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Rating Rationale 19 Oct 2020

Shree Durga Cashews

Brickwork Ratings downgrades the ratings for the Bank Loan Facilities of Rs 8.56 Crores
of Shree Durga Cashews.

Particulars
Amount (X Crs) Rating*
et Previous Present anie (ﬁzivzi?ﬁ;) Present
Fund based 3.50 3.50 Long Term BWR B+ BWR D
0CC Stable Downgraded
KCC 3.50 3.50 Long Term
Term Loan-1 1.40 0.54 Long Term
Term Loan-2 - 0.04 Long Term
Term Loan-3 - 0.02 Long Term
Term Loan-4 0.05 Long Term
Term Loan-5 0.91 Long Term
Fund Based BWR A4 |[Rating
(Tsruutfltui:in;; (0.75) - Short Term Withdrawn
0CC)
Total 8.40 8.56 INR Eight Crores and Fifty Six Lakhs Only

*Please refer to BWR website www.brickworkratings.com/ for definition of the ratings.RNR on 18 Feb 2019.Term Loan
Outstanding on 15 Oct 2020
Complete details of Bank facilities is provided in Annexure-I

Ratings: Downgraded

RATING ACTION / OUTLOOK
There is no outlook
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KEY COVENANTS OF THE INSTRUMENT/FACILITY RATED- NA

KEY RATING DIVERS:

BWR has essentially relied on Audited financials upto FY 19,Provisionals of FY 20, projections
upto FY 22, publicly available information and information/clarification provided by firm’s
management

The Ratinge takes into consideration extensive experience of promoters,improvement in TOI,
The Ratings are constrained by high gearing,low tangible networth,low coverage indicators,low
current ratio and negative profit margins, delays in repayment of debt obligations,and effect of
COVID-19 on the industry as a whole

Description of Key Rating Drivers

Credit Strengths:
e Experience of Proprietor: The Proprietor experience is a decade

e Improvement in TOI: The Total Operating income has improved by 7.23% from FY 19 Aud to
FY 20 Prov

Credit Risks:

e Low Tangible Networth and High Gearing: The Tangible Networth is negative in FY 19(Rs
-0.41 Crs) and gearing for FY 19 Aud stands at -22.19 times

e Low Coverage Indicators:Negative Coverage Indicators (ISCR:-1.75 times,DSCR:-1.38 times)
observed for FY 19,however improved in FY 20 Prov(ISCR:1.40 times, DSCR:1.16 times)

e Low Current Ratio : Low Current Ratio observed for FY 19(0.81 times)

e Negative Profit Margins: NPM for FY 19 stands at -17.25% and OPM for FY 19 stands at
-10.71%,however improved in FY 20 Prov(NPM:1.18%,0PM:9.55%)

e Delays in Repayment of Debt Obligations: There are delays in repayment of debt obligations

o Effect of COVID-19: The Company’s business is correlated with the overall economic
activity level of the country. Given the current lockdown, the country's economic
activities have come to an almost standstill. But, this is most likely to bring down the
growth rate of the Indian economy and affect the Company’ business operations due to
delay in execution, a possible increase in labour cost due to migrant labourers’ exodus to
their native places, the possibility of decline in new projects and an increase in raw
materials’ cost due to supply chain disruptions

ANALYTICAL APPROACH AND APPLICABLE RATING CRITERIA

For arriving at its ratings, BWR has applied its rating methodology as detailed in the Rating
Criteria detailed below (hyperlinks provided at the end of this rationale).The Rating is defined
by Standalone financials
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RATING SENSITIVITIES
Going forward the ability of the firm to regularly service its debt obligations,,increase its

operating income,improve profits,gearing and current ratio and cash accruals shall be key rating
sensitivities

Positive: The ratings may be upgraded if there is timely repayment of debt
obligations,profitability, liquidity and overall credit profile show substantial improvement
Negative:The rating may be downgraded in case there is a significant deterioration in business
and financial risk profile of the company from its current level

Liquidity Position: Stretched

The firm’s liquidity position is stretched with current ratio of 0.81 times in FY 19 which has
slightly improved to 0.84 times in FY 20 Prov.Net Cash Accruals of the firm for FY 19 Aud are
negative and stand at Rs -2.71 Crs and have improved in FY 20 Prov at Rs 0.56 Crs.The Average
Utilization is around 99% from April 2020 till Sep 2020

About the Company

Shree Durga Cashews is a proprietorship concern owned by Sneha Shetty. The firm was
established in the year 2014 and is engaged in processing of raw cashew nuts. SDC imports raw
cashews shells from Dubai, Karnataka, Maharashtra and further processes them to sell it to
traders and wholesalers. The firm has a factory located in Shimoga, Karnataka with a utilization
capacity of 83.33 %.

Company Financial Performance
The company has reported TOI of Rs 16.86 Crs as per FY 19 Aud and TOI of Rs 18.08 Crs as
per FY 20 Prov. The company has reported PAT of Rs -2.91 Crs as per FY 19 Aud and for FY
20 Prov, PAT stands at Rs 0.21Crs

Key Financial Indicators

Key Parameters Units 2019 2018
Result Type Audited Audited
Operating Revenue Rs in Crores 16.86 19.47
EBITDA Rs in Crores -1.81 1.47
PAT Rs in Crores -2.91 0.36
Tangible Net worth Rs in Crores -0.41 2.54
Total Debt/Tangible Net Times -22.19 3.40
worth

Current Ratio Times 0.81 1.23
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NON-COOPERATION WITH PREVIOUS RATING AGENCY IF ANY -NA

RATING HISTORY OF LAST THREE YEARS (Including withdrawn/suspended

ratings)

Instrument .

S.No [Facility Current Rating Rating History
Type
(Long Term/ (gmocuft) Rating | 2019 | 2018 | 15.112017
Short Term) 5. +I8

Fund based
1) 0CC Long Term 3.50
2) KCC Long Term 3.50

T L 1 BWRD
3) erm Loan- Long Term 0.54 Downgraded| BWR B+
- - Stable
Term Loan-2

4) Long Term 0.04 Assigned
5) Term Loan-3 Long Term 0.02
6) Term Loan-4 Long Term 0.05
7) Term Loan-3 Long Term 0.91

Trust Limit Rating BWR A4
8 (Sublimit of 0CC)| ShortTerm - Withdrawn

Total 8.56 R Eight Crores and Fifty Six Lakhs Only

RNR on 18 Feb 2019.Rating Advisory on 25 SEp 2020

COMPLEXITY LEVELS OF THE INSTRUMENTS
For more information, visit www.brickworkratings.com/download/Complexityl.evels.pdf

Hyperlink/Reference to applicable Criteria
e General Criteria

e Approach to Financial Ratios
e Services Sector
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[Priyamvada Nadkarni]
Rating Analyst]
[Board: :4+91 22 2831 1426, +91 22 2831 1439
Ext:624 ] Liena Thakur
privamvada.n@brickworkratings.com Assistant Vice President - Corporate Communications
+91 84339 94686
K.Nagaraj liena.t@brickworkratings.com
[Assoc. Director — Ratings]|
Board:+91 08040409940,
nagaraj.ks@brickworkratings.com,
Shree Durga Cashews
ANNEXURE 1
Details of Bank Facilities rated by BWR
SI. No. Name of the Type of Facilities Long Term Short Term Total
Bank (Rs. Cr) (Rs. Cr) (Rs. Cr)
1) Canara Bank Fund based -
3.50 3.50
0CC
2) KCC 3.50 - 3.50
3) Term Loan-1 0.54 - 0.54
4) Term Loan-2 0.04 - 0.04
S) Term Loan-3 0.02 - 0.02
6) Term Loan-4 0.05 0.05
7) Term Loan-5 0.91 0.91
TOTAL 8.56

Total Rupees Eight Crores and Fifty Six Lakhs only.

www.brickworkratings.com page 5of 7


http://www.brickworkratings.com/
mailto:priyamvada.n@brickworkratings.com
mailto:sushilkumar.c@brickworkratings.com

Bjrickm:/orlg:

* ®

T N
ANNEXURE 11
INSTRUMENT (NCD/Bonds/CP) DETAILS
Instrument | Issue Date Amount in Coupon Maturity ISIN
Crs. Rate Date Particulars
NA NA NA NA NA NA
ANNEXURE 111

List of entities consolidated

Name of % Extent of consolidation | Rationale for consolidation
Entity ownership
NA NA NA NA

For print and digital media The Rating Rationale is sent to you for the sole purpose of dissemination through
your print, digital or electronic media. While it may be used by you acknowledging credit to BWR, please do not
change the wordings in the rationale to avoid conveying a meaning different from what was intended by BWR.
BWR alone has the sole right of sharing (both direct and indirect) its rationales for consideration or otherwise
through any print or electronic or digital media.

About Brickwork Ratings : Brickwork Ratings (BWR), a Securities and Exchange Board of India [SEBI]
registered Credit Rating Agency and accredited by Reserve Bank of India [RBI], offers credit ratings of Bank
Loan, Non- convertible / convertible / partially convertible debentures and other capital market instruments and
bonds, Commercial Paper, perpetual bonds, asset-backed and mortgage-backed securities, partial guarantees and
other structured / credit enhanced debt instruments, Security Receipts, Securitisation Products, Municipal Bonds,
etc. BWR has rated over 11,400 medium and large corporates and financial institutions’ instruments. BWR has also
rated NGOs, Educational Institutions, Hospitals, Real Estate Developers, Urban Local Bodies and Municipal
Corporations. BWR has Canara Bank, a leading public sector bank, as one of the promoters and strategic partners.
BWR has its corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad,
Chandigarh, Chennai, Hyderabad, Kolkata, Mumbai and New Delhi along with representatives in 150+ locations.
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DISCLAIMER Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the
issuer and other reliable sources, which are deemed to be accurate. BWR has taken considerable steps to avoid any
data distortion; however, it does not examine the precision or completeness of the information obtained. And
hence, the information in this report is presented “as is” without any express or implied warranty of any kind. BWR
does not make any representation in respect to the truth or accuracy of any such information. The rating assigned
by BWR should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and

BWR shall not be liable for any losses incurred by users from any use of this report or its contents. BWR has the
right to change, suspend or withdraw the ratings at any time for any reasons.
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