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Rating Rationale 

Brickwork Ratings reaffirms the rating of ‘BWR B+’ for Bank Loan facilities 

aggregating to ₹10.00 Cr of Keasav Saw Mill. 

  

Based on annual review, Brickwork Ratings1 reaffirms the long term ratings from 'BWR B+'  

and withdraws short term ratings of A4 for Bank Loan facilities of Keasav Saw Mill ('KSM' or 

'the firm') amounting to ₹ 10.00 Crs.  

 

Facility 

Previous 

Limits 

(₹ Cr) 

Present 

Limits     

(₹ Cr) 

Tenure 

Previous 

Rating     

(March 2015) 

Rating 

Fund Based 

 

Long Term 

BWR B+ 

(BWR B Plus) 

(Outlook:Stable) 

BWR B+ 

(BWR  B Plus) 

reaffirmed 

(Outlook : Stable) 
Cash Credit 4.50 10.00 

Non Fund Based 
 

Short 

Term 

BWR A4       

(BWR A Four) 
Withdrawn 

LC 5.00 0.00 

FLC              

(Sublimit of LC) 
(5.00) 0.00 

TOTAL 9.50 10.00 INR Ten Crores Only 

 

BWR has primarily relied upon the audited financials up-to FY15, projected financials upto FY17 

and publicly available information and the information/clarifications provided by the firm's 

management. 

 

The rating draws strength from the longstanding experience of partners in the timber business, 

firm's long existence in the industry and increase in revenue, established relationship with 

customers and suppliers. The rating is, however, constrained by working capital intensive nature 

of operations, low net worth,  stagnant net profit margin, high gearing levels, high conversion 

cycle and highly fragmented & competitive nature of industry. 

  

Background:  

Keasav Saw Mill is a partnership firm established in the year 1999 by Mr.Jagadesh D. Patel & 

Ms.Narmatha D. Patel. The firm’s office and operations were established in Trichy, 

Tamilnadu.KSM is part of Krishna Group, which was established in 1985. KSM  is involved in 

import and trading of timber. The firm also has a timber sizing unit. The firm procure raw 

material such as Teak, Merbau, Paduk, Tali, Meranti, Selangan Batu and Purple Heart.  

                                                 
1 Please refer to www.brickworkratings.com for definition of the Ratings 

http://www.brickworkratings.com/
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About 50% of the revenue is generated from sales of logs, while sized timbers contribute for 35% 

of the sales and the remaining 15% doors & window frames. 

 

Financial Performance: 

The firm's revenue increased to Rs.39.16 Crs in FY15 from Rs.32.10 Crs in FY14. Operating and 

net profit margins reported at 3.40% and 0.27% in FY15. Tangible networth of the firm reported 

at ₹ 4.44 Crores in FY15.  The firm reported high gearing level reflected from debt equity of 

2.48X in FY15. The firm has reported adequate liquidity position reflected from current ratio of 

1.34X in FY15.  

 

Rating Outlook:  

The outlook of the Company is expected to be stable for the next one year.  Going forward, the 

ability of the firm to sustain top line growth, improve profit margins and manage its working 

capital efficiently would be key rating sensitivities. 

 

Analyst Contact Relationship Contact 

analyst@brickworkratings.com425-24 bd@brickworkratings.com 

Phone Media Contact 

1-860-425-2742 media@brickworkratings.com 

 

 

 

 

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, 
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or 
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty 
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR 
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses 
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any 
reasons. 
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