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Rating Rationale 

Brickwork Ratings assigns ‘BWR BB-’ & ‘BWR A4’ for existing Bank Loan Facilities 

amounting to ₹ 19.67 Cr of Goel Cargo Private Limited. 

 

Brickwork Ratings has assigned Ratings1  for the existing bank loan facilities of Rs.19.67 Cr 

(Rupees Nineteen Crores and Sixty Seven lakhs only) of Goel Cargo Private Limited (“GCPL” 

or the “Company”) as follows: 
   

Limits 
Present 

Amount (₹ Cr) 
Tenure Rating^ 

Cash Credit - EDFS 
(Fund Based) 

4.90 

Long 
Term 

 
 

BWR BB- 
(Pronounced BWR Double B 

Minus) 
 

(Outlook: Stable) 
 

Cash Credit 
(Fund Based) 

10.00 

Term Loan* 
(Fund Based) 

0.77 

Commercial Vehicle 
Inventory Funding 

(Fund Based) 
2.00 

Short 
Term 

BWR A4 
(Pronounced BWR A Four ) 

Trade Advance 
(Fund Based) 

2.00 

Total 19.67 
INR Nineteen Crores & Sixty Seven Lakhs 

Only 
 

* Term loan outstanding as on 21/12/2015. 
   

BWR has essentially relied upon the audited financial results up to FY15, and projection  of 

FY16, publicly available information and information/clarifications  provided by the company’s 

management.  

The rating draws strength from the established track record of the Company, experienced 

management, long term relationship with its clientele, diversified revenue model and increase in 

fleet size. However, the rating is constrained by modest scale of operations, low tangible 

networth, strained liquidity and fragmented and competitive nature of industry  

 

Background 

GCPL was incorporated in the year 2006 as a Private Limited Company in  Satna, M.P. The 

company is an automobile dealer  of Ashok Leyland and is also engaged in road transportation 

and logistics services. In transport and logistics services, GCPL is primarily catering to the 

transportation requirements of  J.P Cement Group and  Maihar Cement Group in Satna, M.P.  

                                                 
1 Please refer to www.brickworkratings.com for definition of the Ratings 

http://www.brickworkratings.com/
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The Company has a fleet size of nearly 900 vehicles including owned and leased vehicles. The 

Company generates 75% of revenue from transport business and remaining from the 

Commercial Vehicle dealership business.   

 

Management Profile 

Mr. Motilal Goel, Mrs. Rajbala Goel, Mr. Sunny Goel are the director of the Company. All the 

directors of the Company are well experienced and qualified.  

 

Financial Performance: 

Total operating income has decreased to Rs.125.51 Cr in FY15 from Rs.133.72 Cr in FY14. The 

company has incurred a net loss of Rs.1.71 Cr in FY15 as against a net profit of Rs.0.45 Cr in 

FY14. However, the Company has earned cash profit of Rs.4.17 Cr in FY15 as against a cash 

profit of Rs.4.77 Cr in FY14. Tangible net worth of the company stood at Rs.5.87 Cr  as on FY15.            

 

Rating Outlook: 

The rating outlook is expected to be stable over the current year. Going forward, the ability of 

the company to increase  the revenues and  improve the  margin levels  ensure timely debt 

servicing, manage its liquidity, utilise the fleet efficiently  and  diversify the customer base would 

be the key rating sensitivities. 

 

 

 

 

Analyst Contact Relationship Contact 

analyst@brickworkratings.com425-24 bd@brickworkratings.com 

Phone Media Contact 

1-860-425-2742 media@brickworkratings.com 

 

 

 

 

 

 

 

 
 

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, 
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or 
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty 
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR 
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses 
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any 
reasons. 
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