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Q3FY21 GDP growth at 0.4% marks the ending of the 

recessionary phase: Brickwork Ratings 

Brickwork Ratings, Mumbai, 26 February 2021: The second advance estimate and third quarter estimate 

of GDP for FY21 released by the Ministry of Statistics and Programme Implementation (MOSPI) have 

brought in some recovery hopes. The estimate of 1% growth in GVA and 0.4% growth in GDP marks the 

ending of the recessionary phase. In fact, all the sectors except (i) mining and quarrying, (ii) trade, hotels, 

transport and communication services and (iii) public administration, defence and other services have 

recorded positive growth in Q3. 

In terms of the sectoral break-up, the services sector continues to be under a cloud, but the industry 

sector has moved into the positive territory. A significant improvement has been seen in the 

performance of construction, which grew from -7.2% in Q2 to 6.2% in Q3, and financial and real estate, 

which grew from -9.5% in Q2 to 6.6% in Q3. The contraction in the trade, hotels and transport sector 

continues to be high, at -7.7% in Q3, although this is a significant improvement from -15.3% in Q3. 

The performance of public administration, defence and other services improved from the 9.3% 

contraction recorded in Q2, although the contraction continued at -1.5% in Q3. There was hope that an 

increase in central government spending after October 2020 would drive it into the positive growth 

territory. However, state governments, which contribute to over 70% of public consumption spending, 

seem to continue their austerity due to constraints in revenues. Sectors such as education and 

healthcare too have not recovered to pre-Covid levels. 

The increased GST collections of more than Rs. 1 lakh crore and record collection of Rs. 1.2 lakh crore in 

January also indicated recovery in the consumption of goods and services. However, increased 

collections seem to be as much due to increased consumption on the back of better enforcement, with 

the technology platform being able to implement an e-invoicing system for businesses with more than a 

Rs. 100 crore turnover.  

The second advance estimate shows the GDP sliding into an 8% contraction, which is higher than the 

7.7% estimated earlier. This is mainly due to the downward revision of the Q1 GDP estimate from -23.9% 

in the first advance estimate to -24.4% in the second, probably better reflecting the impact of the 

lockdown on unorganised sectors due to additional information available. 
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ABOUT BRICKWORK RATINGS

Brickwork Ratings is India’s home-grown credit rating agency built with superior analytical prowess from industry’s most experienced credit 
analysts, bankers and regulators. 
Established in 2007, Brickwork Ratings aims to provide reliable credit ratings by creating new standards for assessing risk and by offering 
accurate and transparent ratings. Brickwork Ratings provides investors and lenders timely and in-depth research across the Structured 
Finance, Public Finance, Financial Guaranty, Financial Institutions, Project Finance and Corporate sectors. 
Brickwork Ratings has employed over 350 credit analysts and credit market professionals across 8 offices in India. Our experienced analysts 
have published over 12,000 ratings across asset classes. 
Brickwork Ratings is committed to provide the investment community with the products and services needed to make informed investment 
decisions. Brickwork Ratings is a registered credit rating agency by Securities and Exchange Board of India (SEBI) and a recognised external 
credit assessment agency (ECAI) by Reserve Bank of India (RBI) to carry out credit ratings in India. 
Brickwork Ratings is promoted by Canara Bank, India’s leading public sector bank. More on Canara Bank available at www.canarabank.co.in 
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