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Rating Rationale
Brickwork Ratings reaffirms ‘BWR B’ Ratings for bank Loan facilities

aggregating to ¥ 14.00 Crores enhanced from ¥ 12.00 Crores of Satia

Cotton Factory.

Brickwork Ratings (BWR) has reaffirmed the following Ratings* for the Bank Loan Facilities of
% 14.00 Crores of Satia Cotton Factory (The ‘Firm’).
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BWR has principally relied upon the audited financial results up to FY14 of Satia Cotton Factory,
publicly available information and information/clarification provided by the management of the
Firm.

The rating has factored, inter alia, the promoter’s experience and growth in revenues. However
the rating is constrained by weak financial profile over the last three years with low profitability
margins, stretched liquidity position, high leveraged position and customer concentration of the
Firm.

Background

Satia Cotton Factory a partnership firm was established by grandparents of Mr. Rajan Satia and
Mr. Sagar Satia in early 1960. The Firm worked well upto 1998. Thereafter due to shortage of
raw material in Muktsar and in surrounding areas, the promoters stopped operations. Mr. Rajan
Satia and Mr. Sagar Satia restarted the Firm in 2005. It is mainly into Cotton ginning with the
help of Saw Ginning Machines separating the cotton & cotton seed, baling and selling the bales
to yarn manufacturers. The Firm has 8 Saw Ginning machines, 16 Roller machines, one Baling
Press and one Weigh Bridge.

! Please refer to www.brickworkratings.com for definition of the Ratings
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Financial Performance

The revenue from operations shows an increasing trend from X 67.72 Crores in FY13 to

% 79.40 Crores in FY14. It has been reporting Operating losses and the positive net profit margin
has been because of the interest income earned by the Firm. The Firm is highly leveraged with
debt equity ratio at 4.70 times for FY14. Stretched liquidity position of the Firm is reflected by
the current ratio of 1.32 times for FY14. The firm’s tangible net worth stands at ¥ 3.50 Crores as
on 315t March’14.

Rating Outlook

The rating reflects the position of the firm in the cotton manufacturing industry. Going forward,
ability of the firm to achieve higher turnover, to improve the capital structure by infusing funds
and margins will be the key rating sensitivities.
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Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources,
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any
reasons.
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