XX F oty
. . k * k*
|¥{rickwor
) ® -
for Informed 1 rin 2
Investment Decisions

Rating Rationale

Brickwork Ratings assigns ‘BWR BB-’ Ratings for bank Loan facilities
aggregating to Rs 32.40 Crores of Amritsar Rice Land.

Brickwork Ratings has assigned following Ratings! for Bank Loan facilities of Amritsar Rice
Land (the ‘Firm’).

Sanctioned
Facilities Limits Tenure Rating
(X Crs)
Cash Credit BWR BB-
(Fund Based) 27.00 (Outlook Stable)
Long Term
Term Loan 5.40 (Pronounced BWR Double B
(Fund Based) Minus)
Total 32.40 INR Thirty Two Crores and Forty Lakhs Only

Note: Amritsar Rice Land has provided provisional FY 16 which is not authenticated.

BWR has essentially relied upon the audited financial results of Amritsar Rice Land up to
FY15, Provisionals for FY16 projections for FY17 & FY18 and information/clarifications
provided by the firm.

The rating has factored, inter alia, experienced partners, locational advantage and moderate
financials characterized by increase in net profit margin and increase in partners capital.
However, the rating is constrained by competition from organized and unorganized players
in the industry, family owned business, high leverage and the cyclicality inherent in the rice
milling industry.

Background:

Amritsar Rice Land a partnership firm established in 2013. The firm is located at Rani
KaBagh, Amritsar and the factory at village Sansara, Tehsil Ajnala, District Amritsar. The
firm is running a fully automatic rice mill (PARA Boiled, Steam and Raw Rice) with installed
capacity of gMT paddy shelling per hour. The firm started commercial production from
October 2013. ARL markets its products in the domestic and international market under its
own brand “Wagah” through a network of distributors covering 5-6 states.

The rice is sold in packs of 1, 2, 5, 10 and 25kgs. The firm has covered storage of 20,000 MT
for Paddy/rice.

Financial Performance:

Revenue from operation increased Rs 92.37 Crs in FY15 to Rs 103.52 Crs in FY16. Firm has
reported profitability with operating profit margin of 6.89 per cent and net profit margin of
0.24 per cent for FY16. The firm has debt equity of 3.80 times in FY16. The tangible net-
worth stood at Rs 10.07 crores for FY16.

'Please refer to BWR website www.brickworkratings.com for definition of the ratings assigned.
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Rating Outlook:

The outlook of the firm for the next one year is expected to be stable. The rating reflects the
position of the firm in the manufacturing segment of the industry it caters to. Going forward,
ability of the firm to achieve projected turnover, improve profitability margins and ability to
improve the capital structure by infusing the fund will be the key rating sensitivities.

Analyst Contact Relationship Contact
analyst@brickworkratings.com bd@brickworkratings.com
Phone Media Contact

1-860-425-2742 media@brickworkratings.com

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other
reliable sources, which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it
does not examine the precision or completeness of the information obtained. And hence, the information in this report is
presented “as is” without any express or implied warranty of any kind. BWR does not make any representation in respect to
the truth or accuracy of any such information. The rating assigned by BWR should be treated as an opinion rather than a
recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses incurred by users from
any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any
reasons.
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Annexure I

Amritsar Rice Land

Statement of Profit and Loss In X Crores

FY14 FY15

(Audited) (Audited)

Gross Sales 42.07 92.37
Net Sales 42.07 92.37
Total Operating Income 42.07 92.37
Operating Expenses 38.78 86.56
OPBDIT 3.28 5.81
Depreciation/Amortization/Impairment 1.71 1.97
OPBIT 1.57 3.84
Interest and Finance Charges 1.65 3.98
OPBT -0.08 -0.14
Non Operating Income(Expenses) 0.13 0.23
PBT 0.05 0.09
Provision for Taxes 0.00 0.00
PAT 0.05 0.09
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Annexure 11

Amritsar Rice Land

Balance Sheet In % Crores

FY14 FYi15

(Audited) (Audited)

EQUITY AND RESERVES 3.73 8.74
Partner’s capital 3.68 8.66
Reserves and Surplus 0.05 0.09
Non-current liabilities 12.40 13.85
Long-Term Borrowings 12.40 13.85
Current liabilities 27.96 64.53
Short-Term Borrowings 11.93 44.78
Trade Payables 15.91 19.75
Other Current Liabilities 0.06 0.00
Short-Term Provisions 0.06 0.00
Total Liabilities 44.08 87.12
ASSETS
Non-current assets 8.59 11.37
Net Fixed assets 8.46 11.28
Non Current Investments 0.00 0.00
Other Non Current Assets 0.08 0.09
Current assets 35.48 75.75
Inventories 27.23 67.23
Trade Receivables < Six Months 5.55 4.53
Cash and Cash Equivalents 2.01 3.36
Short-Term Loans and Advances 0.69 0.64
Total Assets 44.08 87.12
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