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Budget Expectations: Nurturing growth and sustaining 
economic recovery amid growing pandemic challenges 

 

State of the Economy 

The impact of the Coronavirus (COVID-19) pandemic on economic activities continued in 

FY22, with the emergence of new COVID variants disrupting recovery in the growth process. 

After a 7.3% contraction in the GDP in FY21, the economy was bracing for double-digit 

growth in FY22. Last year’s economic survey projected GDP growth at 11% for FY22. 

However, due to repeated restrictions following the new COVID mutants and second wave 

of the pandemic, growth momentum was constrained in several contact-intensive sectors 

of the economy.  

The advance estimate of GDP for FY22 shows that economic recovery is yet to take firmer 

roots. The estimated GDP growth for FY22 in constant prices at 9.2% looks optimistic as the 

impact of the sharp rise in cases and the effect of shortages in crucial inputs and increase 

in input costs are yet to be ascertained. The agriculture sector has continued to grow, albeit 

at 3.5% to 4 %, but recovery in both the industry and service sectors has been constrained 

due to the constraints caused by the non-availability of semiconductors, supply shortages 

in coal and power outages. Moreover, even if we assume that the GDP will grow at 9.2% in 

absolute terms, to Rs 1,47,53,535 crore, it is higher than the 2019-20 estimate by just 1.2%. 

Surely, proactive government interventions are needed not merely to revive growth to pre-

pandemic levels, but also to increase the medium-term growth trajectory, and this requires 

acceleration in the pace of reforms to remove structural rigidities and the creation of 

favourable conditions for new investments and growth.  

 

 

 

 

 

 

 

 

 

 

#Advance Estimates, * Provisional Estimates. 

Source: CSO, BWR Research 

 

The growth outlook for the next fiscal is clouded by various downside risks, including new 

COVID-19 outbreaks, rising commodity prices, mounting inflationary expectations, lingering 
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supply bottlenecks and not-so-favourable global recovery amid diminished fiscal and 

monetary policy support. In such an environment, where several sectors of the economy 

are still functioning below potential, preparing the budget is, by no means, an easy task.  To 

restore consumer confidence, which was severely dented by the pandemic waves, and to 

sustain the growth recovery, the Budget is expected to provide support through various 

measures. It will also have to give clear policy signals towards fast-tracking economic 

revival. 

FY22 Budget Estimates and Expectations for FY23 

As per the latest data (provisional) reported by the Controller General of Accounts (CGA), 

the central government was able to collect 76% of budgeted receipts during April to 

November 2021 and spent 59.6% of the targeted budgeted expenditure.  The achievement 

in implementing capital expenditure projects was 49.4%. The revenue collection so far has 

been 73.5% of the budget targets, and the cumulative deficit stood at about 46.2% of the 

budget estimates for FY22. Revenue receipts are up by 67% over the corresponding period 

in the previous year, and yet they are 3.4% less compared to the 2019-20 levels. In the 

remaining part of the current fiscal, high revenue buoyancy is likely to continue and may 

exceed the budget estimates by a substantial margin. The government is estimated to 

garner additional revenue over the budget estimate by about Rs. 1.7 trillion from higher tax 

revenue collections and dividends from the RBI. 

Budget Estimates 2021-22 and actuals so far (Amount in Rs crore) 

  2021-2022 As % of BE (April to Nov) Y-o-Y changes in % (Apr to Nov) 

  
Budget 

Estimates 

Actuals 
(April to 

November 
2021) FY20 FY21  FY22 FY20 FY21  FY22 

 
FY22

/ 
FY20  

1. Revenue Receipts 
        

17,88,424  
       

13,58,290         71.7  
        

40.2  
      

75.9  7.9 -42.2 67.1 -3.4 

    2. Tax Revenue (Net to Centre) 
        

15,45,396  
       

11,35,264         71.2  
        

42.1  
      

73.5  0.8 -41.4 64.9 -3.3 

    3. Non -Tax Revenue 
          

2,43,028  
         

2,23,026         74.3  
        

32.3  
      

91.8  67.8 -46.6 79.5 -4.1 

4. Capital Receipts 
        

16,94,812  
         

7,16,317       100.9  
      

107.7  
      

42.3  8.8 32.4 -34.9 -13.8 

    5. Recovery of Loans 
             

13,000  
            

11,339         73.6  
      

120.9  
      

87.2  -62.4 65.9 -37.4 3.9 

    6. Other Receipts 
          

1,75,000  
               

9,364         11.4  
           

2.9  
        

5.4  -34.1 -48.3 51.5 -21.7 
    7. Borrowings and Other 
Liabilities 

        
15,06,812  

         
6,95,614       114.8  

      
135.1  

      
46.2  12.7 33.1 -35.3 -13.9 

8. Total Receipts (1+4) 
        

34,83,236  
       

20,74,607         80.3  
        

62.9  
      

59.6  8.2 -14.5 8.5 -7.3 

9. Total Expenditure (10+13) 
        

34,83,236  
       

20,74,607         65.3  
        

62.7  
      

59.6  12.8 4.7 8.8 14.0 

    10. On Revenue Account 
        

29,29,000  
       

18,00,977         65.6  
        

63.3  
      

61.5  13.0 3.7 8.2 12.1 

    11. Interest Payments 
          

8,09,701  
         

4,60,323         51.8  
        

54.1  
      

56.9  -1.8 12.2 20.1 34.7 

    13. On Capital Account 
          

5,54,236  
         

2,73,630         63.2  
        

58.5  
      

49.4  11.7 12.8 13.5 28.0 

 Revenue Deficit  
       

11,40,576  
        

4,42,687      128.4  
     

139.9  
     

38.8  13.0 36.8 -48.1 -28.9 
As % of GDP -5.10             

Fiscal Deficit 
       

15,06,812  
        

6,95,614      114.8  
     

135.1  
     

46.2  12.7 33.1 -35.3 -13.9 
As % of GDP -6.80             

Primary Deficit  
         

6,97,111  
        

2,35,291  
    

1,076.5  
     

785.3  
     

33.8  26.5 48.5 -66.0 -49.5 
As % of GDP -3.10                 

Source: CGA, BWR Research 

 

Expectations 

 

 The government is 

estimated to garner 

additional revenue over the 

budget estimate by about 

Rs. 1.7 trillion from higher 

tax revenue collections and 

dividends from the RBI. 
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Disinvestments Target  

Although tax revenue is likely to exceed the budget estimate, realising Rs. 1.75 trillion of 

disinvestment looks doubtful. So far, in this fiscal, only Rs 93 billion has been mopped up 

through PSU disinvestments. Of the 22 state-owned companies listed for strategic stake 

sales, the government has initiated the process for 17, including LIC, Bharat Petroleum 

Corporation, Container Corporation of India, Shipping Corporation of India, BEML, Pawan 

Hans, Neelachal Ispat and Nigam Limited. It is likely that there will be a substantial shortfall 

from the target at a much higher gap. Even if it carries out the divestment of LIC in the 

current fiscal, it would still leave a shortfall of around Rs 700 billion from the budgeted 

target. We expect the government to push pending divestments to the next fiscal and may 

set the disinvestment target of around Rs 2 trillion to finance its expenditure in FY23.  

 

 

 

 

 

 

 

 

 
 
 
 
#BWR Estimates, * Actuals as on 21 Jan 2022. 

Source: dipam.gov.in, BWR Research 

 
Fiscal Deficit Target 
 

In December 2021, the government presented a supplementary demand for grants for an 

additional spending of Rs 3 trillion. This included Rs 620 billion to clear the Air India debt, 

Rs 220 billion for an additional outlay on MGNREGA, increased fertiliser subsidy of Rs. 584 

billion, additional food subsidy amounting to Rs 498 billion and additional export incentives 

of Rs 531 billion. Due to additional supplementary demands, it was widely expected that 

the fiscal deficit estimate of 6.8% for FY22 was likely to be breached. However, an increase 

in the nominal GDP growth at 17.6% for FY22 in the first advance estimate as compared to 

14.4% assumed in the budget provides some cushion for the current fiscal. As per the 

nominal GDP estimate, the budgeted fiscal deficit for FY22 works out to be 6.5% of the GDP. 

This also helps in setting the expenditure, as well as fiscal consolidation targets higher for 

the next year. With the spill-over of disinvestment proceeds, progress in asset monetisation 

and continued buoyancy in tax revenues, we expect the fiscal deficit targeted at 6.3% to 

6.5%, in the FY23 budget. Hopefully, the budget will see a substantial increase in capital  

Expectations 

 

 So far, in this fiscal, only Rs 

93 billion has been mopped 

up through PSU 

disinvestments. And 

realising the targeted Rs 

1.75 trillion of disinvestment 

in FY22 looks doubtful. We 

expect the government to 

push pending divestments 

to the next fiscal and may 

set the disinvestment target 

of around Rs 2 trillion to 

finance its expenditure in 

FY23. 

 

 With the spill-over of 

disinvestment proceeds, 

progress in asset 

monetisation and continued 

buoyancy in tax revenues, 

we expect the fiscal deficit 

targeted at 6.3% to 6.5%, in 

the FY23 budget. Hopefully, 

the budget will see a 

substantial increase in 

capital expenditure also 

while conforming to the 

fiscal consolidation path to 

reach the target of 4.5% 

fiscal deficit by 2025-26 as 

stated by the finance 

minister last year. 
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expenditure also while conforming to the fiscal consolidation path to reach the target of 

4.5% fiscal deficit by 2025-26 as stated by the finance minister last year. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
#BWR Estimates 

Source: dipam.gov.in, BWR Research 

 

Nurturing Growth  
 

Undoubtedly, the Indian economy has recovered faster after having recorded the deepest 

GDP contraction of 7.3% in FY21. Although the resurgence of COVID-19 and the emergence 

of newer variants continues to pose risks, expectations that Omicron may turn out to be 

more of a flash flood than a wave have brightened the near-term prospects. India’s 

improved inoculation drive is also a positive, (India’s proportion of fully vaccinated 

population is higher than select G-20 peers), as 46% of the population has been fully 

vaccinated as by the third week of December 2021. Improving the economic environment, 

sustaining the recovery, and increasing investment and productivity are likely to be the 

focus of this year’s budget. The task remains to be a challenging one, considering the ground 

reality of continued disruptions in the economic activity. 

 

SECTORAL EXPECTATIONS: 

In addition to the overall upliftment of the economic parameters, certain sectors are crucial 

and need adequate hand-holding by the Government of India for effective revival of the 

whole economy. That said, some of the sectors are already on the revival trajectory, and a 

slight push to increase demand will be beneficial to accelerate growth in these sectors. With 

weak rural consumption, budgetary support is expected to spur demand, improve 

consumer sentiment and the investment climate in India. Budget focus is expected to be on 

four pillars namely Investment, Growth, Digitisation and Decarbonisation.  

Some of the key segments that need certain focus from the government are detailed below:  
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Agriculture 

 The target for agricultural credit was increased to Rs.16.5 lakh crore in Union Budget 2021-

22 to ensure the availability of higher credit to farmers and for sectors such as animal 

husbandry, dairy and fisheries. For 2022-23, BWR expects the agriculture credit target to be 

revised to at least Rs.18 lakh crores, to ensure the higher availability of credit to farmers and 

agricultural sub-sectors. 

 During the last budget, the allocation to the Rural Infrastructural Development Fund (RIDF) 

was enhanced to Rs.40,000 crore, and the corpus of the Micro Irrigation Fund (MIF) was 

doubled to Rs.10,000 crore. During the current budget, a higher allocation to the RIDF is 

expected to support growth in rural agricultural infrastructure, lead to a reduction in supply 

chain expenses and improve the stakeholders’ income. BWR also expects additional corpus 

into the MIF corpus to support water-conservation-related commitments and efforts. 

 Under the backdrop of a net zero carbon emissions target as a part of Conference of Parties 

(COP26), BWR expects the central government’s enhanced support to the National Mission 

on Sustainable Agriculture by increasing the allocation from the current 0.8% of the 

Agriculture Budget.  

 Union Budget 2022-23 is likely to consist of an announcement on the establishment of a 

separate fund to support the large-scale development and implementation of Sustainable 

Agricultural Practices to reduce carbon emissions and uses of resources. 

 BWR expects enhanced allocations to the Mahatma Gandhi National Rural Employment 

Guarantee Scheme (MGNREGA) and include more rural agricultural-related activities to 

improve rural income, address rural employment-related challenges and reduce labour 

migration to urban areas with increased focus on linkage between the budget allocation and 

improvements in rural infrastructure. 

 

 

Fertilisers 

 Union Budget 2022-23 is likely to provide fresh support and enhanced allocations to Zero 

Budget Farming, which is expected to bring down fertiliser dependency. 

 BWR expects the government to announce accelerated efforts towards a direct subsidy to 

fertiliser users through a Direct Benefit Transfer (DBT) instead of the current subsidies 

provided to fertilizer producers. The move would make the scheme more transparent and 

efficient by plugging leakages and would help raise farmers’ income levels.  

 During the Union Budget 2021-22, an allocation of Rs.79,530 crore was made for fertiliser 

subsidy. The allocation is expected on similar lines in this Union Budget. 

 The government’s price control of urea (N) has resulted in an overuse of the chemical rather 

than the desired ratio between N, P and K fertilisers. BWR expects the government to initiate 

steps towards reducing this price control of urea to rationalise the usage of different fertilisers. 

 

 
 

Expectations 

 

 Agriculture credit target to 

be revised to Rs 18 lakh 

crore 

 Higher allocation towards 

RIDF and MIF 

 Increase in allocation and 

establishment of separate 

fund for National Mission on 

Sustainable Agricultural 

Practices 

 Enhanced allocation to 

MGNREGA 

 Initiate steps towards 

reducing price control of 

urea to rationalise the usage 

of different fertilisers 
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Automobiles 

 Augmenting RoDTEP rates: The current Remission of Duties and Taxes on Export Products 

(RoDTEP) rates for the auto components sector are at 0.5% to 2%, which are lower than the 

Merchandise Exports from India Scheme rate of 3% to 5%. The current rates are inadequate 

to cover the incidence of unrefunded taxes and duties borne on the export of passenger and 

commercial vehicles. An augmentation of these rates will help the Indian auto component 

industry to be more competitive in the global market. 

 Emphasis on Hybrid and EV ecosystem 

o Redesigning the FAME II scheme: The Budget could propose redesigning to 

increase the utilisation of funds allocated towards the FAME II (Faster Adoption and 

Manufacturing of Hybrid and Electric Vehicles) scheme, to promote electric mobility.  

o Incentivising setting-up EV charging infrastructure/ usage of hybrid fuels: The 

EV charging infrastructure segment could see specific sops from the government 

such as a higher subsidy towards setting-up charging points and tax allowances for 

hybrid- and EV-specific parking spaces. Taxation policies incentivising the purchase 

and manufacture of hybrid vehicles, alternative fuels and alternative-fuel-based 

vehicles. Also, recently announced PLI scheme will act as a catalyst to build 

capacities in the EV space especially into Advanced Chemistry Cell based battery 

manufacturing. 

 Higher weighted tax deduction on R&D expenditure: With automobile manufacturers 

investing heavily in Research & Development (R&D) to upgrade to Bharat Stage VI (BS VI) 

emission standards and e-mobility infrastructure, the auto industry expects that there could 

be incentives on R&D in the form of a higher weighted tax deduction from 100% currently to 

150%-200% in Union Budget 2022-23. More investment on the R&D of vehicles would place 

India on the path of becoming an automobile manufacturing hub in the near future. 

 Check on rising fuel prices and inflation: The Indian rural market revival has been slow 

due to the pandemic, rising fuel prices and inflation, due to which demand for Two-Wheelers 

(2Ws) has been weak since the pandemic began. The government is expected to reduce 

tariffs on fuel prices and keep a check on inflation, which will increase the purchasing power 

in the rural market, thereby leading to demand for 2Ws. 

 Re-introduce investment allowance: Expectation of provision to reintroduce the investment 

allowance at 15% for manufacturing companies that invest more than Rs.25 crore in plant 

and machinery to revive the capital goods sector. This will motivate manufacturers to invest 

in new technology, specifically e-mobility and its components/ ancillaries related to plant and 

machinery. The investment allowance permits investors to deduct from taxable income a 

certain percentage of the cost of the plant and machinery installed, in addition to depreciation 

allowances.  

 

 

 

 

 

 

Expectations 

 

 Augmenting RoDTEP rates 

 Redesigning the FAME II 

scheme 

 Higher weighted tax 

deduction on R&D 

expenditure 

 Re-introduce investment 

allowance 
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Arjun Gupta 
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Banking 

H1FY22 has been relatively good for the banking industry, considering the increased pace of credit 

growth driven by Retail, Agriculture and MSME, with dependence on the corporate sector having 

slightly reduced. The major Public sector banks (PSBs) that had been incurring losses turned to report 

positive earnings. However, the asset quality continues to be worrisome. Q4FY22 remains 

unpredictable on account of the third covid wave and the magnitude of its effect on the sector. 

 Union Budget 2021-22 had proposed the privatisation of two PSBs in the country to meet 

divestment targets. No movement has been observed on the proposition till date. The 

government is yet to announce the names of the banks proposed to be a part of the 

divestment. The privatisation of the two banks should be through in the coming year. 

 The finance ministry has, during the year, announced the creation of a ‘bad bank’, the 

National Asset Reconstruction Company Limited (NARCL), following its proposition in the 

previous Union Budget. The NARCL has commenced operations, and the sale of banks’ 

stressed debt to NARCL is expected to have a positive impact on the books and business of 

the banks. The impact would be seen by PSBs in FY23, and a positive proposition in terms 

of government guarantee/fund infusion into the bad bank can be expected in the upcoming 

budget. 

 The year also witnessed an accelerated collaboration of banks and NBFCs in the form of co-

lending arrangements to cater to the unbanked segment and increase financial inclusion in 

the country. Strengthening of the scheme could be anticipated in Union Budget FY23, 

depending on the feedback received from co-lenders.  

 In case the impact of the third wave of covid is severe, the ‘one-time restructuring’ scheme 

could be revived.  

 The government is also expected to focus on the digitalisation of PSBs to ensure there is a 

level playing field as compared to the relatively better placed private sector banks, on this 

front.  

 

 

 

 

 

 

 

 

 

 

Expectations 

 

 Fund infusion into the bad 

bank 

 Capitalisation into PSBs 

 Privatisation of two PSBs 

 Focus on digitalisation in 

PSBs 

 

 

Vidya Shankar 

(Principal Director - Ratings) 
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Cement 

 As infrastructure development is one of the key focus areas, some significant announcements 

for the infrastructure sector are highly likely in Union Budget 2022-23, which would have a 

direct impact on the cement industry. 

 Increased allocations towards the National Infrastructure Pipeline (NIP), additional 

allocations towards the major initiatives such as urban rejuvenation projects and a boost to 

the real estate sector and Smart Cities missions are expected to fuel cement demand, going 

forward.  

 Cement manufacturers have been facing pressure on margins due to the steep rise in input 

prices. Government intervention is expected to efficiently regulate the prices of petroleum 

coke, coal and limestone, among others. Additionally, the sector seeks to impose a higher 

duty on the import of clinker and cement. 

 At COP26, global industry body Global Cement and Concrete Association committed a 

proportionate reduction of 25% in carbon dioxide emissions in cement manufacturing by 2030 

to achieve full decarbonisation by mid-century. Although switching to alternative fuels/green 

energy can combat the volatility in fuel prices and reduce carbon emissions, this will call for 

additional capex requirements. Major announcements towards supporting the same are 

expected in the upcoming budget. 

 Stepping-up logistics facilities for efficient handling and storage is essential to ease cement 

transportation and reduce transportation costs. Enhancing transportation facilities would 

ease the movement of surplus cement in the south to the country’s cement deficient regions. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Expectations 

 

 Speedy implementation of 

certain schemes to help 

increase cement demand 

 Higher import duty on 

clinker and cement 

 Support in switching to 

alternative fuels/ green 

energy 

 Stepping-up logistic 

facilities 

 

 

Vidya Shankar 
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Education 

 The education ministry received Rs.93,3224 crore in the previous budget, which was Rs.6086 

crore less than the year before. The allocation continues to be ~3% of the GDP. An expected 

higher allocation would provide impetus to the sector.   

 Roadmap for the implementation of NEP: Union Budget 2021-22 specified that 15,000 

model schools would be strengthened to include the components of the National Education 

Policy (NEP), and these would then act as mentors for other schools in the region. Union 

Budget 2022-23 is expected to provide the financial roadmap for the implementation of the 

policy across all the educational institutions in the country. 

 Targeted programmes to manage pandemic-induced learning disparity: Since the 

pandemic led to the further deepening of the digital divide, schemes to reduce disparity and 

ensure access to affordable devices and better network infrastructure are expected. Specific 

schemes targeted to encourage the re-enrolment of students who dropped out due to the 

challenges posed by the pandemic and the strengthening of the infrastructure to address 

reverse migration to government schools is expected. 

 Regulations in Ed-tech environment, with increased support to the sector: With the 

focus on online mediums of education expected to continue, a regulatory body for the 

development and monitoring of players in this space is relevant to ensure that fair market 

practices are followed. Support to these players in the form of tax exemptions and other 

incentives may be considered by the government. 

 Increased government spending on higher education: With the legislation for the Higher 

Education Commission and additional outlay for the National Research Foundation specified 

in budget 2021-22, it is expected that there would be additional funding provisions to aid the 

country’s higher education system.  

  

Expectations 

 

 Higher allocation expected 

to provide impetus to the 

sector 

 Guidelines and financials 

roadmap for the 

implementation of NEP 

2020 across all educational 

institutions in the country 

 Schemes aimed at reducing 

disparity brought about by 

e-learning 

 Regulation of the ed-tech 

environment and increased 

support to companies 
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Infrastructure 

Roads 

 Union Budget 2022-23 is expected to focus on bettering road connectivity in remote and tough 

terrains and an integrated multi-modal national network of transportation and logistics. 

 Given the success of the first InvIT floated by the NHAI in which the NHAI has been able to 

attract investments from two international pension funds, the budget is expected to announce 

more InvITs, with the NHAI as the sponsor, to raise funds for the sector. 

 In FY22, the NHAI monetised 390 km under the InvIT mode, and an additional length of 450 

km has also been bid out through the Toll Operate Transfer (TOT) mode in three bundles. 

BWR expects that Union Budget 2022-23 is likely to monetise more public roads with special 

focus on highways and expressways. 

 In fiscal 2021, national highways of 13,505 km had been constructed, i.e. 37 km of roads a 

day. In H1FY22, the pace was around 21.8 kms per day. BWR expects the MoRTH to improve 

the pace of execution to 40 km per day for FY23. 

 Government is expected to announce further fund infusion in National Investment and 

Infrastructure Fund (NIIF) and National Bank for Financing Infrastructure and Development 

(NabFID) to bridge the funding gap in infrastructure space 

 

 

Airports and Ports 

 Fiscal incentives and industry-friendly policy measures to help the airline industry survive the 

turbulence caused by the COVID-19 pandemic. 

 Lowering of import duty/ taxes on Air Turbine Fuel (ATF) and reducing airport, landing, 

parking and navigation charges  

 Focus on providing financial incentives to airlines to push OEMs to set-up maintenance, 

repair and overhaul facilities in India. 

 Focus on improving regional connectivity through its Regional Connectivity Scheme or UDAN 

(Ude Desh ka Aam Nagrik) would ensure the sector encompasses a higher number of 

potential users. 

 Upgradation/privatisation of existing airports and setting-up new airports. 

 Strengthen logistics and related infrastructure and rationalise the dwell time across all the 

major ports and customs. 

 Speedy implementation of reforms such as the digitisation of various systems under one 

common platform, transparency and clarity of work, reduction of transaction time and costs, 

no more wasteful duplication of documents and adopting biometric systems under the 

Sagarmala Programme, which will improve efficiency in port operations 

 Focus on the capacity enhancement of ships’ recycling infrastructure to meet the aim of 

capturing 50% of the global ship recycling business (approximately 30% India share as of 

now) 

 

 

 

Expectations 

 

 Increase in budgetary 

allocation towards the 

sector 

 More NHAI-sponsored 

InvITs to raise funds for the 

sector 

 Monetisation of more road 

projects with special focus 

on highways and 

expressways 

 Fund infusion in NIIF and 

NabFID 

 

 

Expectations 

 

 Fiscal incentives and 

industry-friendly policies 

 Lowering of taxes on ATF 

 Focus towards setting-up 

MRO 

 Improving regional 

connectivity 

 Focus on capacity 

enhancement of ship 

recycling infrastructure 
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Urban Infrastructure 

 The allocation towards the Swachh Bharat Mission 2.0 is expected to be at similar levels to 

those in FY22, of Rs. 2300 crore, which enables ameliorating the problems of cleanliness in 

India by managing the solid waste and water waste.   

 An announcement on strengthening the metro rail network is also expected. In addition, the 

new MetroLite and MetroNeo technology announced during FY22 will continue to enhance 

the experience, convenience and safety in Tier-2 cities and peripheral areas of Tier-1 cities.  

 The allocation towards resolving the burgeoning problem of air pollution is expected continue 

during the upcoming Union Budget. 

 As planned, the Pradhan Mantri Awas Yojana – Urban, Housing for all 2022, is coming to an 

end in this fiscal, and BWR expects that the government would provide an extension due to 

the ongoing covid-19 pandemic. To inhibit the recurrence of a future pandemic-precipitated 

reverse migration crisis as in FY20 and FY21, the Ministry of Housing and Urban Affairs 

(MoHUA) introduced Affordable Rental Housing Complexes (ARHCs) in July 2020. BWR 

expects the budget allocation towards ARHCs in FY23 to continue in order to incentivise 

private sector participation.  

 It is expected that the allocation towards the Jal Jeevan Mission (Urban) will continue at 

similar levels as in FY22 for all the 4,378 Urban Local Bodies (ULBs) with 2.86 crore 

household tap connections, as well as liquid waste management in 500 AMRUT cities. 

Railways 

 The capital expenditure allocation towards the railways is expected to increase up to Rs. 1.20 

lakh crore during FY23 as against last year’s budgeted amount of Rs.1.07 lakh crore.  

 Union Budget 2022-23 is expected to layout the framework of the merger of six PSUs 

recommended earlier this FY 

 BWR expects that allocation towards safety funds shall be at Rs.30,000 crore for improving 

the state-of -the-art technology in safety infrastructure.  

 In keeping with past trends, BWR expects the Operating Ratio (OR) for railways to stay above 

95% during FY23. In this regard, BWR expects the upcoming budget will make a few 

propositions on gradually lowering the OR, such as by increasing the non-fare box revenue 

at stations and through real estate revenues possibly from the monetisation of railway lands 

and so on.    

 It is expected that the operations of the eastern and western dedicated freight corridors would 

commence during FY23. This would enable the decongestion of existing freight and 

passenger networks, paving the way possibly for the introduction of more premium trains or 

private trains to service passengers with greater discretionary income.  

 Significant thrust on privatisation could be expected in the FY23 Union Budget.  

 The budget is expected to bring more policy support for private trains, new train sets for faster 

connectivity on new routes, better rail connectivity to tourist and pilgrimage spots and the 

expansion of railway infrastructure for better connectivity.  

 Additional support in the form of Covid–19-related rehabilitative credit is unlikely to be 

received during FY23 as there was no separate allocation announced during FY22. 

Expectations 

 

 Focus towards 

modernisation of existing 

infrastructure 

 Extension of PMAY-U 

 Increase in budget 

allocation towards ARHCs 

 

 

Expectations 

 

 Higher allocation towards 

capital expenditure by 

Indian Railways 

 Expansion of railway 

infrastructure 

 Thrust on privatisation of 

railways 
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MSMEs 

 The budget is expected to handle the increase in raw material prices and anti-dumping duties 

on it. It must aim to reduce raw material prices to pre-covid levels to compete locally and 

internationally in a bid to achieve the PM’s vision of Atmanirbhar Bharat.  

 Increasing the flow of credit to MSMEs by ensuring easy disbursement of loans for eligible 

small businesses will at the forefront of the upcoming Union Budget. Additionally, there is a 

need for separate banking policy for MSMEs to dedicatedly focus on ease in application and 

disbursement of credit for eligible small businesses. An increased working capital limit for 

MSMEs is another recommendation.  

 Revival of the Credit Linked Capital Subsidy Scheme (CLCSS), for technology up-gradation, 

which was discontinued after 31 March 2020. The government had last year announced the 

Fund of Funds to infuse Rs 50,000 crore equity in MSMEs, but it is yet to be operationalised. 

BWR expects some announcement on this front in the upcoming Union Budget. 

 The MSME sector expects the government to introduce reforms around import substitutes 

which will boost domestic manufacturing and promote self-reliance. To achieve this, MSMEs 

also need to indigenously design and develop products. Since adequate technical know-how 

is lacking, the government might formulate a policy that focuses on the indigenisation of high-

priority technology areas, thereby allowing MSMEs to design products that are globally 

competitive. 

 Mid-sized companies have always been a strong demand driver for the pump industry, so 

incentivizing MSMEs through tax benefits on the purchase of indigenous pumps and other 

components will further boost the industry. 

 Additional labour reforms and tax rebates from the government are expected. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Expectations 

 

 Reduction in input costs for 

MSMEs 

 Increasing the credit flow by 

ensuring easy disbursement 

for small businesses 

 Revival of CLCSS 

 Induce reforms around 

import substitutes 

 Additional labour reforms 

and tax rebates 
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NBFCs 

The Reserve Bank of India (RBI) has been bringing professionalism into the operations of the NBFCs 

without impeding the working capability. Some of the measures recently introduced include: 

 Categorization, with emphasis on regulatory requirements 

 Revision of NOF 

 NPA identification to 90 days, with a defined glide path 

 Ceiling on IPO Funding 

 Special attention to Sensitive Sector Exposure  

 Formation of Risk Management Committees at the NBFC levels  

RBI had also initiated liquidity-improvement measures in the wake of the pandemic. It is expected that 

the budget will continue to support these measures. It is also expected by the NBFCs that they would 

have easier access to credit from lending institutions, especially the sensitive ones like Micro Finance 

Institutions (MFI). Such NBFCs serve a distinctly beneficial purpose while reaching out to the unbanked 

areas to provide productive credit. Many MFI have also started co-lending with established commercial 

banks, where the risks are not so different but returns are better. Easier availability of credit would 

strengthen this outreach better.  

BWR expects continued budgetary support and fund allocation to boost the lending to NBFCs by way 

of  

 Continued extension of incentive based schemes/refinancing schemes   

 To provide relaxation/reliefs in taxation for the investments made in certain categories of 

NBFCs which are into onward lending for SME/ MSME/ Micro Finance etc. 

 Enable banks financial support to the NBFCs which are into on-lending to be considered 

under priority sector, which shall also boost the much needed credit growth 

The above measures are expected to improve the liquidity of the NBFCs as well as to enlarge the 

access to funds for this important segment of the financial sector.  

BWR also expects that the budget will enable the RBI to continue the process to enhance convergence 

of operational systems of commercial banks and financing NBFCs. This will enable greater cooperation 

between the two streams of lending, increase coverage and improve the credit quality.  

Expectations 

 

 Continued extension of 

incentive based schemes/ 

refinancing schemes 

 Relief in taxation for 

investment made in certain 

categories of NBFCs 

 Enabling banks financial 

support to NBFCs into on-

lending to be considered 

under priority sector 
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Pharmaceuticals and Healthcare 

 During the last budget, government expenditure on the healthcare industry rose by 

~130% y-o-y, beating market expectations. Given the continued pandemic conditions, 

this year too, government spending on the healthcare sector is expected to increase 

and be around 2% to 2.25% of the GDP from the current levels, in line with the 

government policy to increase healthcare spending to 3% of the GDP. 

 Fund allocations in the upcoming budget towards Pharma and Healthcare are 

expected to be driven, inter alia, by the government’s focus on vaccinating the entire 

population. Additional funds are expected to be allocated towards the Covid 19 

vaccination programmes, including the booster dose and vaccination for children 

(previous allocation of Rs.35,000 crore in the FY22 budget).  

 Increased spending for setting-up new medical colleges to bolster the government’s 

attempts of promoting affordable medical education and health infrastructure 

especially in Tier II, Tier III cities and rural areas is likely to take place. This would also 

help improve the lagging healthcare infrastructure in terms of doctor to patient ratio and 

beds to patient ratio, and push the doctor patient ratio closer to the WHO norm of 

1:1000, which the government aims to achieve by 2024. 

 An increase in funds allocation is also expected in Union Budget 2022-23 on the R&D 

front, and for providing incentives and subsidies for such expenditures, particularly for 

genetic research.  

 It is also expected that the government would increase export incentives as a step 

towards achieving the goal of becoming the pharmacy market of the world.  

 Although the expectations on tax reforms in the pharmaceutical sector remained unmet 

in the last budget, industry expectations on lower GST rates for critical life saving drugs 

and devices under the zero tax slab and tax benefits on R&D expenditure in key raw 

materials and new drug discovery (including for new COVID variants) still continue for 

the upcoming budget and are considered crucial to boost local manufacturing and 

achieve self-sufficiency. 

 The pharma and healthcare sector has benefitted from the various government 

schemes, including the Aatmanirbhar Bharat initiative introduced in the last budget, 

and the fund allocation of Rs.64,180 crore under the initiative. It is expected that the 

government would look at covering more areas under the Aatmanirbhar Bharat plan 

for the maximum benefit to the players in the pharma and healthcare sectors, with 

enhanced investments for capacity expansions in areas where dependence on imports 

is still high. 

  

Expectations 

 

 Budget allocation to the 

healthcare sector to be 

around 2-2.5% of the GDP 

 Increased spending for 

setting-up new medical 

colleges 

 Increase in fund allocation 

towards R&D 

 Higher export incentives 

 Covering more areas under 

Aatmanirbhar Bharat plan 
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Power 

Thermal Power 

 The upcoming Union Budget is expected to give a greater push to infrastructure 

creation and expedite connectivity projects in various economic zones. The Gati Shakti 

panel is expected to also make the process of identification and monitoring of the 

infrastructure project under the National Infrastructure Pipeline (NIP) more efficient and 

smooth. 

 India has made some progress in reviving stressed gas and coal-based plants. Of the 

stressed power projects totalling around 60 GW, projects totalling 20.29 GW have been 

resolved, and projects for around 9.31 GW are at various stages of resolution. Looking 

at the recent energy crisis, renewables are not able to meet peak demand 

requirements, and these stressed capacities (if resolution is achieved) can play a major 

role in taking care of the same. Thus, the government is expected to announce some 

relief for the remaining stressed power plants.  

 BWR expects the waiver of coal cess for the thermal power plants that meet sulphur 

oxides norms by installing flue-gas desulphurisation (FGD) equipment. This would 

encourage power producers to reduce their carbon impact and help India to meet its 

climate commitments made at the COP26 summit in Glasgow. 

 The government is expected to announce additional steps for the further development 

of transmission infrastructure and to improve the financial standing of discoms. The 

discoms have remained in stress, and stringent and immediate measures are required 

to overcome the financial and operational inefficiencies. 

 The government may introduce the surety bonds/insurance bonds as an alternative to 

bank guarantees for the infrastructure/power projects. This step will increase the ease 

of doing business and free up the money for working capital requirements. 

 

 

 

 

 

 

 

 

 

Expectations 

 

 Major push to the projects 

under NIP and Gati Shakti 

 Measures to revive stressed 

gas and coal-based plants. 

 Waiver of the coal cess for 

power plants with FGD 

installation. 

 Strengthening of Discoms 

and the transmission 

infrastructure 
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Renewable energy 

 Given 86% target coverage under new line construction and 67% target coverage under 

substations operationalisation as of October 2021, under the Intra-State Transmission 

System (InSTS) project, an increased thrust on enabling greater liquidity on the Central 

Grant front under the Green Energy Corridor Project can be expected, more so on 

ramping up progress on substations’ operationalisation. New states, apart from the eight 

currently, can also be expected to be proposed for coverage. 

 An increased outlay for advancing Waste-to-Energy (WtE) power generation in the 

country is expected. As of March 2021, roughly 40% of the expected 0.5 GW of the 

identified WtE potential had been realised.   

 Prevailing incentives for the inter-state sale of wind power, which were set as applicable 

for wind and solar projects commissioned by March 2022, are likely to be extended for 

new projects coming online after March 2022 as well. The incentives mainly consist of 

the discounting of inter-state transmission charges. 

 BWR expects the upcoming Union Budget to focus on incentivising technology adoption 

in the renewable energy sector through tax concessions and funding at a low interest 

cost. In addition, a major incentive is expected for rooftop solar by way of a credit 

guarantee scheme for customers with lower credit ratings, which would open avenues 

for tying up financial resources. 

 The government is expected to make budgetary provisions for providing cheaper 

financing to renewable projects and enabling the refinancing of projects at competitive 

rates, thereby freeing up risk capital and increasing lending to renewable energy 

projects.  

 Given the predominance of foreign players in the solar modules market in India, BWR 

expects the implementation of the Basic Custom Duty on imported modules to begin in 

the new financial year, to incentivise market share growth for domestic manufacturers. 

 Government is expected to enhance the funding under the PLI scheme for domestic 

solar cells and module manufacturing in a bid to boost domestic manufacturing capacity 

of solar PV modules. 

 

 

 

 

 

 

 

 

Expectations 

 

 Capex outlays to meet 

targets set for intra-state 

transmission and WtE; new 

projects in potentially 

uncovered states may also 

be identified 

 Strengthening prevailing 

policy support for the solar 

sector 

 Push to rooftop solar and 

providing tax concessions 

and funding at low interest 

cost to increase investment 

in renewable IPP and 

manufacturing 

 Implementation of BCD 

imposition on imported solar 

modules from the new 

financial year 

 Enhanced funding under 

PLI scheme for solar cells 

and module manufacturing 
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Real Estate 

 Union Budget 2022-23 is expected to focus on the increase in the ceiling of home loan 

interest deduction under section 24(B) from the current amount of INR 2 lakh to 

primarily boost demand in the sector, given the onset of the third wave of pandemic 

 There could be a revision in the definition of affordable house prices, given the 

substantial increase in raw material prices; the same would enlarge the potential 

homebuyers' pool and thereby boost demand.  

 The government had extended the Credit Linked Subsidy Scheme (CLSS) under the 

Pradhan Mantri Awas Yojana for Middle-Income Groups by a year to 31 March 2021, 

and there has been no news of the extension of the same. CLSS is expected to get a 

further extension in a bid to boost demand in the real estate sector.   

 An exemption in tax to investments in Real Estate Investment Trusts (REITs) and 

amendment to Section 80C of the Income Tax Act, 1961, is expected, to raise the limit 

for the housing loan principal repayment. 

 We expect that awarding infrastructure status to the real estate sector in Budget 2022-

23 will unlock multiple benefits, which in turn will aid growth in the sector, which has 

been affected over the past 2 years by low profits, extended deadlines and the loss of 

time due to the pandemic. 

 Extending the tax holiday for affordable housing projects by another year to 31 March 

2023 will help bring in more new supply within this segment. 

 Overall, the Union Budget would look at improving liquidity measures, especially for 

stuck projects, to sustain the improvement seen in the recent quarters.  

 

 

 

 

 

  

Expectations 

 

 Increase in the limit of home 

loan interest deduction for 

tax rebate 

 Revisiting the definition of 

affordable house prices  

 Extension of the Credit 

Linked Subsidy Scheme 

 Exemption in tax to 

investments in Real Estate 

Investment Trusts and 

amendment to section 80C 

of the Income Tax Act, 1961 

 Infrastructure status to the 

real estate sector 

 Extension of tax holiday 

beyond 31 March 2022 

 

 

 

Chintan Lakhani 

(Director - Ratings) 

 

Satish Jewani 

(Manager - Ratings) 

 

Ajit Jagnade 

(Sr Manager – Ratings)  



Group 

 

    
 www.brickworkratings.com 

January 2022 
18  

Steel 

 The previous budget saw a reduction in the custom duty uniformly on steel and steel 

products to 7.5% and to 10% on stainless steel products. Additionally, the anti-dumping 

duty and countervailing duty on certain steel products were reduced to Nil. The industry 

anticipates a further lower duty structure to incentivise the user industry. 

 The industry is expecting more sops from the government to incentivise the exports of 

steel and steel value-added products. The inclusion of steel products in the RoDTEP 

scheme will make exports more competitive. 

 The industry would benefit from the speedy implementation of the Production-Linked 

Incentive (PLI) scheme for speciality steel manufacturers, which would result in a 

financial outlay of Rs 6,320 crore over a 5-year period. 

 The industry expects the government to expedite the measures taken for ensuring the 

availability of iron ore mines such as the smooth auction of Odisha iron ore mines. 

Necessary amendments in The Mines and Minerals (Development and Regulation) Act 

for speeding the allocation of mines would help in assuring timely raw material 

availability. 

 Steel accounts for around 30% of the total costs for the infrastructure segment. 

Announcements leading to accelerated investments in infra assets including measures 

to incentivise private partnerships would help India in achieving the domestic steel 

capacity of 300 MT by 2030.  

 

 

 

 

 

Sugar 

 Restoration of export subsidy by the Central Government to maintain viability 

considering the low global sugar prices and also reduce the sugar glut in the domestic 

market 

 Continued financial assistance in the form of soft loans with subsidised interest rate for 

weaker sugar mills in clearing the sugarcane farmers’ dues  

 With the government’s push to promote Ethanol has an alternative fuel, it is expected 

that a supporting ecosystem may be proposed, which may cover expediting regulatory 

clearances for ethanol distilleries through a single-window mechanism, the unrestricted 

movement of denatured ethanol all over the country, tax incentives for blended fuel 

and petrol vehicles and the simplification of norms for the storage and transportation 

of molasses, among others. 

 

 

 

 

 

Expectations 

 

 Lower duty structure to 

incentivise user industry 

 Sops to incentivise exports  

 Inclusion of steel products in 

RoDTEP scheme 

 Speedy implementation of 

PLI scheme 

 Accelerated investments in 

infra assets 
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Expectations 

 

 Restoration of export 

subsidy 

 Continued support to sugar 

mills 

 Supporting ecosystem for 

ethanol distilleries 
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Telecom 

 Budgetary support in terms of tax concessions, among others, is expected to be 

introduced to incentivise growth in the telecom equipment manufacturing base in India. 

 Rationalisation of the formula used to calculate the revenue share license fee may be 

undertaken to smoothen out prevailing disputes on fees payable by telecom players to 

the government. 

 Government may accept the telcos demand and cut the spectrum base price for 5G 

 Given the low wired to wireless Internet connections ratio in the country, the budget 

can be expected to focus on incentivising growth in wired Internet subscriptions in India 

by incentivising the import substitution of telecom equipment such as Wi-Fi routers in 

India, as well as strengthening the penetration of optical fibre networks in rural 

hinterlands.  BWR also expects budgetary allocation in the form of a viability gap 

funding for enhancing the penetration of broadband services in India. 

 

 

 

 

 

 

Textiles 

 Removal of import duty on raw cotton- Raw cotton prices in the domestic market 

have been on the rise, and the removal of import duty on the fibre should help stabilise 

domestic cotton prices. This should be beneficial for players in the downstream 

industry.  

 Higher budgetary allocation under ATUFS- The Amended Technology Upgradation 

Fund Scheme (ATUFS) was launched in 2016 with focus on technology upgradation 

and to promote investment in the sector. Higher budgetary allocation will provide an 

impetus to fresh capex in the industry. 

 Continued support towards development of the jute industry- Increased allocation 

towards the development of the Indian jute industry will aid in aligning with the 

government’s mission of Self-Reliant India. In last year's budget, the allocation to the 

industry almost doubled to Rs.153 crore.  

 Continued support towards textile infrastructure- In last year’s budget, the 

budgetary allocation towards textile infrastructure increased by ~44% on a year-on-

year basis. Increased budgetary allocation in the upcoming Union Budget will help 

existing players in the industry, apart from creating more investment opportunities for 

the future. 

 

 

Expectations 

 

 Removal of import duty on 

raw cotton 

 Higher budgetary allocation 

under ATUFS 

 Continued support towards 

development of jute industry 

 Continued support towards 

textile infrastructure 
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Expectations 

 

 Budgetary support for 

telecom equipment 

manufacturers in India 

 Increasing the penetration 

of broadband services in 

India by incentivising wired 

Internet growth 

 Resolution of long-standing 

disputes over licence fees 

expected to receive an 

impetus to facilitate faster 

transitioning to 5G and 6G 

in the coming 3-5 years 
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Tourism and Hospitality 

Being a contact-intensive sector, tourism and hospitality was among the worst hit sectors globally 

due to the onset of the Covid-19 pandemic. Owing to this, the lowering of taxes and incentives 

is likely to be at the forefront among measures for the sector.  

 Creation of National Tourism Council: To ensure a shared tourism vision across the 

Centre and states, a National Tourism Council should be created, comprising Chief 

Ministers and the Union Tourism Minister as members, and headed by the Prime 

Minister. 

 Industry status: Common industry status across the country should be ensured for 

the entire tourism industry by putting it in the concurrent list. This would alleviate the 

problems of the overlapping of administration and regulation.  

 Export status: Recognising the tourism industry at par with merchandise exports and 

making export earnings tax free, and Service Exports from India Scheme of 10% to all 

foreign exchange earning members in tourism be made applicable for 5 years to 

ensure post-covid recovery. Payments received from international tourists be treated 

as foreign exchange for the purpose of the Export Promotion Capital Goods scheme 

and the time to perform export obligations under the scheme be extended by 5 years. 

 Infrastructure status: Classifying hospitality under the RBI's infrastructure lending 

norms criteria for access to long-term funds. Granting infrastructure status would allow 

hotels to avail electricity, water and land at industrial rates, as well as better 

infrastructure lending rates; Hotels with above Rs.25 crore of investment, excluding 

land, to be classified as infrastructure projects, as against the present investment of 

over Rs.200 crore. 

 BWR expects tax relief under the GST mechanism for restaurants, hotels, lodging, 

event planning, theme parks, and so on, would help in demand recovery, sustained 

growth and incremental investment. 

 Extending the moratorium on loans being availed by the hospitality sector would be 

helpful in making small-scale units operationally viable. 

 BWR expects that a one-time waiver of utility bills and fiscal support for the payment 

of rents for the small units of the hospitality sector closed during the pandemic would 

help them restart business. 

 Other expectations: Income tax exemption on travelling within India and income tax 

credits for up to Rs. 1.5 lakh when spending with GST-registered domestic tour 

operators, travel agents, hoteliers and transporters anywhere within the country; MAT 

waiver for a period of three years; incentivising MICE (meetings, incentives, 

conferences and exhibitions) business.  

 

 

  

Expectations 

 

 Creation of National 

Tourism Council 

 Industry status 

 Export status 

 Infrastructure status 

 Tax reliefs 

 Moratorium on loans 

 Waiver of utility bills 

 Tax exemptions 
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Treasury and Bond 
 

 Fiscal Deficit is expected to be higher than budgeted, considering the third wave of 

covid, although it narrowed down to 46% of the budget estimate in November 2021.  

 In order to compensate for the shortfall in divestment targets, government borrowing 

may increase, which is expected to maintain a pressure on the yields till the situation 

normalises and uncertainty due to the Omicron variant persists. 

 Tax concessions are expected in addition to the incentives for fixed-income long-term 

mutual funds to encourage retail participation in the bond market. 

 The RBI is expected to continue its strategic moves such as OMO, operation twists, 

buy sell swaps, liquidity infusion and balancing acts to restrict the hardening of yields. 

 The government may relax the FDI investment limit in Public Sector Banks. 

 

 

 

 

 

 

Expectations 

 

 Government borrowing may 

increase, thereby 

maintaining pressure on 

yields 

 Tax concessions in addition 

to incentives for fixed-

income long-term mutual 

funds 

 RBI to continue its strategic 

moves 

 Relaxation in FDI limit in 

PSBs 
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verification can ensure that all of the information Brickwork Ratings relies on in connection with a rating will be accurate and complete.  Ultimately, the issuer and its 

advisers are responsible for the accuracy of the information they provide to Brickwork Ratings and to the market in offering documents and other reports.  In issuing 

its ratings Brickwork Ratings must rely on the work of experts, including independent auditors with respect to financial statements and attorneys with respect to legal 

and tax matters.  Further, ratings are inherently forward-looking and embody assumptions and predictions about future events that by their nature cannot be verified 

as facts.  As a result, despite any verification of current facts, ratings can be affected by future events or conditions that were not anticipated at the time a rating was 

issued or affirmed. 

THE INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT ANY REPRESENTATION OR WARRANTY OF ANY KIND.  A Brickwork Ratings rating 

is an opinion as to the creditworthiness of a security.  This opinion is based on established criteria and methodologies that Brickwork Ratings is continuously 

evaluating and updating.  Therefore, ratings are the collective work product of Brickwork Ratings and no individual, or group of individuals, is solely responsible for 

a rating.   The rating does not address the risk of loss due to risks other than credit risk, unless such risk is specifically mentioned.  Brickwork Ratings is not engaged 

in the offer or sale of any security.  All Brickwork Ratings reports have shared authorship.  Individuals identified in a Brickwork Ratings report were involved in, but 

are not solely responsible for, the opinions stated therein.  The individuals are named for contact purposes only. A report providing a Brickwork Ratings rating is 

neither a prospectus nor a substitute for the information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of 

the securities. Ratings may be changed or withdrawn at any time, for any reason in the sole discretion of Brickwork Ratings.  Brickwork Ratings does not provide 

investment advice of any sort.  Ratings are not a recommendation to buy, sell, or hold any security.  Ratings do not comment on the adequacy of market price, the 

suitability of any security for a particular investor, or the tax-exempt nature or taxability of payments made in respect to any security.  Neither Brickwork Ratings nor 

its affiliates, third party providers, as well as their directors, officers, shareholders, employees or agents (collectively, “BWR Reps”) guarantee the accuracy, 

completeness or adequacy of the Report, and no BWR Reps shall have any liability for any errors, omissions, or interruptions therein, regardless of the cause, or for 

the results obtained from the use of any part of this publication. In no event shall any BWR Reps be liable to any party for any direct, indirect, incidental, exemplary, 

compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and 

opportunity costs) in connection with any use of any part of the Report even if advised of the possibility of such damages. Brickwork Ratings receives fees from 

issuers, insurers, guarantors, other obligors, and underwriters for rating securities. 
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