
 
Rating Rationale 

  6 April 2026 
        RK Gupta & Co 

 
Brickwork Ratings removed the ratings of RK Gupta & Co from the ‘Issuer Not 
Cooperating (INC)’ category, upgraded/assigned the long-term rating to BB- & 
Reaffirmed the short-term ratings at A4, for ratings pertaining to the company’s 
bank loan facilities aggregating  Rs. 29.00 crore. 
 
Particulars: 

Facilities** Amount (Rs.Crs.) Tenure Rating* 
Previous Present Previous(15 Dec 2025) Present 

Fund Based 

Term Loan - 
Sanctioned 

0 2.00  
 

Long 
Term 

 

 BWR BB-  
/Stable  

Assignment 
Cash Credit  
sanctioned 

1.00 2.00 BWR C  
continue to be  
in Issuer not  
Cooperating 

category/Downgraded 

BWR BB- /Stable 
Removal  from INC 

Category/ 
Upgrade 

Non-Fund Based  

Bank Guarantee 
Sanctioned 

4.50 25.00 Short 
Term 

BWR A4  
continue to be in Issuer, 

not  
Cooperating  

category/Reaffirmed 

BWR A4 
/Stable Removal  

from  
INC Category/ 

Reaffirmed 

Sub Total 5.50 29.00  

Grand Total 5.50 29.00 (Rupees Twenty Nine Crores Only) 
 
*Please refer to BWR website www.brickworkratings.com/ for definition of the ratings  
** Details of Bank Loan facilities are provided in Annexure-I​
 
RATING ACTION / OUTLOOK 
Brickwork Ratings removed the ratings of RK Gupta & Co from the ‘Issuer Not Cooperating 
(INC)’ category, upgraded / assigned the long-term rating to BB- & Reaffirmed the short-term 
ratings at A4, for ratings pertaining to the company’s bank loan facilities aggregating  Rs. 29.00 
crore. 
BWR has essentially relied upon the audited financial statements of the company for FY23, 
FY24& FY25, relevant data to the extent made available for 9M FY26(Unaudited), projected 
financials for FY26 and FY27, as well as information/clarifications provided by the company’s 
management and its bankers, to arrive at the present ratings. 
 
The rating draws strength from the extensive business experience of the Directors, moderate 
Order Book Position, strong financial risk profile, and satisfactory financials as per the projections 
made. The ratings also take into account the successful completion of previous projects. 
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The rating, however, is constrained by the High Working Capital requirement, Project execution 
risk, competition in the industry, and tender-based nature of the business. 
 
The outlook has been retained as Stable, as BWR believes that the business risk profile of the 
Company will be maintained over the medium term. The Stable outlook indicates a low likelihood 
of a rating change over the medium term.  
 
The rating outlook may be revised to 'Positive' in case the revenues and profit show sustained 
improvement. The rating outlook may be revised to 'Negative' if the revenues go down and profit 
margins show lower than expected figures. 

 
KEY RATING DRIVERS 
 
Credit Strengths-: 
Experienced Promoters and an established track record of operations : 
Experience of the promoters in the field. The close-knit family management ensures strong 
control and swift decision-making. 
 
Improving revenue and profitability with working capital efficiency: The firm showcased 
improvement in the performance with operating income increasing to Rs. 35.20crs in FY24  from 
Rs. 59.55crs in FY25.  
  
Credit Risk-: 
Geographical Concentration Risk: With operations concentrated in the state of Jammu and 
Kashmir, along with geopolitical concerns prevailing in the region. 
 
Limitations of a Partnership Firm: 
Inherent risks relating to financial flexibility in terms of raising capital & withdrawal of capital, as 
RKGC is constituted as a Partnership Firm, are quite high. 
 
Exposure to execution risk inherent to EPC projects and high competition: 
Due to competition and the fixed price of the contract, the firm is exposed to concentration in 
profitability due to volatility in input prices or other external factors during the execution period. 
Tender-based restrictions restrict profitability and bargaining power, along with the presence of 
unorganised players catering to this segment. 
  
ANALYTICAL APPROACH - Standalone 
For arriving at its ratings, BWR has considered the standalone performance of the company. BWR 
has applied its rating methodology as detailed in the Rating Criteria. 
 
RATING SENSITIVITIES​
Going forward, the ability of the firm to improve its financial risk profile and maintain adequate 
liquidity will remain the key rating sensitivities. 
 
Positive : 
The rating may be upgraded if the Partnership is able to improve its topline, profits, or on account 
of any other favourable factor. 
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Any movement in tangible networth / Capital shall be a key monitorable. An increase in networth 
of the firm beyond  Rs 33 cr on a sustained basis shall be a positive trigger. 
 
Negative:  
The rating may be downgraded if there is any deterioration in the financial risk profile, fails to 
maintain adequate liquidity or on account of any unforeseen unfavourable events.. 
Any decrease in Networth below  Rs 25 cr or a decline in the operating margin below 7 % shall be 
a negative trigger. 
 
LIQUIDITY INDICATORS - Adequate 
The company’s liquidity position remains adequate, 
Average Utilisation 87.20 for the cash credit facility from Uco Bank over the last 12 months. The 
CPLTD has been reduced from Rs. 2.21 Crs in FY25 to Rs. 1.27 Crs in FY26.& which is 
sufficiently covered by net cash accruals of Rs 4.55 Crs. The term loan of Rs 2 crs, which has not 
been disbursed, has no recovery obligation firmed up. However, in the worst-case scenario, the 
CPLTD shall be added Rs 0.40 Crs, thus adding the total CPLTD to 1.67 crs, which is still 
sufficiently covered by net cash flows.ISCR ranging between 2.23x and 2.50x and DSCR between 
2.33x and 2.99x, indicating that internal cash accruals are sufficient to meet interest and principal 
repayment obligations 
Additionally, the current ratio stood at an adequate 4.75 times, indicating a comfortable liquidity 
position.In FY24 (Audited), the company maintained a cash and bank balance of ₹7.36 Crores. 
Net Cash accruals stood at Rs.4.55Crs in FY25. 
 
ABOUT THE ENTITY 
R K Gupta & Co(RKGC) is a partnership firm incorporated on 30th July 1993 in  50 B, SEC-A 
SUBASH NAGAR, JAMMU(J&K)-180005. There are three partners, namely Rakesh Kumar 
Gupta(45%), Ms. Ramneek Gupta(20%), and Ms. Romika Gupta(35%). RKGC is an AAA-class 
government contractor. The firm’s line of business is turnkey telecommunication project 
execution involving OFC, Armored PIJF underground cables & associated accessories like MDF, 
Pillar Boxes, DP Boxes, Jointing Kits, Optical Fiber Cables & associated works like splicing & 
OFC termination boxes.  
 
RKGC’s clients include Defence, Railways, Large Corporate Offices, Public Sector undertakings 
& Government Institutes. The firm undertakes road building and related civil construction 
activities. They renowned quality- oriented Civil Construction Company and have been executing 
the Govt. Projects for the last over 15 years and are known for the timely completion of the 
project. Mr.. We have wide experience in the field of civil engineering that includes Civil 
Construction work, Roads, Highways & Industrial Roads, TELECOM, IT NETWORKING 
SOLUTIONS & ELECTRICAL WORKS 
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KEY FINANCIAL INDICATORS 
  

.KEY COVENANTS OF THE FACILITY RATED 
The terms of sanction include standard covenants normally stipulated for such facilities. 
 
STATUS OF NON-COOPERATION WITH PREVIOUS CRA Not Applicable 
 
ANY OTHER INFORMATION​
Nil 
 
RATING HISTORY FOR THE LAST THREE YEARS (including withdrawal and 
suspension) 
 

Facilities Current Rating (2026) 2025 2024 2022 
Type Tenure Amount 

(Rs.Crs.) 
Rating Date Ratings Date Rating Date Rating 

Fund 
Based 

LT 4.00 BWR BB+ 
/Stable 
Removal   
from INC  
Category/ 
UpgradeD 

16 Apr 
2025 

BWR C 
(Continues to be in 
ISSUER NOT 
COOPERATING* 
category/Downgraded) 

22 March 
2024 

BWR B - 
/Stable 
Continues to be in 
ISSUER NOT 
COOPERATING* 
category/Downgrad
ed) 

30 Dec 
2022 

BWR B 
/Stable 
Continues to be 
in ISSUER NOT 
COOPERATING
* 
category/Downgr
aded) 

 
Non-Fund 
Based 

ST 25.00 BWR A4+ 
Removal  from  
INC Category/ 
Upgraded 

16 Apr 
2025  

BWR A4 
(Continues to be in 
ISSUER NOT 
COOPERATING* 
category/Reaffirmed) 

22 Mar  
2024 

BWR A4 Continues 
to be in ISSUER 
NOT 
COOPERATING* 
category/Reaffirme
d 

30 Dec 
2022 

BWR A4 
Continues to be 
in ISSUER NOT 
COOPERATING
* 
category/Reaffir
med 

Grand Total 29.00 (Rupees Twenty Nine  Crores Only) 
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Key Financial Indicators Units FY22-23 FY 23-24 FY 24 -25 

Result Type   Audited Audited Audited 

Operating Revenue Rs.Crs. 50.26 35.20 59.55 

EBITDA Rs.Crs. 5.26 3.16 4.96 

PAT Rs.Crs. 3.40 2.47 3.91 

Tangible Net Worth  Rs.Crs. 25.95 27.68 29.59 

Total Debt /Tangible Net Worth Times 0.03 0.21 0.30 

Current Ratio Times 2.92 4.81 4.75 



 
Hyperlink/Reference to applicable Criteria  

●​ General Criteria 
●​ Approach to financial ratios 
●​ Service Sector 

●​ Short Term Debt 
 

Analytical Contacts 

Shruti Kushwaha​
Rating Analyst 
shruti.k@brickworkratings.com 

Ravi Rashmi Dhar 
Associate Director - Ratings 
ravi.d@brickworkratings.com 

                      media@brickworkratings.com                     Customer Support CustSupport@brickwrokratings.com                
      

       RK Gupta & Co 
 

ANNEXURE I 
Details of Bank Loan Facilities rated by BWR 

 

## BWR complexity levels are meant for educating investors. The BWR complexity levels are available at 
www.brickworkratings.com / download / ComplexityLevels.pdf. Investors' queries can be sent to 
info@brickworkratings.com. 
 

ANNEXURE II 
INSTRUMENT (NCD/Bonds/CP/FDs) DETAILS 

 

Instrument Issue Date 
Amount 
(Rs.Crs) 

Coupon 
Rate (%) 

Maturity 
Date 

ISIN 
Particulars 

Complexity of the 
Instrument 

Nil Nil Nil Nil Nil Nil Nil 
 

ANNEXURE III 
List of entities consolidated 

NIL 
 

Name of Entity % Ownership Extent of consolidation Rationale for consolidation 
Nil Nil Nil Nil 
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Sl. No. 
Name of the 

Bank/Lender Type of Facilities 
Long Term 
(Rs.Crs.) 

Short Term 
(Rs.Crs.) 

Total​
(Rs.Crs.) 

Complexity of 
the 
Instrument 

1 Uco Bank Term Loan 2.00 - 2.00  Simple 
2 Uco Bank Cash Credit 2.00 - 2.00 Simple 
3 UCO Bank Bank Guarantee - 25.00 25.00 Simple 

Total  4.00 25.00 29.00  
(Rupees Twenty Nine  Crores Only) 

https://www.brickworkratings.com/download/Criteria-GeneralCriteriaUpdated.pdf
https://www.brickworkratings.com/download/Criteria-FinancialRatios.pdf
https://www.brickworkratings.com/download/Criteria-Services%20Sector_Latest_C.pdf
https://www.brickworkratings.com/download/Criteria-ShortTermDebtUpdated.pdf
http://bcrisp.in///BLRHTML/HTMLDocument/CustSupport@brickwrokratings.com
https://www.brickworkratings.com/download/ComplexityLevels.pdf


 
 

For print and digital media, the Rating Rationale is sent to you for the sole purpose of dissemination through your 
print, digital or electronic media. While it may be used by you acknowledging credit to BWR, please do not change 
the wording in the rationale to avoid conveying a meaning different from what was intended by BWR. BWR alone 
has the sole right of sharing (both direct and indirect) its rationales for consideration or otherwise through any print or 
electronic or digital media. 
 
About Brickwork Ratings 
Brickwork Ratings (BWR), a Securities and Exchange Board of India [SEBI] registered Credit Rating Agency and 
accredited by Reserve Bank of India [RBI], offers credit ratings of Bank Loan, Non- convertible/convertible / 
partially convertible debentures and other capital market instruments and bonds, Commercial Paper, perpetual bonds, 
asset-backed and mortgage-backed securities, partial guarantees and other structured / credit enhanced debt 
instruments, Security Receipts, Securitisation Products, Municipal Bonds, etc. BWR has rated over 11,560 medium 
and large corporates and financial institutions’ instruments. BWR has also rated NGOs, Educational Institutions, 
Hospitals, real estate developers, urban local bodies, and Municipal Corporations.  BWR has Canara Bank, a leading 
public sector bank, as one of the promoters and strategic partner.  
 ​  
DISCLAIMER :  
Brickwork Ratings India Pvt. Ltd. (BWR), a Securities and Exchange Board of India [SEBI] registered Credit Rating 
Agency and accredited by the Reserve Bank of India [RBI], offers credit ratings of Bank Loan facilities, Non- 
convertible/convertible / partially convertible debentures and other capital market instruments and bonds, Commercial 
Paper, perpetual bonds, asset-backed and mortgage-backed securities, partial guarantees and other structured / credit 
enhanced debt instruments, Security Receipts, Securitisation Products, Municipal Bonds, etc. [hereafter referred to as 
“Instruments”].  BWR also rates NGOs, Educational Institutions, Hospitals, Real Estate Developers, and Municipal 
Corporations. 
 
BWR wishes to inform all persons who may come across Rating Rationales and Rating Reports provided by BWR 
that the ratings assigned by BWR are based on information obtained from the issuer of the instrument and other 
reliable sources, which in BWR’s best judgement are considered reliable. The Rating Rationale / Rating Report & 
other rating communications are intended for the jurisdiction of India only.  The reports should not be the sole or 
primary basis for any investment decision within the meaning of any law or regulation (including the laws and 
regulations applicable in Europe and also the USA). 
 
BWR also wishes to inform that access or use of the said documents does not create a client relationship between the 
user and BWR 
. 
The ratings assigned by BWR are only an expression of BWR’s opinion on the entity/instrument and should not in 
any manner be construed as being a recommendation to either, purchase, hold or sell the instrument 
. 
BWR also wishes to abundantly clarify that these ratings are not to be considered as investment advice in any 
jurisdiction nor are they to be used as a basis for or as an alternative to independent financial advice and judgment 
obtained from the user’s financial advisors. BWR shall not be liable to any losses incurred by the users of these 
Rating Rationales, Rating Reports or its contents. BWR reserves the right to vary, modify, suspend or withdraw the 
ratings at any time without assigning reasons for the same. 
 
BWR’s ratings reflect BWR’s opinion on the day the ratings are published and are not reflective of factual 
circumstances that may have arisen on a later date. BWR is not obliged to update its opinion based on any public 
notification, in any form or format, although BWR may disseminate its opinion and analysis when deemed fit. 
Neither BWR nor its affiliates, third party providers, as well as the directors, officers, shareholders, employees or 
agents (collectively, “BWR Party”) guarantee the accuracy, completeness or adequacy of the Ratings, and no BWR 
Party shall have any liability for any errors, omissions, or interruptions therein, regardless of the cause, or for the 
results obtained from the use of any part of the Rating Rationales or Rating Reports. Each BWR Party disclaims all 
express or implied warranties, including, but not limited to, any warranties of merchantability, suitability or fitness for 
a particular purpose or use. In no event shall any BWR Party be liable to any one for any direct, indirect, incidental, 
exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, 
without limitation, lost income or lost profits and opportunity costs) in connection with any use of any part of the 
Rating Rationales and/or Rating Reports even if advised of the possibility of such damages. However, BWR or its 
associates may have other commercial transactions with the company/entity. BWR and its affiliates do not act as a 
fiduciary. 
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BWR keeps certain activities of its business units separate from each other in order to preserve the independence and 
objectivity of the respective activity. As a result, certain business units of BWR may have information that is not 
available to other BWR business units. BWR has established policies and procedures to maintain the confidentiality 
of certain non-public information received in connection with each analytical process. 
BWR clarifies that it may have been paid a fee by the issuers or underwriters of the instruments, facilities, securities 
etc., or from obligors. BWR’s public ratings and analysis are made available on its web site, 
www.brickworkratings.com. More detailed information may be provided for a fee. BWR’s rating criteria are also 
generally made available without charge on BWR’s website.  
This disclaimer forms an integral part of the Ratings Rationales / Rating Reports or other press releases, advisories, 
communications issued by BWR and circulation of the ratings without this disclaimer is prohibited.  
BWR is bound by the Code of Conduct for Credit Rating Agencies issued by the Securities and Exchange Board of 
India and is governed by the applicable regulations issued by the Securities and Exchange Board of India as amended 
from time to time. 
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