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Investment Decisions

Rating Report
Brickwork Ratings assigns “BWR BB-” for the Bank Loan Facilities

aggregating to ¥.7.90 Cr of Academy Of Higher Education.

Brickwork Ratings (BWR) has assigned the following Ratings* for the Bank Loan Facilities of
%.7.90 Cr of Academy Of Higher Education (‘The Society’).

Facility Limits(Rs.Crs) Tenure Rating |
BWR BB-
Fund Based (pronounced BWR
Term Loan 7-90 Long Term double B minus)
Outlook: Stable

Total 7.90 INR Seven Crores Ninety Lakhs Only

BWR has primarily relied upon the audited financials of FY15, publicly available information
and the information/clarifications provided by the Society.

The rating factors in the experience of the members of governing body, adequate infrastructure
facilities, and diverse courses of educational system of the college, Running Educational
Institutions for the past 97 years having a very good standing in the Academic Circle.The Status
of College with Potential for Excellence on the College in 2010.by UGC, low gearing and
comfortable corpus fund. However, the rating is constrained by modest income, stress on gross
enrolment ratio, reduced net surpluses ,stiff competition in the industry and regulatory risks
associated with the educational Societies.

Background:
The National College Council (Parent Body) registered in 1909, Trichy was trifurcated in to
other societies. Viz, Saranathan Academy of Higher Education, Academy of Higher Education

and National College Council in the year 2003.
st
Academy of Higher Education Society is a registered society, formed on 1 March 2004, in

Tiruchirappalli The society is efficiently managing the administration of the National College,
which was founded in June, 1919 and Sesha Iyengar Memorial School (Govt Aided School)
founded in 1930.

The National College offers fourteen Post-Graduate Programmes and eighteen Under-Graduate
Programmes. The college has been recognised as one of the Centres of Advanced Learning and
has been accorded permission for registering candidates for research leading to the award of
PhD in twelve departments and M.Phil. in ten departments. The College was Re-accredited by
National Assessment and Accreditation Council (NAAC) at ‘A’ Grade in 2011.

! Please refer to www.brickworkratings.com for definition of the Ratings
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The University Grants Commission, New Delhi, conferred Autonomous status on the college in
2010. There are 250 teaching and 97 Non-Teaching staff working in the college. About 3700
students are studying in the College. College has facilities like Library with 10,000 books,
Hostel, Transportation and computer lab. The college has future plans of introducing new
courses like MA in Yoga, MA in Geology and MBA programme in June 2016.

Shesha Iyengar Memorial Higher Secondary School is also a part of Academy of Higher
Education Trust which has 85 years of History and providing education service from 6th

standard to II PUC. And has 42 Teaching Staff, 8 non teaching staff and 600 students.

Financial Performance:

As per audited FY15 financials, the income -revenues reported at Rs.3.86 Crores and The
society has reported a corpus fund of Rs.17.57 Crores. Society has reported low gearing level
0.49X in FY15 and Improvement in financial leverage ratio reflected in gearing ratio 0.52X in
FY15. The society has adequate liquidity coupled with current ratio of 3.05X in FY15.

Rating Outlook:

The outlook of the society for the next one year is expected to be stable. Going forward, ability of
the society to increase student enrolment, increase the income base, get the grants in time,
establish further in a highly competitive environment, prompt implementation of the future
plans and prompt debt servicing would be the key rating sensitivities.

Analyst Contact Relationship Contact

analyst@brickworkratings.com bd@brickworkratings.com

Phone Media Contact
1-860-425-2742 media@brickworkratings.com

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources,
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any
reasons.
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Annexture |
Academy Of Higher Education

Statement of Profit and Loss in ¥ Crores

Crores FY 13 FY14 FY15
Result Type Audited Audited Audited
Gross Receipt 1.95 3.87 3.86
Net Receipt 1.95 3.87 3.86
Other Operating Receipt 0.56 0.48 0.59
Total Operating Receipt 251 4.35 4.45
Operating Expenses 2.03 2.16 2.07
OSBDIT 0.48 2.19 2.38
Depreciation/Amortization/Impairment 0.33 1.43 1.41
OSBIT 0.15 0.76 0.97
Interest and Finance Charges 0.00 0.00 1.20
OSBT 0.15 0.76 (0.23)
Non Operating Surplus (Expenses) 0.56 0.37 0.33
SAT (Continuing Operations) 0.71 1.13 0.10
Surplus After Tax 0.71 1.13 0.10
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Annexture 11

Academy Of Higher Education
Statement of Balance Sheet in¥ Crores
Crores FY 13 FY14 FY15
Result Type Audited Audited Audited
Liabilities
Equity and Reserves(Corpus) 12.16 16.77 17.57
Share Capital 6.64 7.83 8.81
Reserves and Surplus 0.71 1.13 0.10
Building Fund 4.81 7.81 8.66
Non-current Liabilities 9.90 9.92 7.90
Long-Term Borrowings 9.90 9.92 7.90
Current Liabilities 1.39 0.78 1.16
Current portion of long term debt 0.00 0.00 0.67
Other Current Liabilities 1.33 0.71 0.47
Short-term Provisions 0.06 0.07 0.02
Total Liabilities 23.45 27.47 26.63
Assets
Non-current Assets 19.17 24.25 23.11
Net Fixed Assets 2.69 24.25 23.11
Capital Work in Progress 16.48 0.00 0.00
Current Assets 4.28 3.22 3.52
Current Investments 2.29 1.82 1.55
Short-term Loans and Advances 0.44 0.34 1.24
Cash and Cash Equivalents 1.43 0.84 0.51
Other Current Assets 0.12 0.22 0.22
Total Assets 23.45 27.47 26.63
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