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    R K Lumbers Pvt. Ltd. 

 
Brickwork Ratings reaffirms long term and short term ratings for the bank loan facilities              
of  Rs. 36.48 Cr of R K Lumbers Pvt. Ltd. 

 
Particulars:  
 

Facilities 
Availed 

Previous 
Amount 

 ( Rs.Crs) 

Present 
Amount 

 (Rs. Crs) 
Tenure Previous Rating 

 (Sep 2018) Present Rating^  

Fund Based 
 
 

 
 

3.00 

 
 

6.48 
Long 
Term 

BWR BB 
(Stable) 

 
BWR BB 
 (Stable)  

(Reaffirmed) 

Non Fund 
Based 

 
38.00 

 
30.00 Short 

Term BWR A4+ 
 

BWR A4+ 
(Reaffirmed) 

Total  41.00 36.48 Rs. Thirty-Six Crores and Forty-Eight Lakhs Only 

^ Please refer to BWR website www.brickworkratings.com/ for the definition of the ratings  
Please refer to Annexure I for bank facilities details. 

RATING ACTION / OUTLOOK 

The reaffirmation in the ratings factor in R K Lumbers Pvt. Ltd. (RKLPL or ‘the company’)’s                
average-sized scale of operations with a total operating income (TOI) of Rs.106.54 Crs in FY19,               
moderate profit margins and risk profile of the company over the past three financial years, besides the                 
promoter’s experience in the timber trading industry. 

Further, the ratings are impacted by the highly fragmented industry structure, characterized by intense              
competition from a large number of organized and unorganized players. Moreover, the exposure of              
RKL’s operations to the cyclicality inherent in the real estate industry, which is a key consumer industry,                 
is another concern. 

Rating Outlook: Stable 

BWR believes that R K Lumbers Pvt. Ltd.’s business risk profile will be maintained over the medium                 
term. The ‘Stable’ outlook indicates a low likelihood of rating change over the medium term. The rating                 
outlook may be revised to ‘Positive’ in case of substantial improvement in operating parameters. BWR               
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may revise its outlook from ‘Stable’ to ‘Negative’ in case there is a deterioration in the financial                 
parameters over the medium term.  

Key Rating Strengths 

● Experienced directors: The company is managed by Mr. Pritam Kumar and Mrs. Mamta             
Aggarwal, Directors, who are family members having more than a decade of experience in the               
timber trading business. The company has leveraged the promoters' established relationships           
with suppliers in Malaysia and New Zealand and other locations and have got timely supplies and                
favorable trade terms. The company has a diversified clientele base.  

● Strategic location of the company: The company’s registered office and godowns are located in              
India’s timber hub at Kirti Nagar, Delhi, providing easy customer reach and established a              
presence.  

● Improved debt protection metrics and net worth: The company has marginally improved its             
debt protection metrics with ISCR improving to 1.80x in FY19 against 1.76x in FY18, with no                
long term debt as on date and no plans of debt-funded capex. Further, TNW improved to                
Rs.14.6Crs in FY19 vis-a-vis Rs.13.67 Crs in FY18 on account of retention of profits in the                
business.  

Key Rating  Weaknesses  

● Scale of Operations: The topline of the company has been range-bound between Rs.100 -120Crs              
for past three fiscal years. The timber industry has low entry barriers because of low capital                
requirements, resulting in the presence of many unorganized players primarily catering to            
regional demand to reduce high transportation costs, as the price is the main differentiating factor               
in the plywood and timber industries. The intense competition restrains the ability to widen the               
reach and increase profitability. Therefore, RKLPL's operations are expected to remain modest            
over the medium term. 

● Fragmented and unorganized Markets: The industry in which the company is operating is             
marred by the presence of various small and big players and is unorganized. The company is                
likely to face stiff competition from the other small and established players in the market.  

ANALYTICAL APPROACH AND APPLICABLE RATING CRITERIA  

For arriving at its ratings, BWR has applied its rating methodology on a standalone basis as detailed in the                   
Rating Criteria detailed below (hyperlinks provided at the end of this rationale). 

RATING SENSITIVITIES 

Positive: BWR may revise the ratings upward, in case scale of operations achieves a growth of at least                  
20% in FY20, with improvement in profitability margins, improvement in networth and reduction in              
overall gearing to acceptable levels, with stable debt protection metrics and other metrics also favoring an                
upgrade. 
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Negative: BWR may revise the ratings downwards if the company’s gearing deteriorates from the current               
levels, there is a decline in profitability margins and operating income estimated for FY20 is not                
achieved. 

LIQUIDITY: Adequate 

The company is availing more than 95% of its facilities as WCDL for which the company has sufficient                  
EBITDA of Rs.3Crs in FY19, as against the interest obligation of Rs1.67 Crs in FY19. Since RKLPL                 
has not planned for any debt-funded capital expenditure, its liquidity profile will remain adequate with               
earnings from operations and healthy cash reserves.  

About the Company 

RKLPL was incorporated in 2006 with a registered office in Delhi. The company has two directors                
namely Mr. Pritam Kumar and Ms. Mamta Agarwal. The company has a branch office in Gandhidham,                
Gujarat. The company is engaged in trading and processing of wooden logs (timber) and imports pine                
wood logs from various countries viz. Germany, New Zealand, Singapore, etc. The company supplies the               
timber to sawmills and timber traders all over India. 

Company's Financial Performance 
Key Financials 

Result Type 
Units 

31/Mar/2018 31/Mar/2019 
Audited Audited 

Total Operating Income Rs.in Crs 117.53 106.54 
OPBDIT Rs.in Crs 3.29 3.00 
PAT Rs.in Crs 0.64 0.68 
Tangible Net Worth Rs.in Crs 13.67 14.36 
TOL/TNW Times 4.00 2.98 
Current Ratio Times 1.41 1.37 
 

NON-COOPERATION WITH PREVIOUS RATING AGENCY IF ANY - NIl.  

RATING HISTORY 

Facilities 
Availed 

Rating Assigned (2019)  
Rating History 

Rated 
Amount 
(In Crs) 

Tenure Rating 
Assigned Sep 2019 Sep 2018 Sep 2017 2016 

Fund Based  
.48 

Long 
Term 

BWR BB 
(Stable) RNR BWR BB 

(Stable) 
BWR BB 
(Stable) NA 

Non-Fund 
Based 30.00 Short    BWR NA 
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Term BWR A4+ RNR  BWR A4+ A4+  

Total  36.48 Rs. Thirty Six Crores and Forty Eight Lakhs Only 

 
Any other information: Not Applicable 
Hyperlink/Reference to Applicable Criteria  

● General Criteria 
● Approach to Financial Ratios 
● Rating Criteria - Trading Unit 
● Short Term Debt 

 
F 

Analytical Contacts Investor  and Media Relations 

Neha Jain 
Rating Analyst 
Phone:011-23412232 ,23413896| Extn: 114  

neha.j@brickworkratings.com 

 
Ashwini Mital 
Director - Ratings 
+91 172 5032296 
ashwinimital@brickworkratings.com  
 

Liena Thakur 
Assistant Vice President - Corporate Communications 
M : +91 84339 94686  
liena.t@brickworkratings.com  

R K Lumbers Private Limited 

ANNEXURE I 

Details of Bank Facilities rated by BWR 

Sl. No. Name of the 
Bank 

Type of 
Facilities 

Long Term 
(₹ Cr) 

Short Term 
(₹ Cr) 

Total 
(₹ Cr) 

1  
 
 
 

Indian Bank 

CC 6.48 - 6.48 

2 
LC - 30.00 30.00 
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TOTAL 36.48 

Total :Rs. Thirty Six Crores and Forty Eight Lakhs Only 

For print and digital media  

The Rating Rationale is sent to you for the sole purpose of dissemination through your print, digital or electronic                   

media. While it may be used by you acknowledging credit to BWR, please do not change the wordings in the rationale                     

to avoid conveying a meaning different from what was intended by BWR. BWR alone has the sole right of sharing                    

(both direct and indirect) its rationales for consideration or otherwise through any print or electronic or digital media. 

About Brickwork Ratings: Brickwork Ratings (BWR), a SEBI registered Credit Rating Agency, accredited by RBI               

and empaneled by NSIC, offers Bank Loan, NCD, Commercial Paper, MSME ratings and grading services. NABARD                

has empaneled Brickwork for MFI and NGO grading. BWR is accredited by IREDA & the Ministry of New and                   

Renewable Energy (MNRE), Government of India. Brickwork Ratings has Canara Bank, a leading public sector bank,                

as its promoter and strategic partner. BWR has its corporate office in Bengaluru and a country-wide presence with its                   

offices in Ahmedabad, Chandigarh, Chennai, Hyderabad, Kolkata, Mumbai and New Delhi along with representatives              

in 150+ locations.  

DISCLAIMER  

Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other                 

reliable sources, which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion;                  

however, it does not examine the precision or completeness of the information obtained. And hence, the information                 

in this report is presented “as is” without any express or implied warranty of any kind. BWR does not make any                     

representation in respect to the truth or accuracy of any such information. The rating assigned by BWR should be                   

treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be                     

liable for any losses incurred by users from any use of this report or its contents. BWR has the right to change,                      

suspend or withdraw the ratings at any time for any reason. 
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