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Rating Rationale 
 

Brickwork Ratings assigns ‘BWR BB-’ & ‘BWR A4’ for the Bank Loan Facilities 

aggregating ₹ 50.00 Cr of Jhelum Infra Projects India Private Limited.   

 
Brickwork Ratings (BWR) has assigned the following Ratings1 for Bank Loan Facilities of Jhelum 
Infra Projects India Private Limited. (JIPIPL or “the Company”). 
 

Facility 
Amount  

(₹  Cr) 
Tenure Ratings 

Fund Based 
 

Cash Credit  

35.00* 
 

35.00 
Long Term 

BWR BB- 
(BWR Double B Minus)  

 
Outlook-Stable  

Non-Fund Based 
 

Bank Guarantee 

35.00* 
 

35.00 
Short Term 

 
BWR A4 

(BWR A Four) 

Total 70.00*  (INR Seventy Crores only) 

 
*Maximum exposure for both limits is ₹50 Cr; therefore, we are rating ₹50 Cr 
 
 

BWR has relied upon the audited financial statements up to FY13, projected financial statements of 

up to FY15, publicly available information and information/clarifications provided by the firm's 

management.  

 

The ratings draw strength from the funding support received from other companies in RKG Group, 

diversified customer base and healthy order book position.  

 

However, the ratings are constrained by small scale of operations, short operational track record 

due to which their ability of timely execution with good quality is unknown, low profitability 

margins leading to weak debt protection metrics and high working capital requirements.  

 

Company Profile: 

Jhelum Infra Projects India Private Limited is a part of RKG Group of Jammu, which was 

established on 10th August 2011 by Mr. Raj Kumar Gupta and his son Mr. Rajat Mahajan. The 

Company is engaged in undertaking civil construction contracts with well-established corporations 

in private and public sector as a contractor or sub-contractor. The Company specializes in Civil 

Construction and Heavy Civil Engineering works focusing on bridges and flyovers, roads and 

highways, Airport Development, Grid Station development, Hydro Power Projects etc. The 

Company has also entered into Joint Venture with Mir Associates and M/s M.S. Construction. It 

has large fleet of machinery to carry out their construction work. Some of the major clients of the 

Company are Jyoti Structure Private Limited, GET Power Limited, Ketan Construction Company 

Limited and GJS Infra-tech Private Limited among others.  

                                                 
1 Please refer to www.brickworkratings.com for definition of the Ratings 

http://www.brickworkratings.com/
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The Company has completed two projects, with contract value aggregating to ₹24.20 Cr. These 

contracts were executed in Punjab and Haryana for Jyoti Structures and LeQualitas.  

 

Order Book Position:  

The Company has six projects in hand; with the total contract value aggregating to ₹270.09 Cr. 

JIPIPL has completed ~25% of the total contract value of these projects. Therefore, the current 

unexecuted order book position translates to ~₹200 Cr. Majority of these orders have to be 

executed in FY15 and FY16.  

 

Financial Performance: 

The total operating income increased by 212% in FY13 from ₹1.70 Cr in FY12 to ₹5.32 Cr in FY13. 

This was on account of higher construction activity, which is likely to increase as the Company 

executes their current orders in hand, leading to higher total operating income. However, net profit 

margin decreased from 4.16% in FY12 to 2.42% in FY13 as a result of high interest cost. The 

tangible net worth (unsecured loans from directors/their relatives treated as quasi equity) stood at 

₹10.91 Cr as on March 31st 2013, increasing from ₹3.01 Cr as on March 31st 2012. The debt to equity 

ratio was 0.31 times as on March 31st 2013. This is likely to worsen as the Company borrows on 

short term basis, due to high working capital requirements. The Debt service coverage ratio 

(DSCR) and interest service coverage ratio (ISCR) was 0.94 times and 2.15 times respectively.  

 

Rating Outlook: 

The outlook of the firm is expected to be stable over the next twelve months. Going forward, the 

ability of the firm to expand its scale of operations, improve its profitability and effectively manage 

its working capital remains key rating sensitivities.  
 

Analyst Contact Relationship Contact 

analyst@brickworkratings.com425-24 bd@brickworkratings.com 

Phone Media Contact 

1-860-425-2742 media@brickworkratings.com 

 

 

 

 

 

 

 

 

 

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, which are 
deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or completeness of 
the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty of any kind. BWR does 
not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR should be treated as an opinion 
rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses incurred by users from any use of this 
report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any reasons. 
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