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Teerthanker Mahaveer Institute of Management & Technology

Brickwork Ratings reaffirms/assigns the ratings for the Bank Loan Facilities aggregating
to ₹ 86.22 Crores of Teerthanker Mahaveer Institute of Management & Technology.

Particulars

Facility#

Amount (₹ Crs)

Tenure

Rating^

Previous Present Previous
(June 2021)

Present

Fund Based
O.D. Limit 100.00 45.00 Long

Term BWR A-
( Stable)

(Upgrade)

BWR A-
( Stable)

/Reaffirmation

Fund Based
Term Loans - Existing 51.07 27.88 Long

Term

BWR A-
( Stable)

/Reaffirmation

Fund Based
Term Loans - New

- 3.34 -
BWR A-
( Stable)

/Assignment
Non-fund Based
BG * 10.00 10.00 Short

Term
BWR A2
(Upgrade)

BWR A2/
Reaffirmation

Total 161.07 86.22 Rs. Eighty Six Cores and Twenty Two Lakhs Only
*BGs have been converted to 100% cash margin.
#Please refer to Annexure I for bank facilities’ details.
^Please refer to the BWR website www.brickworkratings.com/ for the definition of the ratings.

RATING ACTION / OUTLOOK
Brickwork Ratings (BWR) reaffirms the ratings for the existing debt while assigning the ratings
to the fresh term loan of Teerthanker Mahaveer Institute of Management & Technology (TMIMT
or the society).
BWR has, inter-alia, factored in the long track record of TMIMT’s operations, coupled with the
trustees’ extensive experience in the education sector, besides a healthy operating surplus
year-on-year, along with comfortable debt protection metrics, a large corpus base with strong
coverage indicators and liquidity position. BWR believes the trend is likely to remain in the
medium term.

BWR also takes note of the large number of diversified courses being offered by Teerthanker
Mahaveer University (TMU), which is run under the aegis of the society, with the consistent
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inflow of receipts from the medical stream and hostel facilities, providing stability to its revenue
profile despite an overall slowdown in demand for engineering and management courses.

The ratings are, however, constrained by the lower number of new admissions for the 2022
batch, intense competition from other states’ private universities in north India and regulatory
risks faced by the university.
Going forward, the society’s ability to maintain growth momentum in its scale of operations and
profitability margins, along with an overall improvement in the credit profile, would be the key
rating sensitivities.

Rating Outlook: Stable
BWR expects that TMIMT would maintain a healthy operating surplus and gearing profile
despite declining new admissions on account of subdued demand for engineering and
management courses in north India. The rating outlook may be revised to Positive in case the
society is able to report a consistent increase in occupancy levels across course offerings, and
maintain its coverage ratios and liquidity position over the medium term. The rating outlook
may be revised to Negative if the society is unable to maintain or improve admissions in other
courses over the medium term.

Description of Key Rating Drivers

Credit  Strengths-:
Established position of institutes with long operational track record: TMIMT was established in
2001 by Mr Suresh Chand Jain and Mr Suraj Chand Jain, having over two decades of experience
in the education sector. Furthermore, TMU was established in 2008 under the aegis of the society
and offers various courses on the same campus. It is a state private university and was approved
by the University Grants Commission (UGC) in 2008 and is an NAAC A rated institution.

Diversification in revenue profile: TMU offers a diversified set of courses, which has resulted in
stability in its overall revenue receipts over the past three years. More than 80% revenues are
generated from medical and other allied courses, which provide a healthy fees realization as
compared to courses such as management and engineering.

Comfortable debt protection metrics: Despite decline in operating surplus levels, the ISCR and
DSCR have remained at comfortable levels over the past two years on account of high fees
realisation from medical courses, coupled with decreasing debt burden year-on-year. A
substantial increase in ISCR at 27.85x in FY22 from 16.41x in FY21 on account of low interest
cost of Rs.3.84 Crs in FY22 from Rs.7.01 Crs in FY21 and Rs.13.01Crs in FY20. The DSCR
has also improved on account of decline in interest cost in FY22. With no debt funded capex in
the near future the debt protection metrics are expected to remain comfortable.

Comfortable financial risk: The society’s overall gearing has continued to remain less than 1x
since the last three FYs; in FY20, the gearing as indicated by the TD/corpus fund stood at 0.16x
and further improved to 0.05x in FY21 and FY22 (provisional), driven by a consistent increase
in corpus funds and a lower utilisation of the external loan facilities availed by the society. The
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corpus fund stood at Rs.1129.76 Crs in FY22 (Provisional) (PY: Rs 1026.59 Crs). The
year-on-year increase in the corpus fund is driven by the retention of surplus.

Strong surplus and margins: Over the past four FYs, the society has been generating more than
adequate EBITDA year-on-year due to lower operational expenses. The Operating Surplus
Margin (OSM) stood strong at 33.48% in FY22 (Provisionals). Furthermore, the surplus stood
adequate at Rs.54.09 Crs in FY22 (provisionals), driven by stable revenue receipts and
low-interest costs. In % terms, the Net Surplus Margin (NSM) in FY22 stood at 16.92.

Stable revenue receipts: The society has been able to register stable revenues, which stood at
Rs.319.58 Crs in FY22 (Provisionals) (PY: Rs.302.57 Crs). Despite decline in the overall new
admissions mainly from management and engineering courses, and the operations being
impacted by COVID-19, the society has been able to sustain its total revenue receipts post FY20.
Revenue remains stable as the fees contributed by the medical and other allied courses contribute
to the bulk of its receipts.

Credit Risks-:
Declining trend for new admissions: There is a declining trend in student strength due to lower
admissions for the engineering and management courses in the post-2019 batch, with a total
student intake of 3767 students in the 2022 batch (PY: 3615 students) against the sanctioned
intake of 4262 students in the 2022 batch (PY: 5239 students). However, the overall slowdown in
demand for the engineering and management courses has not impacted the society’s revenue
receipts significantly as the majority of its revenues are generated from the medical and other
allied courses, which are comparatively longer-duration courses and attract higher fees as
compared to the engineering and management courses.

Intense competition: The education sector is highly fragmented as a large number of small and
large private institutes offer similar kinds of courses in north India. There is lower demand for
some courses due to high competition and lower placements.

Regulatory risk: The education sector in India is highly exposed to regulatory risks as institutes
and universities need to abide by rules established by various regulatory bodies such as the UGC,
Medical Council of India (MCI) and Dental Council of India (DCI).

Analytical Approach
BWR has applied its rating methodology on a standalone basis, as detailed in the Rating Criteria
(hyperlinks provided at the end of this rationale).

RATING SENSITIVITIES

Positives: The rating is sensitive to the achievement of projected receipts, improvement in
profitability margins, stable debt protection metrics and moderate liquidity parameters.
Negatives: An adverse rating action may be taken in case the society’s revenues and margins
deteriorate substantially from the current levels.
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Liquidity: Adequate.
The utilisation levels of the working capital limits have been low at 10% with 80% headroom
available in case of need in future. Furthermore, the cash accrual is expected at Rs 103.69 Crs,
against a debt obligation of Rs.14 Crs in FY 22-23. The society also has an unencumbered FDR
of Rs.119.26 Crs  as on 31 March 2022 (provisional), providing additional support for liquidity.

Analytical Approach
To arrive at its ratings, BWR has applied its rating methodology as detailed in the Rating Criteria
below (hyperlinks provided at the end of this rationale).

About the Society
Teerthanker Mahaveer Institute of Management and Technology (TMIMT, the society) was
established by Moradabad-based Jain family in 2001. Under the aegis of TMIMT, the
Teerthanker Mahaveer University (TMU), a state private university, was established in 2008.
TMU was approved by the UGC and is an NAAC accredited university with an A grade valid
upto September 2027. The campus is at Moradabad, UP.
The trustees manage TMIMT, which in turn manages the TMU. TMIMT was established by Mr
Suresh Chand Jain and Mr Suraj Chand Jain having more than two decades of experience in
operating educational institutes. TMU provides various educational courses related to
management, engineering, medical and other professional courses. The majority of its revenues
were generated from medical-related courses. The society also runs a 1008-bed super speciality
hospital and research centre, and a hostel facility with a total capacity of 6000 students in all
disciplines, along with an NABH accredited hospital.

For the academic session (AS) 2022 the total student strength of TMU stood at 10624 students
(AS 21: 11725 students)

Society’s  Financial Performance
Key Financial Indicators

Result Type Units
31/Mar/2020 31/Mar/2021 31/Mar/2022

Audited Audited Provisional

Net Fee Receipts Rs.Crs 313.96 302.57 319.58

OSBDIT Rs.Crs 106.30 117.66 107.01

Surplus Rs.Crs 37.45 58.01 54.09

Total Debt Rs.Crs 145.08 54.72 61.76

Corpus Fund Rs.Crs 915.91 1026.59 1129.76

Total Debt/CF Times 0.16 0.05 0.05

ISCR Times 7.68 16.80 27.85
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Rating History for the last three years: (Including suspended/withdrawn ratings)

Facilities
Availed Rating Assigned (2022) Rating History

03 Sep 2021 11 June 2020 05 Apr 2019

BLR

FB 72.88 BWR
A-/Stable
(Reaffirmation
)

FB 3.34 BWR A-
(

Stable)/Assig
nment

NFB 10.00 BWR A2/
Reaffirmatio

n

FB 151.07 BWR A-
Stable
Upgrade

NF
B

10.00 BWR A2
Upgrade

FB 263.60 BWR BBB+
Stable
Reaffirmatio
n

NFB 27.25 BWR A3+
Reaffirmatio
n

FB 263.60 BWR
BBB+
Stable
Reaffir
mation

NF
B

27.25 BWR
A3+
Reaffir
mation

Total 86.22 Rs.Eighty Six Crores and Twenty Two Lakhs Only

COMPLEXITY LEVELS OF THE INSTRUMENTS
For more information, visit www.brickworkratings.com/download/ComplexityLevels.pdf

Status of non-cooperation with previous CRA: NIL

Any other information: Not Applicable

Hyperlink/Reference to Applicable Criteria
● General Criteria
● Approach to Financial Ratios
● Service Sector
● Short Term Debt

Analytical Contacts

Neha Jain
Senior Rating Analyst
 Phone:011-23412232 ,23413896| Extn: 114
neha.j@brickworkratings.com

Kewal Krishan Singla
Director-Ratings
Board: +91  172 5032295;+91 172 5032296
kewalsingla@brickworkratings.com

1-860-425-2742 media@brickworkratings.com
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Teerthanker Mahaveer Institute of Management & Technology
ANNEXURE I

Details of Bank Facilities rated by BWR

SL.No.
Name of the

Bank/Lender
Type Of
Facilities

Long
Term(Rs.Crs.)

Short
Term(Rs.Crs.) Total(Rs.Crs.)

1

Axis Bank
Limited

OD 40.00
-

40.00

2 Term
Loans 27.88 - 27.88

3

HDFC Bank

OD 5.00 - 5.00

4 Term
Loans 3.34 - 3.34

5 Punjab
National Bank

BG - 10.00 10.00

Total 86.22

Note on complexity levels of the rated instrument:
BWR complexity levels are meant for educating investors. The BWR complexity levels are
available at www.brickworkratings.com/download/ComplexityLevels.pdf    
Investors' queries can be sent to info@brickworkratings.com.
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For print and digital media The Rating Rationale is sent to you for the sole purpose of dissemination through your
print, digital or electronic media. While it may be used by you acknowledging credit to BWR, please do not change
the wordings in the rationale to avoid conveying a meaning different from what was intended by BWR. BWR alone
has the sole right of sharing (both direct and indirect) its rationales for consideration or otherwise through any print
or electronic or digital media.

About Brickwork Ratings
Brickwork Ratings (BWR), a Securities and Exchange Board of India [SEBI] registered Credit Rating Agency and
accredited by Reserve Bank of India [RBI], offers credit ratings of Bank Loan, Non- convertible / convertible /
partially convertible debentures and other capital market instruments and bonds, Commercial Paper, perpetual
bonds, asset-backed and mortgage-backed securities, partial guarantees and other structured / credit enhanced debt
instruments, Security Receipts, Securitisation Products, Municipal Bonds, etc. BWR has rated over 11,541 medium
and large corporates and financial institutions’ instruments. BWR has also rated NGOs, Educational Institutions,
Hospitals, Real Estate Developers, Urban Local Bodies and Municipal Corporations. BWR has Canara Bank, a
leading public sector bank, as one of the promoters and strategic partner. BWR has its corporate office in Bengaluru
and a country-wide presence with its offices in Ahmedabad, Chandigarh, Chennai, Hyderabad, Kolkata, Mumbai
and New Delhi along with representatives in 150+ locations.

DISCLAIMER : Brickwork Ratings India Pvt. Ltd. (BWR), a Securities and Exchange Board of India [SEBI]
registered Credit Rating Agency and accredited by the Reserve Bank of India [RBI], offers credit ratings of Bank
Loan facilities, Non- convertible / convertible / partially convertible debentures and other capital market instruments
and bonds, Commercial Paper, perpetual bonds, asset-backed and mortgage-backed securities, partial guarantees and
other structured / credit enhanced debt instruments, Security Receipts, Securitisation Products, Municipal Bonds,
etc. [hereafter referred to as “Instruments”]. BWR also rates NGOs, Educational Institutions, Hospitals, Real Estate
Developers, Urban Local Bodies and Municipal Corporations.

BWR wishes to inform all persons who may come across Rating Rationales and Rating Reports provided by BWR
that the ratings assigned by BWR are based on information obtained from the issuer of the instrument and other
reliable sources, which in BWR’s best judgement are considered reliable. The Rating Rationale / Rating Report &
other rating communications are intended for the jurisdiction of India only. The reports should not be the sole or
primary basis for any investment decision within the meaning of any law or regulation (including the laws and
regulations applicable in Europe and also the USA).

BWR also wishes to inform that access or use of the said documents does not create a client relationship between the
user and BWR.

The ratings assigned by BWR are only an expression of BWR’s opinion on the entity / instrument and should not in
any manner be construed as being a recommendation to either, purchase, hold or sell the instrument.

BWR also wishes to abundantly clarify that these ratings are not to be considered as an investment advice in any
jurisdiction nor are they to be used as a basis for or as an alternative to independent financial advice and judgement
obtained from the user’s financial advisors. BWR shall not be liable to any losses incurred by the users of these
Rating Rationales, Rating Reports or its contents. BWR reserves the right to vary, modify, suspend or withdraw the
ratings at any time without assigning reasons for the same.

BWR’s ratings reflect BWR’s opinion on the day the ratings are published and are not reflective of factual
circumstances that may have arisen on a later date. BWR is not obliged to update its opinion based on any public
notification, in any form or format although BWR may disseminate its opinion and analysis when deemed fit.

Neither BWR nor its affiliates, third party providers, as well as the directors, officers, shareholders, employees or
agents (collectively, “BWR Party”) guarantee the accuracy, completeness or adequacy of the Ratings, and no BWR
Party shall have any liability for any errors, omissions, or interruptions therein, regardless of the cause, or for the
results obtained from the use of any part of the Rating Rationales or Rating Reports. Each BWR Party disclaims all
express or implied warranties, including, but not limited to, any warranties of merchantability, suitability or fitness
for a particular purpose or use. In no event shall any BWR Party be liable to any one for any direct, indirect,
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incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or
losses (including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of
any part of the Rating Rationales and/or Rating Reports even if advised of the possibility of such damages.
However, BWR or its associates may have other commercial transactions with the company/entity. BWR and its
affiliates do not act as a fiduciary.

BWR keeps certain activities of its business units separate from each other in order to preserve the independence and
objectivity of the respective activity. As a result, certain business units of BWR may have information that is not
available to other BWR business units. BWR has established policies and procedures to maintain the confidentiality
of certain non-public information received in connection with each analytical process.

BWR clarifies that it may have been paid a fee by the issuers or underwriters of the instruments, facilities, securities
etc., or from obligors. BWR’s public ratings and analysis are made available on its web site,
www.brickworkratings.com. More detailed information may be provided for a fee. BWR’s rating criteria are also
generally made available without charge on BWR’s website.

This disclaimer forms an integral part of the Ratings Rationales / Rating Reports or other press releases, advisories,
communications issued by BWR and circulation of the ratings without this disclaimer is prohibited.

BWR is bound by the Code of Conduct for Credit Rating Agencies issued by the Securities and Exchange Board of
India and is governed by the applicable regulations issued by the Securities and Exchange Board of India as
amended from time to time.
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