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Brickwork Ratings assigns the ratings for the Non-Convertible Debentures/Bonds Issue of . 22.00
Crs. and reaffirms the ratings of Bank Loan of Rs. 18.66 Crs. of Hriday Fincorp Private Limited.

Particulars
Maturi
Instrument Amount Coupon aturity Rating*
Date
Existing 508 BWR BB (Pronounced as
NCD/Bonds 9750, - 3.5 yye;rrssor S BWR Double B)
10.50%
Proposed 16.02 ° (Outlook: Stable)
NCD/Bonds '

*Please refer to BWR website www.brickworkratings.com/ for definition of the ratings

Amount (X Crs) Rating*
Facility : Tenure Previous
Previous| Present (May 2019) Present

Fund based BWR BB

Cash Credit 1.00 1.00 (Pronounced as BWR
BWR BB (Pronounced Double B)

Term Loan 1 2.70 2.66 Lone Term| 28 BWR Double B)

(Existing) & (Outlook: Stable)

(Olltlook: Stable) [Reafﬁrmation]

Term Loan 2 15.00 15.00

(Proposed)

Total 18.70 18.66 INR Eighteen Crores and Sixty-Six Lakhs Only

*Please refer to BWR website www.brickworkratings.com/ for definition of the ratings

Rationale/Description of Key Rating Drivers/Rating sensitivities:
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BWR has essentially relied upon the audited financial statements of the company upto FY 18, provisional

financials for FY19, projected numbers upto FY21 and publicly available information and
information/clarifications provided by the management.

The rating draws strength from the experienced promoters along with long track record in the financial
industry, diversified nature of the product portfolio, moderate capital adequacy and comfortable average
yield on advances. The rating however is constrained by small scale of operations, regional concentration
of its operations and overdependence on the external funds.

Going forward increase in scale of operations keeping asset quality intact, capital infusion in the form of
equity and ensure timely servicing of debt would be the key rating sensitivities.

Description of Key Rating Drivers

Credit Strengths:

e Experienced promoters and long track record at group level: - The company derives
strength from the group’s long-standing history in the same line of business. Promoters are
into the business for over two decades and has seen multiple business cycles.

e Moderate Capital Adequacy Ratio: - CRAR of the company stood at 23.22% at the end of
FY19 up against 19.84% at the end of FY18. The reason behind improvement in CRAR is
increase in TNW on account of profit retention for FY19. The company is well above the
minimum CRAR guideline of 15%

e Good Asset Quality: - The company reported nil delinquency level as on 31* March 2019
indicating strong underwriting skills and recovery mechanism in place. The company has
small scale of operations as it is still in nascent stage with management and team going ahead
very cautiously. Going ahead, as the company grows, keeping check on the delinquency
levels will be a key area of concern.

Credit Risks:

e Small scale of operations: - The company is still in its nascent stage growing gradually with
an asset under management of Rs. 12.22 Crs as on 31 March 2019. Generally, at this stage,
management is very cautious, and strategy is to pick and choose which helps the management
keep check on the delinquency levels. Once the company starts growing at accelerated pace,
containing NPA levels will be a key thing to watch out for.

e Regional concentration: - Being originated in Rajasthan, majority of the portfolio comes
from the home state. Though the company is slowly diversifying to Gujarat and has plans to
enter Maharashtra and Madhya Pradesh, Rajasthan still contributes around 87% to the total
portfolio.
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e High dependence on external funds to fuel growth: - The company has tangible net worth
of Rs. 2.89 Crs as per the provisional financials FY'19. Leverage of the company stood above
3.50% as on 31* March 2019(Provisional) and is expected to go up as the company is looking
to borrow additional funds. Long term borrowing of the company stood at Rs. 10.51 Crs as on
31* March 2019(Provisional)

Analytical Approach

For arriving at its ratings, BWR has applied its rating methodology as detailed in the Rating Criteria
detailed below (hyperlinks provided at the end of this rationale).

Rating Outlook: Stable

BWR believes the Hriday Fincorp Private Limited business risk profile will be maintained over the
medium term. The ‘Stable’ outlook indicates a low likelihood of rating change over the medium term.
The rating outlook may be revised to 'Positive' in case the AUM and profit show sustained improvement.
The rating outlook may be revised to 'Negative' if the AUM goes down and profit margins show lower
than expected figures.

About the Company

Hriday Fincorp Pvt. Ltd. is a Non-Banking Financial Institution based at Udaipur in Rajasthan (erstwhile
Satkar Finance Pvt Ltd), registered with Reserve Bank of India in the year 2000. In the year 2012, the
company diversified its commercial operations that offers a wide range of products. HFPL is primarily
engaged in financing small and medium enterprises for working capital and growth, loans for purchase
and construction of commercial property, vehicle financing, home purchase & home improvement loans,
loans against property, gold loans etc. The company started operations majorly in FY17 and since then it
has grown gradually.

About the Group

The group has three key companies operating in the financial sector. One of the group company is SRG
Housing Finance Pvt. Ltd. which is into housing finance and mortgage loans. The other group company is
SRG Securities Finance Ltd. which is into financing of equipment loans, vehicle loans and business loans.
Overall AUM of the three companies combined was Rs. 228 Crs as on 31st March 2018. Both SRG
Housing Finance Ltd. and SRG Securities Finance Ltd. are listed on BSE.

Company Financial Performance

The company reported Net Interest Income of Rs. 1.06 Crs with a PAT of Rs. 0.24 Crs during FY18. On
provisional basis the company reported Net Interest Income of Ts. 1.41 Crs with a PAT of Rs. 0.62 Crs
during FY19
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Key Financial Indicators
Particulars Unit FY18 FY19
Type Audited Provisional
Portfolio Rs. Crores 10.49 12.22
Gross NPA % Nil Nil
Net NPA % Nil. Nil
Net Interest Income Rs. Crores 1.06 1.41
PAT Rs. Crores 024 0.62
Tangible Net Worth Rs. Crores 2.29 2.89
CRAR % 19.84 23.22
Rating History for the last three years
S.No Instrument/Facility Current Rating (2019) Rating History
Amount . 2019
Type (Rs. Crs) Rating May 2018 | 2017 | 2016
BWR BB
Fund Based (Proposed & (Pronounced as
1. Existing NCD) 22.00 BWR Double B) NA
Outlook: Stable
Long
2. Cash Credit Term 1.00 BWR BB NA NA NA
BWR BB
(Pronounced as (Pronounced as
Term Loan (Proposed & BWR Double B) BWR Double B)
3. Existing) 17.66 Outlook: Stable Outlook: Stable
[Reaffirmation] )
Total 40.66 Rs. Forty Crores and Sixty Six Lakhs Only
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Hyperlink/Reference to applicable Criteria

e General Criteria

e Approach to Financial Ratios

e Banks & Financial Institutions

Analytical Contacts Investor Contacts

Rajat Bahl

Chief Analytical Officer & Head - Financial Sector
Ratings Satish Nair

B :+91 22 2831 1426, +91 22 2831 1439 Director - Global Market Development & Investor
rajat.b@brickworkratings.com Relations

M : +91 7738875550

B : +91 22 6745 6666

Dishank Wadhwa satish.n@brickworkratings.com

Senior Ratings Analyst

B :+91 11 2341 2232
dishank.w@brickworkratings.com

1-860-425-2742

For print and digital media

The Rating Rationale is sent to you for the sole purpose of dissemination through your print, digital or electronic media. While it
may be used by you acknowledging credit to BWR, please do not change the wordings in the rationale to avoid conveying a
meaning different from what was intended by BWR. BWR alone has the sole right of sharing (both direct and indirect) its
rationales for consideration or otherwise through any print or electronic or digital media.

Note on complexity levels of the rated instrument:
BWR complexity levels are meant for educating investors. The BWR complexity levels are available

at www.brickworkratings.com/download/Complexityl evels.pdf Investors queries can be sent to info@brickworkratings.com.

About Brickwork Ratings

Brickwork Ratings (BWR), a SEBI registered Credit Rating Agency, accredited by RBI and empaneled by NSIC, offers
Bank Loan, NCD, Commercial Paper, MSME ratings and grading services. NABARD has empaneled Brickwork for MFI
and NGO grading. BWR is accredited by IREDA & the Ministry of New and Renewable Energy (MNRE), Government of
India. Brickwork Ratings has Canara Bank, a leading public sector bank, as its promoter and strategic partner.

BWR has its corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, Chandigarh,
Chennai, Hyderabad, Kolkata, Mumbai and New Delhi along with representatives in 150+ locations.


http://www.brickworkratings.com/download/Criteria-GeneralCriteria.pdf
http://www.brickworkratings.com/download/Criteria-FinancialRatios.pdf
http://www.brickworkratings.com/download/Criteria-BanksFinancialInstitutions.pdf
http://www.brickworkratings.com/download/ComplexityLevels.pdf
mailto:info@brickworkratings.com
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DISCLAIMER

Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources,
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine)
the precision or completeness of the information obtained. And hence, the information in this report is presented “as is” withouf
any express or implied warranty of any kind. BWR does not make any representation in respect to the truth or accuracy of anyj
such information. The rating assigned by BWR should be treated as an opinion rather than a recommendation to buy, sell of
hold the rated instrument and BWR shall not be liable for any losses incurred by users from any use of this report or its contents|
BWR has the right to change, suspend or withdraw the ratings at any time for any reasons.




