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Rating Rationale
Brickwork Ratings has reaffirmed BWR BBB- (Outlook: Stable) the rating for the
long term Bank Loan facilities 212.00 Cr for Prakash Ply Exim Private Limited and
Ag for the short term facility of ¥ 8.00 Cr

Brickwork Ratings has reaffirmed the Ratings' of Prakash Ply Exim Private Limited’s
(PPEPL or the ‘Company’) fund based long term bank loan facilities at BWR BBB- (Outlook:
Stable) and at A3 for the short term facilities sanctioned by State Bank of India .

Present | Previous Previous Rating

(Dated: Feb 2015)

Facility Amount | Amount | Tenure Present Rating
R Cr) R Cr)

Reaffirmed BWR BBB- BWR BBB-
. Long (Pronounced BWR (Pronounced Triple
Cash Credit 12.00 12.00 Term Triple B Minus) B Minus)

(Outlook — Stable) (Outlook — Stable)

Reaffirmed BWR A3

Letter_of 8.00 8.00 Short (Pronounced BWR A BWR A3
Credit Term
Three)
Total 20.00 20.00 (INR Twenty Crores Only)

BWR has principally relied upon the audited results up to FY15, provisional statement for FY16
and projected financials of FY17, publicly available information and information/clarifications
provided by the Company’s management.

The rating factors, inter alia, the group’s combined financial and operating performance marked
by low gearing, over two decades of experience of the promoters, long-standing customer
relationship, adequate coverage ratio & liquidity position and moderate financial position.
However, the rating is constrained by relatively modest scale of operations, low profitability
margin; volatility associated with raw material prices and cyclical nature of the industry along
with increasing competition.

Background:

Prakash Ply Exim Private Limited (PPEPL) was incorporated on 2005. The Company was
promoted by Mr. Satya Prakash Pandey along with his brothers. PPEPL is into trading of timber,
sawn timber, plywood, core veneer and block board and The Company is located in Kolkata,
West Bengal.

The Company has well diversified network and recognized relationship with dealers and
customers. PPEPL sells its products in West Bengal only through its dealer network of around
150.

! Please refer to www.brickworkratings.com for definition of the Ratings
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Management Profile:

PPCPL is a family owned company. All the promoters have an experience of almost two decades
in the same line of business of plywood and timber products through the company. Mr. Satya
Prakash Pandey and Mr. Ram Prakash Pandey are directors.

Financial Performance:

The Company has achieved net sales of ¥104.52 Crs in FY15 against X130.57 Crs in FY14. PAT
was %1.04 Crs with a satisfactory net worth of ¥21.11 Crs during FY15. The gearing ratio was at
0.60x in FY15.

As per provisional statements furnished to us, the Company had revenue of X 107.28 Crs
(approximately) for FY16.

Rating Outlook:

The rating reflects the position of the Company in the plywood industry. Going forward, the
Company’s ability to improve scale of operation & profit margin, manage susceptibility of raw
material and volatile prices while managing its working capital efficiently will be the key rating
sensitivities. The outlook for the Company is expected to be stable over the next one year.

Analyst Contact Relationship Contact

analyst@brickworkratings.com bd@brickworkratings.com

Phone Media Contact
1-860-425-2742 media@brickworkratings.com

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources,
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any
reasons.

www.brickworkratings.com 2 31 May 2016


mailto:analyst@brickworkratings.com
mailto:media@brickworkratings.com
mailto:media@brickworkratings.com

