FX Swap to Help Manage Liquidity Efﬁciently and Mitigate Rise in
Interest Rates; Real Impact to be known by 2022
Brickwork Ratings, Mumbai, 15 May 2019: The Reserve Bank of India (RBI) introduced a new
liquidity management tool in the form of dollar-rupee swap in March 2019 to meet the durable
liquidity needs of the system. This is an addition to its many liquidity management tools like
Liquidity Adjustment Facility (LAF) and Open Market Operations (OMOs).
BWR expects longer duration FX swap auctions like this could help manage liquidity efﬁciently
and mitigate rise in interest rates. Further, the exact impact of these measures in the longer term
will be known when the reverse leg of the swap unfolds. BWR expects RBI to conduct one or two
such auctions until December 2019.
You can download the full report titled “FX Swap to help faster transmission of RBI Monetary
Policy; Real impact to be known by 2022” here
Contacts:
Dr M Govinda Rao
Chief Economic Advisor
+91 80 40409940
govindarao.m@brickworkratings.com

Investors and Media Contact
investordesk@brickworkratings.com
+91 77388 75550

Anita Shetty
Research Editor
+91 22 28311426 Ext 633
anitashetty@brickworkratings.com
About Brickwork Ratings
Brickwork Ratings (BWR) is India’s home-grown credit rating agency built with superior analytical prowess from industry’s most experienced credit
analysts, bankers and regulators. Established in 2007, Brickwork Ratings aim to provide reliable credit ratings by creating new standards for
assessing risk and by offering accurate and transparent ratings. Brickwork Ratings provides investors and lenders timely and in-depth research
across the structured ﬁnance, public ﬁnance, ﬁnancial institutions, project ﬁnance and corporate sectors. Brickwork Ratings has employed over 350
credit analysts and credit market professionals across 8 ofﬁces in India. Our experienced analysts have published over 12,000 ratings across asset
classes. Brickwork Ratings is committed to provide the investment community with the products and services needed to make informed investment
decisions. Brickwork Ratings is a registered credit rating agency by securities and exchange board of India (SEBI) and a recognised external credit
assessment agency (ECAI) by reserve bank of India (RBI) to carry out credit ratings in India. Brickwork Ratings is promoted by Canara Bank, India’s
leading public sector bank. More on Canara Bank available at www.canarabank.co.in
DISCLAIMER
Brickwork Ratings (BWR) research is based on the information obtained from third party sources, which are deemed to be accurate. BWR has taken
considerable steps to avoid any data distortion; however, it does not examine the precision or completeness of the information obtained. And hence,
the information in this report is presented “as is” without any express or implied warranty of any kind. BWR does not make any representation in
respect to the truth or accuracy of any such information. The views expressed in this research by BWR should be treated as an opinion rather than
a recommendation to buy, sell or hold the any security (IES) and BWR shall not be liable for any losses incurred by users from any use of this report
or its contents. BWR has the right to change, suspend or withdraw the views and opinions expressed in this report at any time for any reasons.

