.

Financial Performance:

The company income from operation has declined to 36.67 Cr in FY13 from 48.23 Cr in FY12.
The operating profit margin has improved from 2.93 per cent in FY12 to 3.57 per cent in FY13.
The company has reported operating income of Rs.31.55 Cr in FY14.

The company’s operations are working-capital-intensive, marked by high conversion cycle of 62
days in FY3.

The tangible net worth of the company as on 31st March 2013 stood at 3.93 Cr. The company
high debt protection matrix with debt equity ratio of 1.40x in FY13

Rating Outlook:

The outlook of the company is expected to be stable for the current year. Going forward, the
improvement in scale of operation, increase in profitability, efficient working -capital
management, further improvement in the capital structure & Capacity Utilization and
geographical diversification will remain the key rating sensitivities.
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Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources,
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any
reasons.
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