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Rating Rationale

Gyanmala Public Education Trust
29 Oct 2020

Brickwork Ratings revises the ratings for the Bank Loan Facilities of . 23.40 Crores of
Gyanmala Public Education Trust.

Particulars
Amount (X Cr) Rating*
Facility™** Previous| Present Tenure Previous (July, 2020) Present
BWR BBB- (CE)
Fund 9340 2340 | X" | Credit Watch With BWR D
based Term . o .
Negative Implications
Total |23.40 |23.40 INR Twenty Three crores and Forty Lakhs Only

*Please refer to BWR website www.brickworkratings.com/ for the definition of the ratings
** Details of bank facilities are provided in Annexure-I

RATING ACTION / OUTLOOK

Brickwork Ratings (BWR) has downgraded the rating of Gyanmala Public Education Trust to BWR
D as the issuer failed to timely service the debt for pre and post moratorium (moratorium as specified
by RBI - COVID moratorium scheme from 1st March 2020 to 31st August 2020) period as informed
by the lending bank on 27th Oct 2020.

The credit enhancement (CE) is in the form of an unconditional and irrevocable corporate
guarantee extended by Zee Learn Limited (ZLL) for the repayment obligations on bank facilities
with an escrow mechanism with a T-2 funding commitment by the guarantor. BWR has revised
the rating to unsupported from the CE rating as the guarantor is in financial stress and its credit
profile has deteriorated materially leading to seeking One Time Restructuring of its own debt. As
such no meaningful credit enhancement is available on account of the said guarantee.

KEY RATING DRIVERS

Credit Risks:

o Regulated nature of the Indian education industry that requires approvals
from various government bodies for adding new courses and seats


http://www.brickworkratings.com/
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o The overall performance, operations and liquidity of the issuer company are
expected to be adversely impacted due to Covid related situations and restrictions
on schools.

o The trust has applied for restructuring of its debt, unable to service the same in
time.

ANALYTICAL APPROACH AND APPLICABLE RATING CRITERIA

BWR has essentially relied on audited financials upto FY'19, publicly available information and
information/clarification provided by the issuer company’s management, the performance of the
credit enhancer ZLL and feedback from the lending bank.

RATING SENSITIVITIES

Going forward, the issuer company’s ability to improve its revenue and EBITDA and manage its
liquidity and overall financial performance remain key rating sensitivities.

Positive: The rating and outlook may be reviewed on curing of the default and material
improvement in liquidity and overall financial performance of the company.

LIQUIDITY POSITION: Poor

The company’s liquidity is currently “Poor” as it does not have sufficient cash flow to meet its
debt obligation.

COMPANY PROFILE

Gyanmala Public Education Trust (GPET) was incorporated on 16 February 2009 and is
registered with the office of the sub-registrar of Mormugao with registration no: 176 in the state
of Goa. It is a part of the Zee/Essel group, promoted by Dr. Subhash Chandra. The main
objective of the trust is to administer support and assist in the education of pre-primary, primary,
secondary, higher secondary, school and college children, among others. Currently, GPET runs
one school viz. Mount Litera Zee School Goa. GPET is affiliated to the CBSE board.

KEY FINANCIAL INDICATORS (in INR Crs)
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FINANCIAL INDICATORS - Gyanmala Public Education Trust
Key Parameters Units FY 2018 FY 2019
Result Type Audited Audited
Total Operating Income Rs. in crores 5.66 7.13
EBITDA Rs. in crores -2.07 -1.33
PAT Rs. in crores -4.07 -3.87
Corpus Fund (CF) Rs. in crores -7.61 -11.48
Total Debt Rs. in crores 22.21 23.54
Total Debt/CF Times -2.92 -2.05
KEY COVENANTS OF THE INSTRUMENT/FACILITY RATED
NON-COOPERATION WITH PREVIOUS RATING AGENCY IF ANY : NA
RATING HISTORY for past three years (Including suspension/Withdrawal)
Instrument Current Rating Rating History
Tenure Amount
(Long Term/ & Cr) Rating 2020 2019 2018 2017
Short Term)
Term Loan
19.40 01.02.2019
(TL) 4th May 2020
TL 19.40 BWR A- TL 20.00 | BWR A-
(CE) (SO)
oD | 4.00 Credit oD | 4.00 Credit
Watch Watch
with With
Negative Developi
Implicatio ng 11.04.2018
ns Implicati
ons TL 2000 | BWR
Long Term BWRD [20th July 2020 A- INA
Overdraft 14.09.2019 OD 4.00 (SO)
(OD) 4.00 TL 19.40 g}\;\/l;l{_ Stable
OD | 4.00 (CE) TL |[20.00 [ BWR A-
Credit (CE)
Watch Credit
with Watch
Negative OD | 4.00 With
Implicatio Developin
ns
Implicatio
ns
Total 23.40
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Total Rupees Twenty Three Crores and Forty Lakh only.

COMPLEXITY LEVELS OF THE INSTRUMENTS

For more information, visit www.brickworkratings.com/download/Complexityl.evels.pdf

Hyperlink/Reference to applicable Criteria
e General Criteria

e Approach to Financial Ratios

e Service Sector

e Default recognition
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http://www.brickworkratings.com/download/ComplexityLevels.pdf
http://www.brickworkratings.com/download/Criteria-GeneralCriteria.pdf
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ANNEXURE I

Details of Bank Facilities rated by BWR

SI. No. | Name of the Bank | Type of Facilities | Long Term |Short Term Total
R Cr) ®Cr) ®&Cr)

1 Yes Bank Overdraft 4.00 - 4.00
Term Loan 19.40 - 19.40

TOTAL 23.40

Total Rupees Twenty Three Crores and Forty Lakh only.

For print and digital media The Rating Rationale is sent to you for the sole purpose of dissemination through your
print, digital or electronic media. While it may be used by you acknowledging credit to BWR, please do not change
the wordings in the rationale to avoid conveying a meaning different from what was intended by BWR. BWR alone
has the sole right of sharing (both direct and indirect) its rationales for consideration or otherwise through any print
or electronic or digital media.

About Brickwork Ratings : Brickwork Ratings (BWR), a Securities and Exchange Board of India [SEBI]
registered Credit Rating Agency and accredited by Reserve Bank of India [RBI], offers credit ratings of Bank Loan,
Non- convertible / convertible / partially convertible debentures and other capital market instruments and bonds,
Commercial Paper, perpetual bonds, asset-backed and mortgage-backed securities, partial guarantees and other
structured / credit enhanced debt instruments, Security Receipts, Securitisation Products, Municipal Bonds, etc.
BWR has rated over 11,400 medium and large corporates and financial institutions’ instruments. BWR has also
rated NGOs, Educational Institutions, Hospitals, Real Estate Developers, Urban Local Bodies and Municipal
Corporations. BWR has Canara Bank, a leading public sector bank, as one of the promoters and strategic partners.
BWR has its corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, Chandigarh,
Chennai, Hyderabad, Kolkata, Mumbai and New Delhi along with representatives in 150+ locations.

DISCLAIMER Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the
issuer and other reliable sources, which are deemed to be accurate. BWR has taken considerable steps to avoid any
data distortion; however, it does not examine the precision or completeness of the information obtained. And hence,
the information in this report is presented “as is” without any express or implied warranty of any kind. BWR does
not make any representation in respect to the truth or accuracy of any such information. The rating assigned by
BWR should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and
BWR shall not be liable for any losses incurred by users from any use of this report or its contents. BWR has the
right to change, suspend or withdraw the ratings at any time for any reasons.



