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Rating Report 

Brickwork Ratings assigns ‘BWR BB-’ and ‘BWR A4’ for bank Loan facilities 

aggregating to₹ 13.06 Crores of Avon Cottex Pvt Ltd. 

  

Brickwork Ratings has assigned following Ratings1 for Bank Loan facilities of Avon Cottex Pvt 

Ltd (ACPL or Company).  
 

Facility 
Present Limits 

(₹ Cr) 
Tenure Rating 

Fund Based  

Cash Credit 2.00 

Long Term 

BWR BB- 
(Outlook Stable) 

 
(Pronounced BWR Double B Minus) 

Term Loan 1 1.80 

Term Loan 2 8.86 

Fund Based  

BG 0.40 
Short Term 

BWR A4 
(Pronounced BWR A Four) 

LC (6.25) 

Total 13.06 INR Thirteen Crores and Six Lakhs Only 

 

BWR has essentially relied upon the audited financial results of Avon Cottex Pvt Ltd up to FY14, 

provisional for FY15 and information/clarifications provided by the Company.  

 

The rating has factored, inter alia, ACPL’s Experienced promoters with a track record of more 

than three decades in the textile industry, utilization capacity, order book on hand, Effluent 

treatment plant setup and In-house facility for Bleaching, Dyeing and Finishing. 

However, the rating is constrained by small scale of operation, high gearing, stretched liquidity 

position, Fragmented industry and competitive nature of business. 

 

Background:  

Avon Cottex Private Limited was incorporated in 2012 by Mr. Satnam Singh. The Company is 

into manufacturing of cloth besides doing fabrication on job work basis of Fabric Knitting, 

Dyeing and Processing.  

 

Fabric Knitting, Dyeing and Processing includes 100% Cotton, Polyester/Cotton, 100% 

Polyester, 100% Viscose, 100% Modal and other various fabrics. The unit is located in Ludhiana 

(Punjab). The constructed area of the factory is 60000 sq. ft. Further, the Effluent treatment 

plant has been setup as per the norms set by the Punjab Pollution Control Board. The  

                                                 
1 Please refer to www.brickworkratings.com for definition of the Ratings 

http://www.brickworkratings.com/
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commercial production was started in  June 2014.  The current utilization capacity is around 

80%.  

The processing & manufacturing unit is fully backed by 100% Captive Power, company has there 

independent feeder used to get power supply from government dedicated power line. Unit runs 

24 hours a day in 2 shifts. Currently total numbers of workers are 250. In - house facility 

for Bleaching, Dyeing and Finishing. Both Dyeing & Finishing are done on fabrics of various 

Blends of cotton, Polyester, Acrylic and Nylon & Rayon. The processing process includes 

knitting, dyeing, finishing, drying, brushing, shearing, sueding, color dispensing and testing 

processes.  

A well-equipped Research & Development Lab is in place to materialize improvements in 

products, productivity and production as a whole. The Dyeing lab is equipped with Robotized 

color dispensing unit, lab dye machines, Spectrophotometer and other necessary equipment to 

ensure consistent product quality. Besides ACPL, the promoters (along with their family 

members) also manage five other companies involved in the textile industry (across segments 

like fabric knitting, dyeing and garmenting) in Ludhiana. 

 

Financial Performance: 

As per provisional provided for FY15, the company has reported revenue from operation is ₹ 

20.58 Crs. The operating profit margin stood at 8.76 per cent and net profit margin at 2.56 per 

cent for FY15. The Company has debt equity of 3.36 times in FY15. The tangible net-worth stood 

at ₹6.78 crores for FY15. 

 

Rating Outlook:  

The outlook of the Company is expected to be stable over the medium term. The rating reflects 

the position of the Company in the manufacturing segment of the industry it caters to. Going 

forward, ability of the Company to achieve sustainable and higher turnover, maintaining 

profitability margins and ability to improve the capital structure by infusing the funds will be the 

key rating sensitivities.  

 

Analyst Contact Relationship Contact 

analyst@brickworkratings.com425-24 bd@brickworkratings.com 

Phone Media Contact 

1-860-425-2742 media@brickworkratings.com 

 

 

 

 
 
 

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, 
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or 
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty 
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR 
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses 
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any 
reasons. 
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Annexure I 

Avon Cottex Pvt Ltd 

Statement of Profit and Loss                                                               In ₹ Crores 

 

FY15 

(Audited) 

Gross Sales 20.51 

Net Sales 20.51 

Total Operating Income 20.51 

Operating Expenses 17.19 

OPBDIT 3.32 

Depreciation/Amortization/Impairment 1.28 

OPBIT 2.04 

Interest and Finance Charges 1.48 

OPBT 0.56 

Non-Operating Income(Expenses) 0.05 

PBT 0.61 

Provision for Taxes 0.19 

PAT 0.42 
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Annexure II 

Avon Cottex Pvt Ltd 

Balance Sheet                                                                                            In ₹ Crores                                   

 

FY15 

(Audited) 

EQUITY AND RESERVES 6.67 

Share capital 6.25 

Reserves and Surplus 0.42 

Non-current liabilities 14.40 

Long-Term Borrowings 14.40 

Current liabilities 4.71 

Short-Term Borrowings  1.12 

Current Portion Of Long Term Debt 0.00 

Trade Payables 3.15 

Other Current Liabilities 0.30 

Short-Term Provisions 0.15 

Total Liabilities 25.78 

ASSETS  

Non-current assets 20.41 

Net Fixed assets 20.06 

Long Term loans and advances 0.35 

Current assets 5.37 

Current Investments 0.27 

Inventories 1.38 

Trade Receivables  > Six Months 0.00 

Trade Receivables < Six Months 3.02 

Cash and Cash Equivalents 0.12 

Short-Term Loans and Advances 0.02 

Other Current Assets 0.55 

Total Assets 25.78 
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Annexure III 

Avon Cottex Pvt Ltd 

Key Ratios   
FY15 

(Audited) 

Total Debt/ Tangible Net worth Times 2.36 

Interest Service Coverage Ratio Times 2.24 

Tangible Net Worth ₹ Crores 6.54 

Net Profit Margin Per cent 2.04 

Net Cash Accruals/Total Debt Times 0.12 

Current Ratio Times 1.14 


