
 
Rating Rationale  

The Ruby Mills Ltd 
06 Sept 2019 

Brickwork Ratings reaffirms the ratings for the Bank Loan Facilities of ₹. 281.30 Crores of The                
Ruby Mills Ltd. (“TMRL” or “The Company”) 
 
Particulars 

Facility 

Amount (₹ Crs) 

Tenure 

Rating* 

Previous Present Previous 
(April, 2018) Present 

Fund based 283.11 268.50 Long Term 

BWR BB+ 
(Pronounced as  

BWR Double B Plus) 
 Outlook: Stable 

BWR BB+ 
(Pronounced as  

BWR Double B Plus) 
 Outlook: Stable 

Reaffirmed 

Non Fund Based 12.80 12.80 Short Term 
BWR A4+ 

(Pronounced as  
BWR A Four Plus) 

BWR A4+ 
(Pronounced as  

BWR A Four Plus) 
Reaffirmed 

Total 295.91 281.30 INR Two hundred eighty one crores and thirty lakhs Only 

*Please refer to BWR website www.brickworkratings.com/ for definition of the ratings  
 
Ratings: Reaffirmed 
The company has maintained its revenue whereas the profit margins have decreased, however there has               
been a reduction in the outstanding debt.  
A significant portion (Rs. 243.20 Cr) of the debt is LRD facility which is escrowed against the committed                  
receivales (lease rent) from reputed parties such as Ernst & Young, Arkema, BDO India etc.  
 
Rationale 
BWR has essentially relied upon the company’s audited financial results upto FY19, unaudited financials              
for Q1FY20, projections of FY20 as well as publicly available information and the information/              
clarifications provided by the company. (Q1 refers to the period April - June) 
 
Key Rating Drivers:  
The rating reflects the experience and track record of the promoters of TRML, improvement in capital                
structure and steady cash flow from the lease rentals. However the rating is constrained by the lease                 
renewability risk, reduction in profit margins and fragmented nature of the textile industry.  
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Analytical Approach 
For arriving at its ratings, BWR has applied its rating methodology as detailed in the Rating Criteria                 
detailed below (hyperlinks provided at the end of this rationale). 
 
Rating sensitivities 
Going forward the ability of the firm to improve its revenue, profit margins, debt protection metrics and                 
timely receipt of regulatory approval for the remaining portion of “The Ruby” would be the key rating                 
sensitivities. 
 
Rating Outlook:  Stable 
BWR believes the The Ruby Mills Ltd business risk profile will be maintained over the medium term.                 
The ‘Stable’ outlook indicates a low likelihood of rating change over the medium term. The rating                
outlook may be revised to 'Positive' in case the revenues, profit and debt protection metrics show                
sustained improvement. The rating outlook may be revised to 'Negative' if there is a further delay in the                  
receipt of regulatory approval, revenues go down, profit margins show lower than expected figures and               
debt protection metrics deteriorates. 
 
Description of Key Rating Drivers 
  
Credit  Strengths:  
Experienced promoters and established track record in textile industry: TRML is in operation since 1921               
and it is one of the oldest running composite textile mills in Maharashtra. The company has an established                  
client base and receives repeated orders from them. Company is associated with the Indian Defense               
Services for supplying uniforms. 
 
Improvement in capital structure: Company’s capital structure has improved due to the repayment of term               
loans and improvement in net worth (due to profit accretion). The company has a net worth of Rs. 452.53                   
Crores and a gearing ratio of 0.85 times as on 31.03.2019. 
 
Steady cash flow from the lease rentals: TRML has lease agreements with reputed corporates (Ernst &                
Young, Arkema, BDO India etc.) operating in “The Ruby”. The LRD loan is secured by the assignment of                  
the lease rentals via escrow account.  
 
Credit Risks:  
Pending Regulatory approval: TRML is yet to receive occupancy certificate for a portion of “The Ruby”                
(5.09 lakh sq. feet out of 13.70 lakh sq. feet). The proposal to get the full occupancy certificate is pending                    
with BMC. However there are no lease rentals or outstanding debt against this portion. 
 
Lease Renewability Risk: Any discontinuation of the ongoing lease rental agreements would adversely             
affect the cash flows of TMRL. However the prime location (Dadar, Mumbai) of the property, which is an                  
established commercial hub mitigates this risk to an extent. 
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Reduction in profitability: Company’s net profit margins has reduced to 9.23% for FY 18-19 from               
17.64% for FY 17-18. 
 
Presence in a highly fragmented industry: The textile industry is highly fragmented resulting in the               
competition from both organised and unorganised players.  
 
Liquidity Position 
As on 31.03.2019 the company has cash and cash equivalents of Rs. 0.80 Crores and a current ratio of                   
1.11 times.  
 
About the Company 
The Ruby Mills Limited (TRML) was incorporated in 1917 and started its commercial operations in 1921.                
The management of the unit was taken over by the late Shri C N Shah in 1946 and thereafter the mill has                      
been manufacturing a wide range of products. TRML is engaged in manufacturing cotton/ blended yarn               
and fabric at its plant in Dadar (Mumbai), Kharsundi and Dhamni (Raigad, Maharashtra). In 2007, TRML                
shifted part of its operations from Dadar to Raigad resulting in availability of land at prime location for                  
real estate development. TRML has entered into a development agreement with Mindset Estate Private              
Limited (MEPL, a 100% subsidiary of Rohan Lifescapes) to construct an IT Park on the available land.                 
The project named “The Ruby” has been developed on the aforesaid land. It has a total leasable/saleable                 
area of 13.70 lakh sq ft. TRML is engaged in both selling and leasing of the area in IT Park.  
 
Company Financial Performance 
The company has registered a net profit of Rs. 17.80 Crores on an operating revenue of Rs. 192.84 Crores                   
for FY 18-19 as against a net profit of Rs. 35.16 Crores on an operating revenue of Rs. 199.37 for FY                     
17-18. The networth of the company is Rs. 452.53 Crores as on 31.03.2019.  
 
The company has registered a net profit of Rs. 3.08 Crores on an operating revenue of Rs. 41.27 Crores                   
for Q1 FY 19-20 as against a net profit of Rs. 7.78 Crores on an operating revenue of Rs. 47.52 Crores for                      
Q1 FY 18-19. (Q1 refers to the period April - June) 
 
Rating History for the last three years 

S.
No 

Instrument 
/Facility Current Rating   

Rating History 

  
Type 

(Long Term/ 
Short Term) 

Amount 
(₹ Crs) Rating 05, Apr, 2018  26, Nov, 

2014 2013 

1 

Fund Based 
Term Loan 
LRD 
Cash Credit 

Long Term 

 
2.30 

 
243.20 

BWR BB+ 
(Pronounced as  
BWR Double  

B Plus) 

BWR BB+ 
(Pronounced 

 as BWR 
 Double B 

BWR BB- 
(Pronounced 

as BWR  
Double B 

- 
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23.00  Outlook: Stable 
Reaffirmed 

 Plus) 
 Outlook: 

Stable 
Upgraded 

Minus) 
 Outlook: 

Stable 

2 
Non Fund Based 
Bank Guarantee 
Letter of Credit 

Short Term 
 

11.56 
1.24 

BWR A4+ 
(Pronounced as  

BWR A  
Four Plus) 
Reaffirmed 

BWR A4+ 
(Pronounced 

 as BWR  
A Four Plus) 

Upgraded 

BWR A4 
(Pronounced 

 as BWR  
A Four) 

- 

Rating was moved to not reviewed advisory on 08.07.2019 

 Total 281.30 ₹ Two hundred eighty one crores and thirty lakhsOnly 

Status of non-cooperation with previous CRA (if applicable) - NA 
Any other information - NA 

Key Financial Indicators 
 

Key Parameters Units 2019 2018 

Result Type  Audited Audited 

Operating Revenue Rs. Crs 192.84 199.37 

EBITDA Rs. Crs 40.11 54.37 

PAT  Rs. Crs 17.80 35.16 

Tangible Net worth Times 452.53 438.43 

Total Debt/Tangible Net worth  Times 0.85 0.87 

Current Ratio  Times 1.11 0.86 

 
Hyperlink/Reference to applicable Criteria  

● General Criteria 

● Approach to Financial Ratios 

● Short Term Debt 

For any other criteria obtain hyperlinks from website 
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http://www.brickworkratings.com/download/Criteria-GeneralCriteria.pdf
http://www.brickworkratings.com/download/Criteria-FinancialRatios.pdf
http://www.brickworkratings.com/download/Criteria-ShortTermDebt.pdf
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Bal Krishna Piparaiya 
Senior Director - Ratings 
B :+91 22 2831 1426, +91 22 2831 1439 
piparaiya.bk@brickworkratings.com 
 
 
Sachin Sankar 
Ratings Analyst 
D : +91 22 6745 6627 
B :+91 22 2831 1426, +91 22 2831 1439 
Sachin.s@brickworkratings.com 

 
 
Satish Nair 
Director - Global Market Development & Investor 
Relations 
M : +91 7738875550 
B : +91 22 6745 6666 
satish.n@brickworkratings.com 

1-860-425-2742 
 
For print and digital media 
The Rating Rationale is sent to you for the sole purpose of dissemination through your print, digital or electronic media. While it                      
may be used by you acknowledging credit to BWR, please do not change the wordings in the rationale to avoid conveying a                      
meaning different from what was intended by BWR. BWR alone has the sole right of sharing (both direct and indirect) its                     
rationales for consideration or otherwise through any print or electronic or digital media. 
 
Note on complexity levels of the rated instrument: 
BWR complexity levels are meant for educating investors. The BWR complexity levels are available              
at www.brickworkratings.com/download/ComplexityLevels.pdf    Investors queries can be sent to info@brickworkratings.com. 
 
About Brickwork Ratings 
Brickwork Ratings (BWR), a SEBI registered Credit Rating Agency, accredited by RBI and empaneled by NSIC, offers                 
Bank Loan, NCD, Commercial Paper, MSME ratings and grading services. NABARD has empaneled Brickwork for MFI                
and NGO grading. BWR is accredited by IREDA & the Ministry of New and Renewable Energy (MNRE), Government of                   
India. Brickwork Ratings has Canara Bank,  a leading public sector bank, as its promoter and strategic partner. 
  
BWR has its corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, Chandigarh,                 
Chennai, Hyderabad, Kolkata, Mumbai and New Delhi along with representatives in 150+ locations. 
 
 
DISCLAIMER 

Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources,                  
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine                    
the precision or completeness of the information obtained. And hence, the information in this report is presented “as is” without                   
any express or implied warranty of any kind. BWR does not make any representation in respect to the truth or accuracy of any                      
such information. The rating assigned by BWR should be treated as an opinion rather than a recommendation to buy, sell or                    
hold the rated instrument and BWR shall not be liable for any losses incurred by users from any use of this report or its contents.                        
BWR has the right to change, suspend or withdraw the ratings at any time for any reasons. 
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