
 

RATING RATIONALE 
                  13 Mar 2026 

                     PNY Sabha Finance Limited 
 

Brickwork Ratings upgrades the rating for the Bank Loan facilities of Rs 6.25 Crores 
(Reduced from Rs 18 Crores) of PNY Sabha Finance Limited. 
 
Particulars: 
 

Facilities** 
Amount Rs. Crs. 

Tenure 
Rating^ 

Previous Present Previous 
(26 May 2025) Present 

Fund-Based Bank 
Loan Facilities 
Cash Credit/ 
Overdraft 

 
18.00 

 
6.25 Long  

Term 

BWR C/ Continues to 
be in ISSUER NOT 
COOPERATING* 

category/Reaffirmed 

BWR B-/stable/ 
Upgraded/ Removal 
from ISSUER NOT 
COOPERATING* 

category 
Total 18.00 6.25 Rupees  Six Crores Twenty Five lakhs  Only 

 
^Please refer to BWR website www.brickworkratings.com/ for the definition of the ratings 
** Details of Facilities are provided in Annexure-I 

                   *Issuer did not cooperate; based on best available information 
Please Note- The reduction in the rated amount is based on the latest sanction and repayment of term loans 
as conveyed by the company, and confirmed by the lenders.  

 
RATING ACTION / OUTLOOK: UPGRADE/ STABLE 
Brickwork Ratings (BWR) upgrades the rating to BWR B-/Stable for the Bank Facilities of          
Rs 6.25 Crores (Reduced from Rs 18.00 Crores) of PNY Sabha Finance Limited. 

The company’s rating upgrade reflects its efforts in improving the performance, on capitalisation 
levels, earnings profile, growth in business i.e. the assets under management (AUM), and 
ongoing efforts to improve upon the asset quality—though NPAs were at elevated levels which 
will be monitorable. The liquidity seems stretched, however with healthy collections from the 
expanding gold loan portfolio shall support in timely servicing of its debt obligations over the 
next 12 months. 
BWR has also removed the rating from the ISSUER NOT COOPERATING category, as the 
company has provided the required financial information for review, shared the NDS statements, 
conducted management discussions, and expected continued cooperation with BWR for the 
periodic review of the rating.  

BWR also assigns a stable outlook to the company, with expectations that the company will 
gradually strengthen its capitalisation levels and further reduce NPAs through sustained recovery 
efforts, which are anticipated to support profitability going forward. 
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KEY COVENANTS OF THE INSTRUMENT/FACILITY RATED:  
The terms of sanction of the rated facilities include standard covenants normally stipulated for 
such facilities. 

 
KEY RATING DRIVERS 

 
Credit Strengths-: 

●​ Experience Management Team: The Company has nine directors as its Board Members 
with Mr. Divakaran Pazhangaparambu Unnikrishnan as Chairman and Mr. Predeep 
Mankore Sankaran as Managing Director.  The top-level management team has over two 
decades of experience in the field of financial services sector. The Managing Director has 
a Master's degree in Economics. BWR notes that with the continued support of the 
experienced management team, the company shall continue to improve upon its 
performance gradually. 
 

●​ Steady Improvement of Asset Under Management: The overall loan portfolio of the 
company has been improving gradually for the last three years, which marginally 
increased by 1.06% to Rs 145.26 Crores in FY25 as compared to Rs 143.73 Crores in 
FY24.  The increase was largely driven by an 8.43% increase in loans and advances on 
Gold loans to Rs 108.85 Crores in FY25 from Rs 100.39 Crores in FY24. The growing 
disbursement over the years also contributed to the overall loan portfolio improvement. 
As of 31 Dec 2025, the AUM further grew to Rs 148.08 Crores.  
 

Credit Risks-: 
●​ Average profitability with net loss, albeit a reduction in net loss over the years: The 

company has reported continuous net losses over the past three years, though these losses 
have been gradually reducing due to steady growth in Assets Under Management (AUM) 
and rising interest income. In FY25, the net loss narrowed to Rs 0.78 Crores. Return 
ratios (Return on Equity and Return on Assets) remain negative but have improved 
compared to FY24. Net Interest Margin strengthened to 8.38% in FY25, driven mainly by 
higher interest income from gold loans, while income from other loans declined. 

 
●​ Average Asset Quality: The company’s asset quality has been average, with Gross NPA 

(GNPA) ratios historically ranging between 19–23%. In FY25, GNPA in absolute amount 
declined to Rs 28.02 Crores (down 13.38% from FY24), driven by a sharp 51.54% drop 
in slippages and a strong 110.12% increase in recoveries. As a result, the GNPA ratio 
improved to 19.28% in FY25 from 22.54% in FY24.  The company is also in the process 
of recovering NPAs. The company is expecting to recover the majority of NPA in FY27. 
As of 31 Dec 2025, GNPA ratio further reduced to 17.24% with further reduction of 
slippages and improvement in recovery to Rs 2.73 Crores. While this shows gradual 
improvement, the GNPA ratio remains high, making sustained asset quality—particularly 
GNPA levels—a key monitorable for the near to medium term.  

 
●​ Weak Capitalisation Position, albeit improving: The company’s capitalisation remains 

weak, with CRAR at 13.45% in FY25—below the RBI’s 15% requirement—due to a  
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sharp rise in Risk-Weighted Assets despite increases in Tier I and II capital. However, 
as of  9MFY26, CRAR improved to 15.07%, with a rise in capital to Rs 10.80 Crores,  
however the ratio is just above the threshold, which remains a key monitorable.  Net 
worth rose to Rs 16.92 Crores in FY25 (from Rs 12.94 Crores in FY24), driven by 
higher share capital, but still lags behind GNPA of Rs 28.02 Crores, which will be 
monitorable. Gearing, however, improved to 8.66x in FY25 from 9–11x in prior 
years, supported by net worth expansion. 

 
ANALYTICAL APPROACH - STANDALONE 
For arrive at its ratings, BWR has evaluated the risk profile of  PNY Sabha Finance Limited  
Private Limited on a standalone basis. 
  
 RATING SENSITIVITIES 
Going forward Company’s ability to improve overall portfolio, scale up operations while 
maintaining stable Asset quality, Capitalisation above the Regulatory requirement and adequate 
liquidity will be key moniterables.  
 

      Positive:  
●​ Comfortable Capitalisation level with CRAR ratio of 16% and Net worth amount exceeds 

Gross NPA in absolute amount. 
●​ Consistent growth in the assets under management 
●​ GNPA ratio below 5x 
●​ Substantial improvement in the income and net profits will be key rating positives.  
 
Negative:  
●​ Asset quality deterioration of the GNPA ratio from the current levels  
●​ Substantial decline in profitability over the previous year shall be the key rating negatives 
 
LIQUIDITY POSITION - Stretched 
Stretched liquidity is characterised by an insufficient cushion of cash and bank Balances of Rs 
3.83 Crores as of FY25, which is not sufficient to meet the repayment obligations Rs 33.19 
Crores for the next 12 months (Apr 2026- Mar 2027). However the average monthly collection 
of Rs 36.64 Crores is expected to support the company's repayment obligations. Additionally 
The company had unutilized bank facility limits of Rs 0.90 Crores as of 31 Dec 2025. 
 

ENVIRONMENTAL, SOCIAL, GOVERNANCE - ESG PRACTICES 
The Federation demonstrates an adequate ESG profile based on its environmental, social, and 
governance practices. The ESG profile for financial sector entities typically factors governance as 
a key differentiator. 

 
●​ Environmental: Environmental evaluation considers lending restrictions on environmentally 

sensitive sectors and the extent of support for green or sustainable-financing products (such 
as sustainable livelihood activities, including dairy farming). 
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●​ Social: Social assessment covers employee welfare initiatives, diversity and inclusion 
practices (women workforce more than 20% as all the directors are women), and 
financial-inclusion measures. customer service and grievance-resolution systems, data 
privacy and information-security measures and community development or CSR initiatives. 

●​ Governance: Governance analysis includes the effectiveness of investor and stakeholder 
grievance-redressal mechanisms, the structure and independence of the board (with 22% 
independent directors and a maximum tenure of  5 years), adherence to regulatory and ethical 
standards, and workforce-governance policies promoting fairness and equity. 

COMPANY PROFILE 
PNY SABHA FINANCE LTD was incorporated on the 6th day of October 1995, as Shine Sun 
Finance Ltd, a Public limited company under the Indian Companies Act 1956. Later it was 
acquired by Peringottukara Namboothiri Yogakshema Sabha on the 8th day of April 2005 and 
renamed as Peringottukara Namboothiri Yogakshema Sabha Credit & Investments Ltd. The 
name PNY Sabha Finance Ltd came into effect from August 13th 2011.  
 
PNY Sabha Finance Ltd (PSFL) is a public limited company registered under Indian 
Companies Act 1956 and a Non-Banking Finance Company (Non-deposit accepting- NBFC) 
approved and licensed by the Reserve Bank of India. Services offered: gold loans, pro note 
loans, business loans, SHG loans, vehicle loans, group loans etc. The Company is a premier 
financial service company having branch network in the majority of districts of Kerala. It is a 
part of the 104-year-old Peringottukara Namboothiri Yogakshema Sabha and has the legacy of 
serving the society with "honesty, transparency and credibility" 
 
KEY FINANCIAL INDICATORS – Standalone 
 

Key Parameters Units FY 24  
(Audited) FY 25 (Audited) 9MFY26 Unaudited/ 

Provisional 

Asset Under Management  In Crs 143.73 145.26 148.08 

Disbursement In Crs 263.18 309.27 329.84 

Recoveries In Crs NA 362.05 356.94 

Gross NPA % 22.54 19.28 17.24 

Net NPA % 9.92 8.37 10.09 

Net Worth In Crs 12.94 16.92 22.64 

Borrowings In Crs 139.76 146.61 144.57 

CRAR % NA 13.29 15.07 

Gearing Ratio % 10.80 8.66 NA 
 
NON-COOPERATION WITH PREVIOUS RATING AGENCY IF ANY: 
No outstanding non-cooperation rating with other Credit Rating Agencies. 
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RATING HISTORY FOR THE PREVIOUS THREE YEARS [including withdrawal and 
suspended] 
 

 
S. 
No 

Facilities 

Current Rating (13 Mar 2026) Rating History 

Type 
Amount 

Outstanding 
(Rs in Cr) 

Rating 2025 
26 May 2025 

2024 
6 May 2024 

2023 
6 Feb 2023 

1 

Fund-Based 
Bank Loan 
Facilities 
Cash Credit/ 
Overdraft 

Long 
Term 6.25 

BWR B-/ 
stable/ 

Removal from 
ISSUER NOT 
COOPERATIN

G* category/  
(Upgraded) 

BWR C/ Continues 
to be in ISSUER 

NOT 
COOPERATING* 

category/ 
Reaffirmed  

(BLR -  
Rs 18 Crores) 

BWR C / 
/Continues to be 
ISSUER NOT 

COOPERATING* 
/ Downgraded 

(BLR -  
Rs 18 Crores) 

BWR C+ /Stable 
/ISSUER NOT 

COOPERATING* 
/ Downgraded 

(BLR -  
Rs 18 Crores) 

 Total  6.25  Rupees Six Crores Twenty Five lakhs  Only 

        
     *Issuer did not cooperate; based on best available information 
 

Hyperlink/Reference to applicable Criteria: 
●​ General Criteria 
●​ Approach to Financial Ratios 
●​ NBFC Criteria 

 
 

Analytical Contacts 

 
Bishal Biplab Pujari  
Senior Rating Analyst- Ratings 
bishal.bp@brickworkratings.com 

 
Hemant Sagare  
Director - Ratings 
hemant.sagare@brickworkratings.com 

 
1-860-425-2742​ media@brickworkratings.com 
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                        PNY Sabha Finance Limited 
                                    
                                    ANNEXURE I 

Details of Bank Loan Facilities rated by BWR:  

Sl Name of Banker Type of 
Facility 

Long term (Rs 
Crs) 

Short Term  
(Rs Crs) 

Total  
(Rs Crores) 

Complexity of 
the 

Instrument* 

1 South Indian Bank 
Cash 

Credit/Over
draft 

4.75 – 4.75 Simple 

2 Dhanlaxmi Bank Cash Credit 1.50 - 1.50 Simple 

 Total Bank Facility  6.25 - 6.25  

 Rupees Six Crores Twenty Five lakhs  Only 

   
*For more information, visit www.brickworkratings.com/download/ComplexityLevels.pdf 

 
ANNEXURE II 

                 (NCD/Bonds/CP/FDs) DETAILS 

 
Instrument Issuance date Amount 

(Rs Crs) 
Coupon 

Rate 
Maturity 

Date 
ISIN 

number 
Complexity 

Level 
NA NA NA NA NA NA NA 

              
ANNEXURE-III 

                                                               List of Entities Consolidated - None 

 
Name of Entity % ownership Extent of consolidation Rationale for consolidation 

NA NA NA NA 
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For print and digital media The Rating Rationale is sent to you for the sole purpose of dissemination through your 
print, digital or electronic media. While it may be used by you acknowledging credit to BWR, please do not change the 
wordings in the rationale to avoid conveying a meaning different from what was intended by BWR. BWR alone has the 
sole right of sharing (both direct and indirect) its rationales for consideration or otherwise through any print or 
electronic or digital media. 

About Brickwork Ratings 
Brickwork Ratings (BWR), a Securities and Exchange Board of India [SEBI] registered Credit Rating Agency and 
accredited by Reserve Bank of India [RBI], offers credit ratings of Bank Loan, Non- convertible / convertible / partially 
convertible debentures and other capital market instruments and bonds, Commercial Paper, perpetual bonds, 
asset-backed and mortgage-backed securities, partial guarantees and other structured / credit enhanced debt instruments, 
Security Receipts, Securitisation Products, Municipal Bonds, etc. BWR has rated over 11,560 medium and large 
corporates and financial institutions’ instruments. BWR has also rated NGOs, Educational Institutions, Hospitals, Real 
Estate Developers, Urban Local Bodies and Municipal Corporations.  BWR has Canara Bank, a leading public sector 
bank, as one of the promoters and strategic partner.  

DISCLAIMER :  
Brickwork Ratings India Pvt. Ltd. (BWR), a Securities and Exchange Board of India [SEBI] registered Credit Rating 
Agency and accredited by the Reserve Bank of India [RBI], offers credit ratings of Bank Loan facilities, Non- 
convertible / convertible / partially convertible debentures and other capital market instruments and bonds, Commercial 
Paper, perpetual bonds, asset-backed and mortgage-backed securities, partial guarantees and other structured / credit 
enhanced debt instruments, Security Receipts, Securitisation Products, Municipal Bonds, etc. [hereafter referred to as 
“Instruments”].  BWR also rates NGOs, Educational Institutions, Hospitals, Real Estate Developers, Urban Local 
Bodies and Municipal Corporations. 

BWR wishes to inform all persons who may come across Rating Rationales and Rating Reports provided by BWR that 
the ratings assigned by BWR are based on information obtained from the issuer of the instrument and other reliable 
sources, which in BWR’s best judgement are considered reliable. The Rating Rationale / Rating Report & other rating 
communications are intended for the jurisdiction of India only.  The reports should not be the sole or primary basis for 
any investment decision within the meaning of any law or regulation (including the laws and regulations applicable in 
Europe and also the USA). 

BWR also wishes to inform that access or use of the said documents does not create a client relationship between the 
user and BWR. 

The ratings assigned by BWR are only an expression of BWR’s opinion on the entity / instrument and should not in any 
manner be construed as being a recommendation to either, purchase, hold or sell the instrument. 

BWR also wishes to abundantly clarify that these ratings are not to be considered as an investment advice in any 
jurisdiction nor are they to be used as a basis for or as an alternative to independent financial advice and judgement 
obtained from the user’s financial advisors. BWR shall not be liable to any losses incurred by the users of these Rating 
Rationales, Rating Reports or its contents. BWR reserves the right to vary, modify, suspend or withdraw the ratings at 
any time without assigning reasons for the same. 

BWR’s ratings reflect BWR’s opinion on the day the ratings are published and are not reflective of factual 
circumstances that may have arisen on a later date. BWR is not obliged to update its opinion based on any public 
notification, in any form or format although BWR may disseminate its opinion and analysis when deemed fit. 

Neither BWR nor its affiliates, third party providers, as well as the directors, officers, shareholders, employees or agents 
(collectively, “BWR Party”) guarantee the accuracy, completeness or adequacy of the Ratings, and no BWR Party shall 
have any liability for any errors, omissions, or interruptions therein, regardless of the cause, or for the results obtained 
from the use of any part of the Rating Rationales or Rating Reports. Each BWR Party disclaims all express or implied 
warranties, including, but not limited to, any warranties of merchantability, suitability or fitness for a particular purpose 
or use. In no event shall any BWR Party be liable to any one for any direct, indirect, incidental, exemplary, 
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without 
limitation, lost income or lost profits and opportunity costs) in connection with any use of any part of the Rating 
Rationales and/or Rating Reports even if advised of the possibility of such damages. However, BWR or its associates 
may have other commercial transactions with the company/entity. BWR and its affiliates do not act as a fiduciary. 
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BWR keeps certain activities of its business units separate from each other in order to preserve the independence and 
objectivity of the respective activity. As a result, certain business units of BWR may have information that is not 
available to other BWR business units. BWR has established policies and procedures to maintain the confidentiality of 
certain non-public information received in connection with each analytical process. 

BWR clarifies that it may have been paid a fee by the issuers or underwriters of the instruments, facilities, securities 
etc., or from obligors. BWR’s public ratings and analysis are made available on its web site, 
www.brickworkratings.com. More detailed information may be provided for a fee. BWR’s rating criteria are also 
generally made available without charge on BWR’s website.  

This disclaimer forms an integral part of the Ratings Rationales / Rating Reports or other press releases, advisories, 
communications issued by BWR and circulation of the ratings without this disclaimer is prohibited.  

BWR is bound by the Code of Conduct for Credit Rating Agencies issued by the Securities and Exchange Board of 
India and is governed by the applicable regulations issued by the Securities and Exchange Board of India as amended 
from time to time. 
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