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Presenting the first financial budget of 
the current Government, the Union 
Budget 2019-20, the Finance Minister has 
clearly articulated a combination of 
measures for the long-term and 
immediate year with a clear vision for a 
$5 trillion economy by 2025. 
In formulating the fiscal policies, the FM 
strives to be innovative, responding to 
community aspirations promptly and 
effectively, and providing a head start to 
foster long-term development. 

Visionary, forward-looking and caring - a 
historical Union Budget 2019-20, 
combining a mix of measures for long-
term and immediate year
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The commitment to achieve the fiscal deficit (FD) at 3% of 
GDP by 2021 by the earlier FM has been largely met and FD 
target of 3.3% for the current year is in the right direction 
towards macro stability. In real terms, the GDP growth rate 
for 2020-21 is targeted at 7.3%, an optimistic position, but 
considering that our high potential, the direction is also 
correct. 

The nominal GDP growth in the budget is 11.6%, and the 
risks are international and in some domestic areas. The 
international risks are the conventional one of oil Prices and 
that of the euro zone due to Brexit. The domestic risks are 
the ones related to lack of investment appetite from the 
private sector, the shyness of the banking sector to provide 
credit and the dry spells that we may witness during the 
monsoon, which may result in lower agricultural output and 
in turn, impact consumer spending. 

Finance Minister announced no changes in personal income 
tax rates but levied additional surcharge on the super-rich. 
She also sought to spur growth with reduction in corporate 
tax and sops to housing sector, start-ups and electric 
vehicles. The budget announcement included that every 
single rural family, except those who are unwilling to take 
the connection, will have electricity and clean cooking gas by 
2022 to improve the overall standard of living. In order to 
boost infrastructure spending, promised 1.25 lakh km of 
road, will be built in the next five years under phase three of 
the Pradhan Mantri Gram Sadak Yojana. The Budget also 
proposed setting up 1.95 crore houses under Pradhan 
Mantari Awas Yojna (Rural). 

Corporate debt markets are crucial for the infrastructure 
sector. Though the number and value of bond issuances had 
gone up, there has been a dip in the last two years.  The 
market is skewed in favour of private placement. To deepen 
the corporate debt markets tri-party repo is proposed in 
corporate debt securities. The Government will work with 
regulators RBI/SEBI to enable stock exchanges to allow AA 
rated bonds as collaterals. User-friendliness of trading 
platforms for corporate bonds will be reviewed, including 
issues arising-out of capping of ISINs. 

Measures such as Rs 70,000 cores capitalisation for public 
sector banks, allowing NBFCs to raise foreign debt, doing 
away with Debenture Redemption Reserve requirement for 
public issue of debentures and partial guarantee from 
government for purchase of NBFC bonds, could help in 
improving the liquidity situation in the economy. 

Purchase of high-rated pooled assets of financially sound 
NBFCs, amounting to a total of Rs 1 lakh crore during the 
current financial year, with government providing one time 
six months' partial credit guarantee to public sector banks 
(PSBs) for first loss of up to 10% is a good move. Appropriate 
proposals for strengthening the regulatory authority of RBI 
over NBFCs & HFCs are being placed in the Finance Bill and 
also for transferring the supervisory role of NHBs to RBI. 

Going forward, listed companies may need to maintain 35% 
of minimum public shareholding (MPS). While this move will 
ensure more public investing in equity markets, it will also 
force corporates to go on a public offering spree which may 
put pressure on market capitalisation of these companies. 

In order to make India a more attractive destination for 
Foreign Direct Investment (FDI) investment, the budget 
proposals included measures for relaxation in FDI norms for 
sectors such as media, aviation, insurance, and single brand 
retail with a view to attract more overseas investment. 100 
per cent FDI will be permitted for insurance intermediaries, 
and local sourcing norms will be eased for FDI in single brand 
retail sector. 

Overall, the budget in the current scenario seems very 
balanced and ignites a spirit of hope that India can become 
a 5 trillion-dollar economy in the coming years. 
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The spectacular mandate for the NDA government has brought in a lot of hope that 
the new government will fast track the reforms agenda to accelerate growth and 
increase employment in the country. The budget presented by the Finance 
Minister was expected to provide a clear road map for reforms in the next 100 
days. This is particularly important as the GDP growth in the last quarter of 2018-
19 was the slowest in the last five years and considering that the capacity utilisation 
in manufacturing had already peaked, reviving the investment climate was critical 
to accelerating economic growth. At 6.1%, unemployment was the highest in four 
decades. With slowing exports and distress in the farm sector and the twin balance 
sheet problem still haunting, the budget had to provide clear signals and to fast 
track the reform process. 

The Finance Minister has a difficult job of balancing particularly when the revenues 
are not buoyant and expenditure expectations are high. To be fair, it is noteworthy 
that the Minister has tried to show her commitment to fiscal consolidation by 
containing the fiscal deficit at 3.3%. The difference between the 3.4% budgeted in 
the interim budget and this is mainly due to higher nominal GDP estimate (Rs 
93,168 crore) used in the denominator. The tax revenue estimate of Rs 16.49 lac 
crore is lower than estimate in the interim budget by Rs. 55,463 crore.  

BUDGET 2019-20: SEARCHING FOR REFORM SIGNALS 

Dr. M Govinda Rao, Chief Economic Advisor, Brickwork Ratings 

This is substantially offset by higher non-tax revenue of Rs 40,532 crore and thus, there are not many significant departures 
from the estimates of revenue and expenditures presented in the interim budget. The gross income tax revenue is 
estimated to be lower than the interim budget by Rs. 90,000 crore, mainly on account of lower GST (Rs 97,857 crore) and 
individual income tax (Rs 51,000 crore). Despite taking lower estimates, the revenue estimates in the budget look far too 
optimistic in comparison with the pre-actuals given by the Controller General of Accounts. To realise the budget estimates, 
the increase over the actual tax collected in 2018-19 in gross tax revenue will have to be 21.2%, in the net tax revenue by 
25.3% and the non-tax revenues will have to increase by 27.2%.  

A major source of additional revenue projected in the budget is from disinvestment. This is expected to generate Rs, 
105,000 crore which is higher than the interim budget estimate by Rs 15,000 crore. The budget speech also speaks about 
active disinvestment policy beginning with Air India. Hopefully, the environment will help to implement this. Another 
source of revenue which is expected to increase is the dividend mainly from the RBI. The dividend at Rs 163,528 crore is 
higher than the estimate in the interim budget by Rs 21,457 crore.  

The most important reform measure in the budget is the proposal to streamline multiple labour laws into a set of four 
labour codes. Although the details of this are not yet available, it is hoped that the government will embark on the much-
needed reforms in this area. This is a contentious issue that has been debated for long. The Economic Survey too has 
referred the need to make the factor markets less distorting and the disincentives these laws create in ensuring optimal 
sizes and hopefully, the government will address this in the interest of increasing employment and exports of labour 
intensive goods. 

 
 
“The most important reform 
measure in the budget is the 
proposal to streamline multiple 
labour laws into a set of four 
labour codes” 
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The Finance Minister speaks about the rejuvenated Centre-
State dynamic and commitment to cooperative federalism 
shown by the government during the last five years.  At the 
same time, most of the measures taken to raise additional 
revenues are by way of cesses and surcharges. The increase 
in income tax for people with more than Rs 2 crore and Rs 5 
crore is by way of additional surcharge. Similar is the case with 
additional tax on petrol and diesel. This way of raising 
revenue excludes the States from sharing the additional 
revenues besides complicating the tax system. Hopefully, the 
Committee on Direct Taxes Code will try to simplify the 
structure by consolidating the structure. 

Disclaimer: Views are personal. 

On customs duty reform, there are some disturbing signs. It 
was hoped that the budget will reverse the trend of 
increasing protectionism resorted to for “Make in India” over 
the last 3 years. These only make the manufacturing non-
competitive and invite retaliatory measures. With the USA 
coming hard on India by dispensing with the Generalised 
System of Preferences, it was hoped that there will be 
attempt at lowering and reducing the spread of protectionist 
wall. By selective increases in import duty and by varying the 
rates based on nature of the goods (intermediate, capital and 
final consumer), the budget has raised the effective rate of 
protection on many items much higher than the nominal 
rates in unintended ways. 

One of the major initiatives needed at the present juncture 
is to reform the banking system. The budget allocates Rs. 
70,000 crore for recapitalisation of the public sector banks, 
but is silent on the urgently needed structural reforms 
including governance reforms. Nor are there any significant 
measures to deal with NBFC crisis apart from empowering 
the RBI to undertake the regulatory function. The time is 
opportune to change the structure of incentives and 
accountability.  

An important measure to revive the investment climate and 
to attract the foreign direct investment is the tax system. The 
recent OECD study has shown that the corporate taxes in 
India are very high amounting to almost 48% when the 
dividend distribution tax and surcharges are taken account 
of. The 2015-16 budget promised to bring the basic rate 
down to 25%. This was implemented for companies with Rs 
250 crore turnover in the 2018-19 budget and the present 
budget increases it to Rs 400 crore. Although these 
companies cover 90% of the number of companies, their tax 
payment is less than 10-15%. This will hopefully be 
addressed in the next budget which is just six months away. 
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Continuing on the path of achieving fiscal deficit of 3.0% by 2021, the government has set its sights at 3.3% of GDP. With 
the current slowdown in the economy, achieving this target looks challenging.  

As per the provisional estimates of Comptroller General of Accounts (CGA,) the total revenue receipts reported a 
shortfall of Rs 1.66 lakh crore, when compared with the revised estimates for 2018-19. This was mainly on account of 
lower tax revenue collections through lower IGST, customs, union excise duty and service tax and corporation tax. For 
2019-20, the budgeted revenue receipts are estimated to be 14% higher than previous year. 

The total expenditure is to grow from Rs 24,57,235 crore in 2018-19 (RE) to Rs 27,86,349 crore in 2019-20 as per Budget 
Estimates (BE). A rise of Rs 2,48,011 crore or approximately 14.3% which is largely unchanged from the level projected 
in the Interim Budget. Gross tax revenue is estimated 9.5% higher than the previous year. However, this is lower than 
estimated in the interim budget. The non-tax revenue collections during 2018-19 have exceeded by Rs 943 crore than 
budgeted, while for the year 2019-20 the government raised the target by 28% to Rs 3.13 lakh crore. 

 

Table 1: Budget at a glance (Rs in crore)  
2017-18 2018-19 2018-19 2018-19 2019-20 2019-20  
Actuals (BE) (RE) Actual 

reported so 
far (as on 

March 2019) 

(Interim BE) (Full BE) 

1. Revenue Receipt 1,435,233 1,725,738 1,729,682 1,563,170 1,977,693 1,977,693 
1.1 Gross Tax Revenue 1,919,009 2,271,242 2,248,175 2,080,203 2,552,131 2,461,195 
1.2 Tax Revenue Net to 
Centre 

1,242,488 1,480,649 1,484,406 1,316,951 1,705,046 1,649,582 

1.3 Non-Tax Revenue 192,745 245,089 245,276 246,219 272,647 313,179 
2. Total Expenditure 2,141,973 2,442,213 2,457,235 2,311,422 2,784,200 2,786,349 
2.1 Revenue Expenditure 1,878,833 2,141,772 2,140,612 2,008,463 2,447,907 2,447,780 
2.2 Capital Expenditure 263,140 300,441 316,623 302,959 336,292 338,569 
3. Revenue Deficit 443,600 416,034 410,930 445,293 470,214 485,019 
4. Fiscal Deficit 591,062 624,276 634,398 645,367 703,999 703,760 
GDP at current prices* 17,095,005 18,722,302 18,840,731 19,010,164 21,007,439 21,100,607 

Fiscal Parameters As percentage of GDP 
 

1. Revenue Receipt 8.4 9.2 9.2 8.2 9.4 9.4 
1.1 Gross Tax Revenue 11.2 12.1 11.9 10.9 12.1 11.7 
1.2 Tax Revenue Net to 
Centre 

7.3 7.9 7.9 6.9 8.1 7.8 

1.3 Non -Tax Revenue 1.1 1.3 1.3 1.3 1.3 1.5 
2. Total Expenditure 12.5 13.0 13.0 12.2 13.3 13.2 
2.1 Revenue Expenditure 11.0 11.4 11.4 10.6 11.7 11.6 
2.2 Capital Expenditure 1.5 1.6 1.7 1.6 1.6 1.6 
3. Revenue Deficit 2.6 2.2 2.2 2.3 2.2 2.3 
4. Fiscal Deficit 3.5 3.3 3.4 3.4 3.4 3.3 
* GDP for BE 2019-20 is projected estimate over the RE of 2018-19. 2018-19 is provisional estimates, as given in the 
interim budget and budget documents 
RE: Revised Estimate, BE: Budget Estimate. 
Source: Budget Documents, www.cga.nic.in, BWR Research 

 

On the Road to Fiscal Consolidation: Mixture of Hope and Performance 

By Anita Shetty 
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Financing Fiscal Deficit 
 

Disinvestment 

Estimates of lower tax revenues in Budget 2019-20 
compared with interim budget have been offset by higher 
non-tax revenues and disinvestment proceeds. The 
government’s disinvestment proceeds in 2018-19 
exceeded the budgeted target of Rs 80,000 crore and for 
2019-20, it has budgeted a much higher amount for 
disinvestments. In the pre-budget expectations, Brickwork 
Ratings expected the government to announce Rs 
1,00,000 crore for disinvestment proceeds (Chart 1). On 
similar lines, the Government announced Rs 1,05,000 
crore in the Budget 2019-20 which is 24% than the actual 
receipts of 2018-19. This is major source of additional 
revenue projected in the budget which could help the 
government to manage the targeted 3.3% fiscal deficit for 
2019-20. 

 

Source: dipam.gov.in, Budget Documents, BWR Research 

     

Debt Receipts 

As per the budget estimates for 2019-20, market 
borrowings through G-sec and T-bills remained almost 
same as in the previous year, but the total net borrowings 
in 2019-20 are projected at Rs 7,03,760 crore as compared 
to Rs 6,34,398 crore in RE 2018-19. This reflects an 
increase of 11% over RE (Table 2). 
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Table 2: Sources of Financing Fiscal Deficit (Rs crore) 

  2017-
2018 

Actuals 

2018-19 
Budget  

Estimates 

2018-19 
Revised  

Estimates 

2019-20 
Budget  

Estimates 
Debt Receipts (Net) 

Market Borrowings (G-
sec +T Bills) 

455,207 407,120 447,737 448,122 

Securities against Small 
Savings 

102,628 75,000 125,000 130,000 

State Provident Funds 15,799 17,000 17,000 18,000 
Other Receipts (Internal 

Debts and Public 
Account) 

5,406 84,679 8,353 59,531 

External Debt 7,931 -2,589 -4,893 -2,952 
Draw Down of Cash 

Balance 
4,091 43,066 41,201 51,059 

Grand Total 591,062 624,276 634,398 703,760 
Source: Budget Documents 2019-20, BWR Research 

 

Anticipating a 22% increase in resources through tax 
collection, higher dividend from RBI, spectrum allocation, 
higher disinvestment proceeds, market borrowings from 
external markets along with upward revision in GDP for 
2019-20 has helped the government to set the fiscal deficit 
target of 3.3% for 2019-20. With the current slowdown in 
the economy, achieving this target looks challenging.   

The proposed market borrowings from external markets in 
foreign currencies could help the bond yields soften 
further. Bond yields are trading lower on expectation of 
further rate cut after the change in monetary policy stance 
of MPC from neutral to accommodative, in addition to fall 
in crude oil prices. Easing norms for FPIs and FIIs may also 
support the bond market sentiments. 
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Vision for $5 trillion economy driven by investment 

 Rs. 100 lakh crore investment in infrastructure intended over the next five years. Committee proposed to 

recommend the structure and required flow of funds through development finance institutions. 

Measures for boosting infrastructure financing 

 Credit Guarantee Enhancement Corporation to be set up in 2019-20  

 Action plan to deepen long term bonds market  

 To permit transfer of FII/FPI investment in debt securities issued by IDFNBFCs to domestic investors 

Push to Investment: Industrial Development 

 Interest subvention scheme for MSMEs: Rs 350 crore allocated for 2019-20 

 Payment platform for bill filing for MSMEs to be created: to address delays Social stock exchange for listing 

social enterprises and voluntary organisations 

Push to E-vehicles 

 Outlay of Rs. 10,000 crore for 3 years approved for Phase-II of FAME Scheme 

 Customs duty exemption on certain e-vehicle parts 

 Income tax deduction of interest on loans for e-vehicle purchase 

Tax Proposals 

 Threshold for applicability of lower corporate tax rate of 25% increased from ₹250 crore to ₹400 crore.  

 Deposit taking and systemically important non-deposit taking NBFCs can now pay tax in the year they receive 

interest for certain bad or doubtful debts. 

 TDS of 2% on cash withdrawal exceeding ₹1 crore in a year from a bank account to promote less cash 

economy. 

 Effective tax rate for individuals having taxable income above ₹2 crore has been increased.  

 Additional deduction up to Rs. 1.5 lakhs for interest paid on loans borrowed up to 31st March, 2020 for 

purchase of house valued up to Rs. 45 lakhs. 

 No charges or MDR on specified digital mode of payments. These modes are to be compulsorily provided by 

large businesses.  

 Sabka Vishwas Legacy Dispute Resolution Scheme proposed for quick closure of service tax and excise related 

litigations. 
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GST 

 Taxpayers having annual turnover of less than ₹5 crore can now file quarterly returns.  

 Fully automated GST refund module shall be implemented.  

 An electronic invoice system is proposed that will eventually eliminate the need for a separate e-way bill. 

 

Custom Duty 

 Increase in Special Additional Excise Duty and Road and Infrastructure Cess each by Rs. 1 per litre on petrol 

and diesel 

 Custom duty on gold and other precious metals increased. 

 

Banks & NBFCs 

 Rs. 70,000 crore proposed to be provided to PSBs to boost credit. 

 Proposals for strengthening the regulatory authority of RBI over NBFCs to be placed in the Finance Bill. 

 Requirement of creating a Debenture Redemption Reserve will be done away with to allow NBFCs to raise 

funds in public issues. 

 Steps to allow all NBFCs to directly participate on the TReDS platform. 

 Return of regulatory authority from NHB to RBI proposed, over the housing finance sector. 

 Steps to be taken to separate the NPS Trust from PFRDA. 

 

Capital Markets 

 SEBI to consider raising the threshold for minimum public shareholding in the listed companies from 25% to 

35%. 

 Target of Rs. 1, 05,000 crore of disinvestment receipts set for the FY 2019-20. 

 Government to raise a part of its gross borrowing program in external markets in external currencies. This will 

also have beneficial impact on demand situation for the government securities in domestic market. 
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SECTOR IMPACT 
DETAILED ANALYSIS ON 

PAGE NO 

Banking Neutral 10 

NBFC Positive 11 

Manufacturing Neutral 12 

Infrastructure Positive 13 

Power Positive 18 

Real Estate Positive 20 

Automobile Neutral 21 

Telecom Neutral 22 

Education Positive 24 

Food Processing Positive 26 

MSME Positive 27 

Pharma & Healthcare Neutral 28 

Treasury & Bond Positive 29 

Forex Positive 30 

  

Brickwork Ratings Sector Analysis of Union Budget Impact 
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BUDGET ANNOUNCEMENT 

NPAs of commercial banks have reduced by over 1 lakh crore over the last year, record recovery of over 4 lakh crore due 
to IBC and other measures has been effected over the last four years, provision coverage ratio is now at its highest in 
seven years, and domestic credit growth has risen to 13.8%. Government has smoothly carried out consolidation, 
reducing the number of Public Sector Banks by eight. At the same time, as many as six Public Sector Banks have been 
enabled to come out of Prompt Corrective Action framework.  

Having addressed legacy issues, Public Sector Banks are now proposed to be further provided 70,000 crore capital to 
boost credit for a strong impetus to the economy. To further improve ease of living, they will leverage technology, 
offering online personal loans and doorstep banking, and enabling customers of one Public Sector Bank to access services 
across all Public Sector Banks. 

 In addition, Government will initiate steps to empower accountholders to remedy the current situation in which they 
do not have control over deposit of cash by others in their accounts. Reforms will also be undertaken to strengthen 
governance in Public Sector Banks. 

 

BRICKWORK RATINGS VIEW 

Public Sector Banks (PSBs) are getting an allocation of Rs. 70,000 crores which may provide the much-needed boost to 
help them open their coffers to meet the needs of some of the credit deprived segments of the economy. Some of the 
recent steps taken by the government of trying to harmonise the small savings rate with bank deposit rates along with 
the additional capital now provided to PSBs will help increase the credit flow to the economy. 

To give a boost to digital transactions, businesses with turnover more than Rs 50 crores will need to offer digital mode 
of payments to their customers and RBI/banks will have to absorb these costs. While banks are expected to save cash 
handling costs at their branches as more transactions move from cash mode to digital, this benefit will accrue over time, 
while the costs will be loaded upfront. The exact impact will depend on the quantum and timing of move from cash to 
digital. 

By Rajat Bahl 

BANKING & FINANCIAL INSTITUTIONS 
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BUDGET ANNOUNCEMENT 

Non-Banking Financial Companies (NBFCs) are playing an extremely important role in sustaining consumption demand as 
well as capital formation in small and medium industrial segment. NBFCs that are fundamentally sound should continue 
to get funding from banks and mutual funds without being unduly risk averse. For purchase of high-rated pooled assets 
of financially sound NBFCs, amounting to a total of Rupees one lakh crore during the current financial year, Government 
will provide one time six months' partial credit guarantee to Public Sector Banks for first loss of up to 10%. Further, Reserve 
Bank of India (RBI) is the regulator for NBFCs. However, RBI has limited regulatory authority over NBFCs. Appropriate 
proposals for strengthening the regulatory authority of RBI over NBFCs are being placed in the Finance Bill.  

NBFCs which do public placement of debt have to maintain a Debenture Redemption Reserve (DRR) and in addition, a 
special reserve as required by RBI, has also to be maintained. To allow NBFCs to raise funds in public issues, the 
requirement of creating a DRR, which is currently applicable for only public issues as private placements are exempt, will 
be done away with.  To bring more participants, especially NBFCs, not registered as NBFCs-Factor, on the TReDS platform, 
amendment in the Factoring Regulation Act, 2011 is necessary and steps will be taken to allow all NBFCs to directly 
participate on the TReDS platform. Efficient and conducive regulation of the housing sector is extremely important in our 
context. The National Housing Bank (NHB), besides being the refinancer and lender, is also regulator of the housing finance 
sector. This gives a somewhat conflicting and difficult mandate to NHB. Finance Minister has proposed to return the 
regulation authority over the housing finance sector from NHB to RBI. 

BRICKWORK RATINGS VIEW 

The current situation of NBFCs was highlighted with some measures announced that can alleviate their liquidity pain. 
Securitization of retail assets by NBFCs could see an increased interest from PSBs, given that the Government of India will 
provide a first-loss partial guarantee up to 10% available for first 6 months, covering 1 lakh crore assets purchased by 
PSBs. Detailed guidelines around this are awaited. 

This requirement of funds by banks will be aided by a liquidity backstop that will be provided by RBI to banks against their 
excess G-Sec holding and also an increase in FALLCR of 1% of bank’s NDTL, to the extent of incremental credit provided to 
NBFCs/HFCs. 

Removal of Debenture Redemption Reserve (DRR) and special reserve currently applicable for public issues, provide 
further fillip to NBFCs to access the retail market to meet their borrowing requirement, a move that was necessitated 
after a pullback from MFs investing in NBFCs. 

Enhanced regulatory framework to be formulated under RBI for NBFCs and now HFCs is a welcome move. 
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BUDGET ANNOUNCEMENT 

 Starting of e-commerce platform to sell products from MSMEs and the Khadi and Village Industries Commission 
 Government will provide Rs 1.5 lakhs income tax deduction on interest payments on loan taken for purchase of 

electric vehicles in addition to it, Government has already moved to GST council to lower the GST rate on electric 
vehicles from 12% to 5% 

 FAME II scheme aims to encourage faster adoption of electric vehicles by right incentives and charging 
infrastructure 

 Customs duty on certain parts of electric vehicles being exempted to promote e-mobility 
 All companies having annual turnover of Rs 400 crores, will now be under the bracket of 25% corporate tax rate. 

This will cover 99.3% of all the companies 

 

BRICKWORK RATINGS VIEW 

BWR believes this budget announcement as credit neutral for the manufacturing sector. The Government has announced 
starting of e-commerce platform to sell products from MSMEs which will help boost the growth in the MSME sector. The 
MSME sector is key driver for the growth of the India Manufacturing sector and plays an important role in generating 
jobs. Growth in MSMEs sector will help boost the overall growth in India’s Economy.   

The automobile industry is going through a bad phase with slump in sales and the automobile industry wanted the 
government to address some of the key points such as upcoming BS-VI emission norms and electric vehicle policy to 
which Electric vehicle manufacturing sector has got a boost from Budget 2019 wherein the Government has announced 
income tax deduction of Rs. 1.5 lakhs on the interest paid on loan taken to buy electric vehicles (EVs) and Government 
has already moved to GST council to lower the GST rate on electric vehicles from 12% to 5%. The above said 
announcements related to EVs will make it more affordable given the high upfront cost of purchasing EVs, thereby 
increasing the demand for EVs. 

In addition to the above, many other indirect provisions related to infrastructure and tax benefits to companies having 
annual turnover of Rs. 400 crore have been announced in the budget which will benefit the overall manufacturing sector. 

By Satish Jewani, Nilesh Gupta and Bal Krishna Piparaiya 

MANUFACTURING 
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BUDGET ANNOUNCEMENT 

The Government has proposed various initiatives to provide required push towards infrastructure development. The 
Government push to all forms of connectivity through Bharatmala, Sagarmala, Industrial corridors, dedicated freight 
corridors, Jal marg vikas and UDAN projects expected to provide long term growth for the Infrastructure sector.     

A total investment in the infrastructure is proposed to be ~Rs.4.56 Lac Crs in 2019-20 as compared to Rs.5.97 Lac Crs in 
2018-19 and Rs.4.94 Lac Crs in 2017-18, including Railways (Budgetary support of Rs.68,018.67 Crs), Roadways 
(83,015.97 Crs), Shipping (Rs.1902.56 Cr) and Aviation (Rs.4,500 Crs).  

Roadways: Under the Bharatmala Pariyojana, the estimated cost for phase -I of 35000 kms is ~Rs.5,35,000 Crs. To fund 
this NHAI is looking to monetizing its road assets through Toll Operate and Transfer (TOT) and InvITs. The Government 
has approved Toll Operate and Transfer (TOT) Model in Aug’2016, with a target to raise funds of Rs. 34,000 Crs under 
TOT concessions up to 2022. First bundle of TOT projects has brought an inflow of Rs. 9,681.50 Crs from the 
concessionaires. As of now, Highways are being added at 27 kms per day. Allocation to the PMGSY of Rs. 19,000 Crs in 
BE 2019-20 (Rs.15,500 crs RE 18-19) is expected to improve rural road infrastructure. During 2019-20, the scheme 
proposes to augment the rural road network by 24,609.73 kms. Pradhan Mantri Gram Sadak Yojana (PMGSY) has 
accelerated the speed of construction from 1000 days to 130-135 days, with building/upgrading of 1,25,000 kms road 
over next five years.      

Railways:  As per estimates, Railways required Rs.50 Lakh Crs between 2018-2030. Capital Expenditure allocation for this 
sector has been increased by 14% to Rs. 1.58 Lac Crs in 2019-20. However, during 2018-19 it was revised downward by 
5% to 1.39 Lac Crs from Rs. 1.46 Lac Crs in 2017-18. The Capital support has been budgeted at Rs. 68,018 Crs in 2019-20. 
Railways operating ratio has shown improvement from 98.4% in 2017-18 to 96.2% 2018-19 and expected to be pegged 
at 95% in 2019-20. This capital expenditure is expected to fund 18,000 kms of doubling, third and fourth line works and 
5000 kms of gauge conversion, which in turn is expected to remove the capacity constraints faced by the railways. 
Further, commissioning of 4000 kms electrification of railway network is expected to provide benefits to the power sector 
with reduced dependence on diesel.      

Shipping: Total budgetary support for the sector came down by 2% to Rs. 1902.56 Crs towards development of ports and 
goods transportation through ports. This is in line with the previous budgetary support further to develop waterways 
under Sagarmala Project with a coastline covering of 7,500 kms, the budget has provided support of Rs. 550 Crs.  

Aviation: Total number of operational Airports has crossed the 102 mark, and domestic passenger traffic has doubled 
during last five years. Moreover, Government’s approval for the revival of 50 unserved and under-served air strips with 
the budgetary support of Rs. 4,500 Crs would enhance passenger traffic and new routes for the airlines. Further, AAI is 
expected to incur Rs.8000 Crs of Capital Expenditure over the next four years to develop Greenfield Airports. 

By Mukesh Mahor and Vipula Sharma 

INFRASTRUCTURE 
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BRICKWORK RATINGS VIEW 

Overall the budget impact remains positive for the infrastructure sector, wherein railways received capital expenditure 
funding (especially network development and electrification), road sector has received most of the allocation for 
development of highways and rural roads. However, spending on Shipping and aviation remain muted mostly for ongoing 
projects.  Further, focus on funding of infrastructure projects through long term bonds, investment by FIIs/FPIs towards 
issuance of Infrastructure debt fund, and overall deepening bond market will remain positive for the sector.     

Ongoing infrastructure development in the form of railways, roads and highways can boost the economic growth over the 
period of next five years. Further developing waterways in form of Sagarmala, dedicated freight corridors and Industrial 
corridors can reduce the overall cost and time for the logistics industry and faster movement of goods.  Further, 
encouraging the new and innovative fund-raising instruments such as Infrastructure Investment Trusts (InvITs), Real Estate 
Investment Trusts (REITs) and Toll-Operate Transfer (ToT) model are expected to provide long term funding for the 
Infrastructure sector.   
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URBAN INFRASTRUCTURE 
 

By Sowmya Yatham and Vipula Sharma 

BUDGET ANNOUNCEMENT 

Finance Minister has announced its intention to invest Rs 100 lakh crore in infrastructure over the next five years. There 
was no change in the allocation of Urban Development from interim budget to current budget. The budgeted allocation 
for Urban development is Rs. 48,032 Crs for 2019-20. Pradhan Mantri Awas Yojana – Urban (PMAY-Urban) over 81 lakh 
houses with an investment of about 4.83 lakh crores have been sanctioned of which construction has started in about 47 
lakh houses. Over 26 lakh houses have been completed of which nearly 24 lakh houses have been delivered to the 
beneficiaries. There is large scale adoption of new technologies for construction of these houses. Over 13 lakh houses 
have so far been constructed using these new technologies.  Interest paid on housing loans is allowed as a deduction to 
the extent of 2 lakh in respect of self occupied property.  FM proposes to allow an additional deduction of up to 1,50,000/- 
for interest paid on loans borrowed up to 31st March, 2020 for purchase of an affordable house valued up to 45 lakh. In 
order to align the definition of affordable housing in the Income-tax Act with the GST Acts, it is proposed to increase the 
limit of carpet area from 30 square meters to 60 square meters in Metropolitan regions and from 60 square meters to 90 
square meters in non- metropolitan regions. 

Swachh Bharat Mission to undertake sustainable solid waste management in every village. More than 95% of cities also 
have been declared Open Defecation Free (ODF). More than 45,000 public and community toilets across 1700 cities have 
been uploaded on Google maps, covering more than 53% of India’s urban population 

MRTS and Metro projects: The New Metro Rail Projects for a total route length of 300 kilometers have been approved 
during 2018-19. Also, during 2019, about 210 kms metro lines have been operationalized. With this, 657 kms of Metro 
Rail network has become operational across the country. In the budget it has proposed to enhance the metro- railway 
initiatives by encouraging more PPP initiatives and ensuring completion of sanctioned works, while supporting Transit 
Oriented Development (TOD) to ensure commercial activity around transit hubs. 

 
Budget Allocation to Various schemes - Urban Development  
 

Amt in Rs crores 2017-18 
Actuals 

2018-19  
(BE) 

2018-19  
(RE) 

2019-20 
 (BE) 

PMAY - Urban 8591 6505 6505 6853 

Swachh Bharat Mission - Urban 2538 2500 2500 2650 

Deendayal Antyodaya Yojana National Urban Livelihood Mission (DAY-NULM) 598 310 510 750 

Urban Rejuvenation Mission- AMRUT and Smart Cities Mission 9462 12169 12569 13750 

MRTS and Metro Projects 13978 15000 15600 19152 

Sub-Total 35167 36484 37684 43155 

 

 Source: Union Budget 2019-20 
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BRICKWORK RATINGS VIEW 

The budgeted allocation for Amrut and Smart cities Mission for 2019-20 (BE) was at Rs. 13,750 crores. There was a change in the 
budget allocation for the PMAY-Urban was at Rs. 6505 Crs (BE) in the interim budget, whereas in the final budget allocation it was 
increased to Rs. 6853 Crs 2019-20 (BE). The government has continued its levels of funding for its various urban schemes.  

Affordable housing scheme, the additional deduction of up to Rs. 1.5 Lakh, enhanced interest deduction up to Rs. 3.5 lakh shows the 
government key focus on the Affordable housing for all by 2022. Further, this budget has increased funding for development of MRTS 
and Metro Projects. Finance Minister stated that it has been possible by maintaining a high pace of road construction of 130 to 135 
km per day in the last 1,000 days. These initiatives are seen as a positive for urban development. 
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ENGINEERING PROCUREMENT CONSTRUCTION (EPC) 
 

By Forum Parekh, Heta Mehta and Bal Krishna Piparaiya 

 

Massive push to road corridors across length and breadth of country along with focus on maritime development by 
executing port development and modernization projects as govt aims at $5 trn economy 

 

Finance Minister Nirmala Sitharaman’s maiden budget speech is all about massive thrust on infrastructure for foreseeing 
India to become $5 trillion economy. Heavy investment of Rs.100,000 Cr in overall infrastructure sector in the period of 
next 5 years. Investment is expected in infrastructure schemes like – Bharatmala, Sagarmala and Jal Vikas (waterways) to 
reduce the cost of transport and increase the competitiveness of the domestically manufactured goods. 

As many as 300 km of new metro projects were completed in 2018-19, and in the calendar year alone 210 km of new 
metro projects have been operationalised. This takes the overall total to 657 km across the country that is done. 

In the second phase of Bharatmala, the central government intends focus on building a robust state road network. The 
National Highways Authority of India (NHAI) will focus on restructuring and building national highways into a grid running 
from the north to south and east to west. 

On the rural infrastructure front, the FM said that upgradation of rural roads is a must for development of rural India. 

Pradhan Mantri Gram Sadak Yojana (PMGSY) in its third phase would execute road projects of about 125000 km in five 
years with an allocation of Rs 80,250 crore. PMGSY was launched by the government to provide connectivity to 
unconnected Habitations as part of a poverty reduction strategy. 

The FM said that 97% of the targeted rural habitations have been connected via roads under the previous phases of this 
scheme. 

With heavy investments in infrastructure space, more inflows from FPI (foreign portfolio investors) and FIIs (foreign 
institutional investors) is expected which will provide boost to EPC contractors.  
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BUDGET ANNOUNCEMENT 

The announcements made by the Finance Minister have been largely positive for the Power sector in the 2019 Union 
Budget.  The Minister has taken cognisance of the stress in the sector and more importantly showed commitment to 
bring structural reforms in the sector.  

The FM announced that the central government is going to work with the state governments to iron-out the inefficiency 
and work towards better implementation of the ambitious but ill famous UDAY (Ujwal Discom Assurance Yojna) scheme 
which faced much criticism due to rising debt levels and overdues from DISCOMS. The scheme was launched in 2015 for 
financial and operational turnaround of DISCOMS.  

FM stressed upon the much needed sector reform of ‘One Nation - One Grid’ for maintaining balance between power 
excess and power surplus states and to ensure power connectivity. Also the government proposes to announce the 
blueprint for gas grids, water grids and, i-ways and airports.   

In addition to these reforms the FM also assured that the government will announce a package for the power sector and 
will soon come out with the new tariff policy. Also the recommendations by High Level Empowered Committee (HLEC) 
on old and inefficient plants are proposed to be implemented. 

Phase-II of FAME Scheme, with an outlay of 10,000 crore for a period of 3 years, has commenced from 1st April, 2019. 
The main objective of the Scheme is to encourage faster adoption of Electric vehicles by way of offering upfront incentive 
on purchase of Electric vehicles and also by establishing the necessary charging infrastructure for electric vehicles. Only 
advanced battery and registered e-vehicles will be incentivized under the Scheme with greater emphasis on providing 
affordable & environment friendly public transportation options for the common man.   

The FM has announced the Government’s endeavour to leapfrog and envision India as a global hub of manufacturing of 
Electric Vehicles. Inclusion of Solar storage batteries and charging infrastructure. Government has already moved GST 
council to lower the GST rate on electric vehicles from 12% to 5%. Also to make electric vehicle affordable to consumers, 
our government will provide additional income tax deduction of 1.5 lakh on the interest paid on loans taken to purchase 
electric vehicles. This amounts to a benefit of around 2.5 lakh over the loan period to the taxpayers who take loans to 
purchase electric vehicle. To further incentivise e-mobility, customs duty is being exempted on certain parts of electric 
vehicles.  This is seen as a positive for the power sector. 

The new Central Government solar scheme as announced by the Power Minister Mr. RK Singh on 04th July 2019 (under 
which the farmers and use their land to install solar power panels and the power generated will be bought by the 
government and projected minimum annual income of Rs. 1.00 Lakhs) was reiterated by the FM with ‘Annadata - 
Urjadata’ reference. This scheme would increase the share of renewable energy in the power generated. 
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BRICKWORK RATINGS VIEW 

BWR believes that the overall impact on the sector is likely to be positive. The budget has emphasised the Government’s 
focus on the infrastructure with specific focus on the structural changes needed in the power sector, electric mobility and 
solar energy.  

As against the interim budget presented in Feb 2019 when no major announcements were made for the power sector, 
this budget is a pleasant change as the government has displayed the intent to solve power sector problems by assuring 
several structural reforms, promised to infuse funds in the sector and more importantly accepted the problems with UDAY 
scheme and showed the intent to work with the state government to solve such problems. Achievement of the targets 
under Saubhagya Yojana and Ujjawala Scheme as per the timelines set by the government and cost savings realized as 
stressed by FM should also be seen as positive for the sector as a whole. The new rural solar energy scheme is also 
expected to help India achieve its target of installing 175 GW of renewable energy capacity by 2022.  

Also the huge policy push given by the government to Electric Cars should be seen as another big positive for the power 
sector. As this will not only increase power consumption but also the simultaneous push by the government for 
development of infrastructure for charging stations will improve the demand   for DISCOMs and GENCOs. 
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BUDGET ANNOUNCEMENT 

 Pradhan Mantri Awas Yojana – Gramin (PMAY-G) aims to achieve the objective of “Housing for All” by 2022. A 
total of Rs. 1.54 crore rural homes have been completed in the last five years. In the second phase of PMAY-G, 
during 2019-20 to 2021-22, 1.95 crore houses are proposed to be provided to the eligible beneficiaries. 

 Deduction of interest for affordable housing: In order to incentivise purchase of affordable house, it is proposed 
to provide a deduction upto Rs. 1,50,000 for interest paid on loan taken for purchase of residential house having 
value upto Rs. 45 lakh.  This is in addition to existing Rs. 2 Lakhs of interest deductions. 

 Alignment of definition of affordable housing with GST Acts: In order to align the definition of affordable housing 
in the Income-tax Act with the GST Acts, it is proposed to increase the limit of carpet area from 30 square meters 
to 60 square meters in Metropolitan regions and from 60 square meters to 90 square meters in nonmetropolitan 
regions. It is also proposed to provide the limit on cost of the house at Rs. 45 lakh in line with the definition in 
the GST Acts. 

 Model Tenancy Law; Rental laws to be reformed. Modern tenancy law will be shared with states to promote 
house renting.  

 Large public infrastructure can be built on land parcels held by Central Ministries and Central Public Sector 
Enterprises all across the country. Through innovative instruments such as joint development and concession, 
public infrastructure and affordable housing will be taken up. 

 The National Housing Bank (NHB), besides being the refinancer and lender, is also regulator of the housing 
finance sector. The budget has proposed to return the regulation authority over the housing finance sector from 
NHB to RBI. Necessary proposals have been placed in the Finance Bill. 

 

BRICKWORK RATINGS VIEW 

The real estate sector is facing various issues including land acquisition, getting approvals in time, delivery pressure from 
RERA and IBC.  The recent NBFC crisis has further extended to real estate sectors with the developers facing the tight 
liquidity and challenges for financials closure for the new and ongoing projects.  The measures announced by the 
government will help affordable and mid-income segments. Public Sector Banks are now proposed to be further provided 
Rs. 70000 Cr capital to boost credit for a strong impetus to the economy which will give confidence to the developers to 
not bank upon NBFC's / private lenders, where the cost of borrowing is generally higher than the standard bank rates. 

By Ajit Jagnade and Bal Krishna Piparaiya 
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BUDGET ANNOUNCEMENT 

 Phase-II of FAME Scheme, with an outlay of Rs 10,000 crore for a period of 3 years, has commenced from 1st 
April, 2019 

 Government proposal in the GST council to lower the GST rate on electric vehicles from 12% to 5% 
 Additional income tax deduction of 1.5 lakh on the interest paid on loans taken to purchase electric vehicles 
 Exemption of customs duty on certain parts of electric vehicles 
 Increase in Special Additional Excise duty and Road and Infrastructure Cess each by one rupee a litre on petrol 

and diesel 
 Increase in surcharge on individuals having taxable income from 2 crore to 5 crore and 5 crore and above  
 Government will provide one time six months' partial credit guarantee to Public Sector Banks for first loss of up 

to 10% for purchase of high-rated pooled assets of financially sound NBFCs, amounting to a total of Rupees one 
lakh crore during the current financial year. 

 Pradhan Mantri Gram Sadak Yojana (PMGSY-III) is envisaged to upgrade 125,000 kms of road length over the 
next five years, with an estimated cost of 80,250 crore. 

 Reduction in tax rates to 25% for the companies having a turnover of up to Rs. 400 Crs. 

 

BRICKWORK RATINGS VIEW 

 The announcement in the Union Budget 2019-20 are specifically focused on government encouraging the sales 
of electric vehicles in the market. These measures are expected to boost sales of electric vehicles going forward.  

 Other measures like providing liquidity to NBFCs will help in reviving commercial vehicle sales which have been 
declining due to funding issues.  

 The announcement with regards to enhancing the road infrastructure in rural areas will also infuse more capital 
in the system which will lead to higher consumption of such products especially two wheelers in rural areas 

 Corporate tax rate reduction will help companies expand net margins 
 However, increase in excise duty on petrol and diesel will dampen the prospects of sales revival in the automobile 

sector. 
 Moreover, increase in surcharge on individuals having taxable income above 2 crores will result in less disposable 

income which may impact the automobile sales 

 

By Praveen Pardeshi 
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BUDGET ANNOUNCEMENT 

The Finance Minister has not announced any major sops for telecom sector in the Budget 2019-20 which is severely 
stressed. The budget allocation for Ministry of Telecommunications is at Rs 27,338 crore as against 28,055 crore in BE 
2018-19 and Rs 21,576 crore RE 2018-19.  

Proposals relating to scrapping of custom duty rates related to capital goods used for manufacturing of following 
electronic items like camera module of cellular mobile phones, charger/adapter of cellular mobile phone, lithium ion cell 
and display module will lead to bringing down the prices of mobile handsets leading to its increased penetration in rural 
markets thereby increasing mobile services usage density. 

The Economic Survey tabled before the parliament a day prior to Budget proposals mentions that growth in the telecom 
sector in India remains strong over the last few years on the back of strong consumer demand and supportive policies of 
the Government. 

The telecom industry had a subscriber base of 118 crores subscribers as of March 2019. It is expected that the subscriber 
base would reach 122 crores by March 2020.  The increase in the subscriber base is likely to be driven by a sharp rise in 
rural subscription additions. Teledensity in rural areas stood at 57.5% in March 2019. Teledensity in urban areas stood 
at 160% in March 2019. Hence there is a lot of scope for subscriber additions to grow in untapped rural areas. 

While the Government has announced various measures to improve coverage and demand for services, no major sops 
have been announced for the sector.  

 

Source: Economic Survey 2018-19 
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BRICKWORK RATINGS VIEW 

BWR believes that currently, the Telecom sector which is seeing intense competition and price wars, the budget may have 
the potential to move up the market demand curve for mobile and internet services. Given the huge burden of taxes and 
regulatory levies on telecom operators and considering the fragile state of their finances, the sector was expecting special 
benefits to telecom operators in GST by way of exemption on reverse charge for regulatory payments of licence fees, 
spectrum usage charges and spectrum assigned under auction. But not much has been announced on this front in the 
current budget. 
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BUDGET ANNOUNCEMENT 

The Union Budget 2019 has proposed a range of major changes for India's education system. India's schools are expected 
to be made future-ready with a deeper focus on research and new age skills such as robotics and AI. Some of the key 
announcements are: 

1. New National Education Policy to transform India’s higher education system. The new Policy proposes major 
changes in both school and higher education, better governance systems and greater focus on research and 
innovation. 

2. National Research Foundation (NRF) to fund, coordinate and promote research in the country. NRF will 
assimilate the research grants being given by various Ministries independent of each other.  

3. An amount of Rs 400 crore has been provided under the head, “World Class Institutions”, for FY 2019-20 to 
boost the development of higher educational institutions in India. 

4. ‘Study in India’ programme focusing on bringing foreign students to study in Indian higher educational 
institutions. 

5. To popularize sports at all levels, a National Sports Education Board for Development of Sportspersons is to 
be set up under the ‘Khelo India Scheme’ which has created awareness on sports as an integral part of 
wellness.  

6. To prepare the youth to take up jobs overseas, there will be increased focus on skill sets needed abroad 
including language training. Emphasis will also be laid on new-age skills like Artificial Intelligence (AI), 
Internet of Things, Big Data, 3D Printing, Virtual Reality and Robotics. 

7. To Set Up a draft legislation for Higher Education Commission of India (HECI) 

 

Allocations for the Ministry of Human Resources and Development (MHRD) are Rs 94853.64 crore in 2019-20 (BE), a 
13.52% increase over RE 2018-19. The Department of School Education and Literacy has seen an increase in its allocation 
to Rs 56536.63 crore in Budget 2019-2020 over RE 2018-19 (Rs 50113.75 crore). For the Department of Higher Education, 
allocations have been increased to Rs 38317.01 crore over RE 2018-19 (Rs 33512 crore). Implementation of the budget 
proposals would enable creation of infrastructural support for an improved system of education in India. 

 

By Anupama Muttur, Kiran PN and Rajee R 
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BRICKWORK RATINGS VIEW 

The government’s emphasis on creating world class institutions and promoting India as a hub of higher education are a 
step in the right direction.  Focus on emerging new technologies in the form of artificial intelligence, data science, big 
data, internet of things would revitalize technology companies. However, the industry expected more targeted schemes 
for the development of basic infrastructure and skilled staff to enable quality primary education.  Industry had expected 
additional tax benefits to institutions executing skill enhancement programs.  The budget could have emphasized on 
leveraging more of CSR funds in education to cover insufficient budgetary allocations. As mobile data penetration is 
increasing, the use of technology to aid traditional methods of imparting education can be a major boost to the sector. 
Online open courses through the SWAYAM initiative are a step in this direction. Similar schemes in the realm of primary 
education will also be a great step in increasing the quality of education, especially in rural India. Youth unemployment 
remains one of the biggest challenges facing the nation today. In addition to the Pradhan Mantri Kaushal Vikas Yojana 
(PMKVY) which enables about 10 million youth to take up industry-relevant skill training, focus on preparing the youth to 
take up jobs overseas by equipping them with the necessary language skills and focus on the latest technologies will help 
create a large pool of skilled manpower. 
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BUDGET ANNOUNCEMENT 

Large portion of the food processing industry comes under the MSME Segment and the schemes benefiting MSME sector 
will also impact food processing industry as well.   

 Ease of enrolment, pension benefits for various traders and retailers, 2% interest subvention on fresh or 
incremental loans to all GST registered MSMEs. 

 Reduction in tax rates to 25% for the companies having a turnover of up to Rs. 400 Crs. 
 Scheme for Promotion of Innovation, Rural Industry and Entrepreneurship (ASPIRE) 
 Skill development program for 75,000 entrepreneurs in the agro-rural industry. 
 Dairying through cooperative has been fruitful in the past for the milk producers in getting a best price for their 

produce. With the same view the government aims at creating infrastructure for cattle feed manufacturing, milk 
procurement, processing and marketing. 

 Private entrepreneurship to be supported in driving value addition to farmers’ produce from the field and for 
those from allied activities. 

 

BRICKWORK RATINGS VIEW 

Overall the budget 2019-20 is skewed towards promotion and growth of MSME industry including food processing 
industry (Falling under the ambit of MSME) with an aim to increase in the production which will impact the overall 
economy in the long run. Various steps are considered under the budget with an objective to improve the efficiency of 
the small units enhancing their capability to absorb cyclical shock. This will further help the government with the 
mandate of quality job creation and alleviate the farmers’ stress, which is a key concern at the moment.  Though there 
are multiple positives, budget failed to address the GST related issues like multiple tax rates under the same roof. 

By R K Sharma & Dishank Wadhwa 
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The government has initiated many steps to support the small and medium enterprises (MSMEs) sector that provides 
jobs to crores of people in the country. In this direction, the Budget presented some of the measures already 
implemented by the Government and few others proposed in the present Budget. While giving the vision for the decade 
budget laid emphasis on MSMEs, startups, defense manufacturing, automobiles, electronics, fibs and batteries and 
medical devices under make in India. Towards USD 5 trillion economy the finance minister emphasized the need for 
investment in infrastructure, digital economy, job creation in small and medium firms.  Common man’s life changed 
through MUDRA loans and under ease of doing business for MSMEs can take loan up to Rs 1 crore in just 59 minutes 
through 'psbloansin59minutes.com' portal. 

BUDGET ANNOUNCEMENT 

Pradhan Mantri Karam Yogi Manadhan Scheme  

 Pension benefits to about three cores & small shopkeepers with annual turnover less than 1.5 cores. 
 Enrollment to be kept simple requiring only aadhar, bank account and self-declaration. 
 Interest Subvention Scheme for MSMEs 
 Rs. 350 cores allocated for FY2019-20 for two percent interest subvention on fresh or incremental loans to all 

GST registered MSMEs. 
 Payment Platform for MSMEs 
 Government payments to suppliers and contractors are a major source of cash flow, especially to SMEs and 

MSMEs. A payment platform for MSMEs to be created to enable filing of bills and payment thereof to eliminate 
delays in Govt. payments on the platform itself.   

 NBFCs to directly participate on the TReDS platform:  
 To bring more participants, especially NBFCs, not registered as NBFCs-Factor, on the TReDS platform, 

amendment in the Factoring Regulation Act, 2011 is necessary and steps will be taken to allow all NBFCs to 
directly participate on the TReDS platform 

  BRICKWORK RATINGS VIEW 

 Investment in MSMEs will receive a big boost if the delays in their receivables are eliminated  
 Common man’s life changed through MUDRA loans for ease of doing business.  
 Small traders, manufacturers and service providers will benefit from the Interest Subvention Scheme and trader 

friendly measures under GST.  
 Apart from the above, massive push given to all forms of physical connectivity through Pradhanmanthri Gram 

Sadak Yojana, Industrial Corridors, Bharatmala and Sagarmala projects, JalmargVikas and UDAN schemes, 
scheme to boost fish Processing (to allocate Rs 3737 crs to newly carved ministry)  will indirectly help in 
promotion of MSMEs in a big way. 
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Over the last few years, the Indian healthcare sector has witnessed a major overhaul in order to attain the Prime 
Minister’s goal of ‘Healthcare for all’. The Indian pharmaceutical industry expected the Union Budget 2019 to focus on 
measures that give a push to the sector and create new growth enablers.  

 

BUDGET ANNOUNCEMENT 

 An outlay of Rs 62,659 crore for the Department of Health in 2019-20 has been proposed as against Rs 61,398 
crore earmarked in the interim budget. 

 The allocation for the National Health Mission (NHM) for 2019-20 was raised to Rs. 32,995 crore from the last 
budgetary allocation of Rs. 30,129.61 crore.  

 The deduction limit for medical insurance was increased from Rs 15,000 to   Rs 25,000. For senior citizens, the 
deduction limit was increased from Rs 20,000 to Rs 50,000. 

 

BRICKWORK RATINGS VIEW  

Budget 2019-2020 was a disappointment with respect to the healthcare & pharmaceuticals sector as there was no new 
commitment to healthcare in the budget.  The country’s expenditure on health as a percentage of its GDP remains among 
the lowest in the world. The government's flagship scheme Ayushman Bharat Yojana launched in 2018 has managed to 
empanel over 15,000 hospitals and has already benefited over 27 lakh patients. However, the industry expected higher 
allocations from the government in order to expand the reach of the scheme. Due to the shortage of medical 
professionals, especially in the rural areas, substantial budget allocations in order to set up more medical and nursing 
colleges were also expected. Pharma industry which was hoping for a restoration of 200% weighted deduction of R&D 
was also disappointed. However, the government spoke about setting up a National Research Foundation to boost 
research in all areas, could benefit pharma and healthcare sectors as well.  The government's initiatives towards 
providing clean drinking water, improving sanitation facilities and making India open defecation free by 2 Oct 2019 will 
help create a healthier nation.  

By Anupama Muttur and Rajee R 
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BUDGET ANNOUNCEMENT 

 To deepen corporate tri-party repo market in corporate debt securities government will work with RBI and SEBI 
to enable stock exchanges to allow AAA rated bonds as collateral. 

 User friendliness of trading platforms will be revised  
 As a measure to take capital market closer to masses an electronic fundraising platform (Social Stock Exchange) 

is proposed under SEBI regulation for listing social enterprises and voluntary organization working for realisation 
of social welfare objective, for raising capital as debt, equity etc. 

 Retail investors to be encouraged to invest in treasury bills and securities issued by the government using stock 
exchanges. For this purpose interoperability of RBI depository and SEBI depository to bring the seamless transfer 
of bills and securities between RBI and depository ledger is proposed and for enabling this government will take 
necessary measures in consultation with SEBI & RBI.  

 Increase in the minimum public shareholding of listed companies from the existing 25% to 35% 

 

BRICKWORK RATINGS VIEW  

With a view to widen and deepen the capital market in line with earlier provision wherein  the corporates had to raise a 
portion of working capital through the bond market, the government has announced in budget 2019 that AAA bonds can 
be utilised in Repo market borrowings. Budget also provides a push to retail investors by increasing the existing minimum 
public shareholding of listed companies as well as allowing special stock exchange for listing social enterprises. These 
measures will boost the equity and bond market, leading to better price discovery and encourage more companies to 
raise capital through public route. 

TREASURY & BOND MARKETS 

By Sachin Sankar and Bal Krishna Piparaiya 
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BUDGET ANNOUNCEMENT 

 Foreign portfolio investors are a key source of capital to the Indian economy. It is proposed to rationale KYC 
norms to make the experience more investor friendly.   

 The government will examine suggestions of further opening up FDI in aviation, media, animation and insurance 
sectors in consultation with stakeholders.    

 100% FDI in insurance intermediaries. 
 Proposed to increase the statutory limit for FDI investment in the company from 24% to sectoral foreign 

investment limit with the option given to concerned corporate to limit to a lower threshold. 
 FDI will be permitted to subscribe to listed securities issued by their REITs (Real Estate Investment Trusts) and 

InvITs (Infrastructure Investment Trusts). 
 Proposed to merge NRI portfolio investment scheme route with foreign portfolio investment route for easier 

access to NRIs in the Indian capital market. 
 The Government is proposing to organise an annual Global Investors Meet in India, using National Infrastructure 

Investment Fund (NIIF) as an anchor, to get all three sets of global players-top industrialists/corporate honchos, 
top pension/ insurance/ sovereign wealth funds and top digital technology/venture funds through which the 
nation can  mobilise global savings, mostly institutionalized in pension, insurance and sovereign wealth funds. 

 

BRICKWORK RATINGS VIEW  

The budget has announced reforms which provide measures for attracting FDI and FII. This will help to increase forex 
reserves and in turn boost the economy. The Government's plan to increase foreign borrowings instead of public debt 
will help in controlling fiscal deficit, inflation and domestic debt. The impact of the foreign borrowings in exchange 
reserve will be neutralised by the increase in foreign investments for which the government has proposed various 
measures in the budget. 

By Sachin Sankar and Bal Krishna Piparaiya 
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Sl.No Date Name of  the Issuer Instrument  
Amount in Rs 

Crores 
Rating Assigned  

1 03Jun2019 Bindal Exports Ltd. BANK LOAN FACILITY 8.50 BWR BB -/A4 

2 03Jun2019 Ghodawat Enterprises Private Limited BANK LOAN FACILITY 24.40 BWR BBB - (SO) 

3 
03Jun2019 

Sou Sushila Danchand Ghodawat Charitable 
Trust BANK LOAN FACILITY 92.72 BWR BB 

4 03Jun2019 Sri Sapthagiri Paraboiled Rice Industries BANK LOAN FACILITY 8.49 BWR B - 

5 03Jun2019 Titan Company Limited BANK LOAN FACILITY 5000.00 BWR AAA/A1+ 

6 03Jun2019 Vishal Steels BANK LOAN FACILITY 7.00 BWR BB -/A4 

7 04Jun2019 Accord Electropower Pvt. Ltd. BANK LOAN FACILITY 7.34 BWR BB -/A4 

8 04Jun2019 Aqua Food and Cold BANK LOAN FACILITY 6.35 BWR B + 

9 
04Jun2019 India RE 2019 Trust 

Pass Through 
Certificates 600.00 

Provisional BWR 
BBB (SO) 

10 
04Jun2019 India RE 2019 Trust 

Pass Through 
Certificates 300.00 

Provisional BWR 
BBB - (SO) 

11 04Jun2019 Raviraj Hi-Tech Pvt Ltd. BANK LOAN FACILITY 0.50 BWR A4 

12 06Jun2019 Dicitex Home Furnishings Pvt. Ltd BANK LOAN FACILITY 3.00 BWR BBB -/A2+ 

13 06Jun2019 Feedback Energy Distribution Commercial Paper 10.00   

14 06Jun2019 Fortune Rice Limited BANK LOAN FACILITY 41.75 BWR BBB - 

15 06Jun2019 Indian Infra Developers BANK LOAN FACILITY 6.00 BWR B + 

16 06Jun2019 Reddy and Reddy Automobiles BANK LOAN FACILITY 12.00 BWR BB - 

17 06Jun2019 Vinayak International BANK LOAN FACILITY 35.00 BWR BB/A4+ 

18 07Jun2019 Dhall Enterprises & Engineers Pvt. Ltd. BANK LOAN FACILITY 36.60 BWR BB/A4+ 

19 
10Jun2019 Lodha Group - Shreeniwas Cotton Mills Ltd. 

Non Convertible 
Debentures 500.00 BWR BBB 

20 10Jun2019 Stellar Fashion Incorp BANK LOAN FACILITY 7.09 BWR B/A4 

21 10Jun2019 Unique Liquors BANK LOAN FACILITY 5.27 BWR B - 

22 11Jun2019 Aggarwal Sons BANK LOAN FACILITY 41.00 BWR BB - 

23 11Jun2019 CKS Medicare Private Limited BANK LOAN FACILITY 31.74 BWR BB - 

24 11Jun2019 Jiwan Udyog BANK LOAN FACILITY 5.00 BWR BB 

25 11Jun2019 RAC Papers Limited BANK LOAN FACILITY 13.00 BWR BB 

26 11Jun2019 Sri Siddeshwara Poultry Breeders BANK LOAN FACILITY 8.00 BWR B + 

27 11Jun2019 Swastik Cotex BANK LOAN FACILITY 12.00 BWR BB - 

28 12Jun2019 Infinity Infotech Parks Ltd. BANK LOAN FACILITY 296.97 BWR BBB + (SO) 

29 12Jun2019 Mahendra Pumps Pvt. Ltd. BANK LOAN FACILITY 42.98 BWR B -/A4 

30 12Jun2019 P J B Engineers Pvt. Ltd. BANK LOAN FACILITY 111.33 BWR BBB -/A3 

31 13Jun2019 Focus Energy Limited BANK LOAN FACILITY 314.00 BWR BBB -/A3 

32 13Jun2019 Frontier Protectivewear Pvt. Ltd. BANK LOAN FACILITY 9.00 BWR B/A4 

33 13Jun2019 ICC Projects Pvt. Ltd. BANK LOAN FACILITY 6.00 BWR BB +/A4+ 

34 13Jun2019 Indus Gas Limited BANK LOAN FACILITY 133.15 BWR BBB - 

35 13Jun2019 KSR Constructions BANK LOAN FACILITY 12.80 BWR BB +/A4 

36 13Jun2019 Metro Technobuild Pvt. Ltd. BANK LOAN FACILITY 165.00 BWR BB 

37 13Jun2019 Nuetech Solar Systems Pvt. Ltd. BANK LOAN FACILITY 11.60 BWR BB/A4 

38 13Jun2019 PMR Farms BANK LOAN FACILITY 5.79 BWR B 

39 13Jun2019 Poonam Enterprise BANK LOAN FACILITY 10.00 BWR B + 

40 13Jun2019 Sunplast Electronics Pvt. Ltd. BANK LOAN FACILITY 26.00 BWR BB +/A4+ 

Note: For all other Ratings actions please refer the website of Brickwork Ratings (http://www.brickworkratings.com/PressRelease.aspx). 
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41 13Jun2019 Sunrise Construction Co. BANK LOAN FACILITY 7.00 BWR B +/A4 

42 13Jun2019 Sunrise Polypack Pvt. Ltd. BANK LOAN FACILITY 14.00 BWR BB + 

43 13Jun2019 Utkal Metallics Limited BANK LOAN FACILITY 7.70 BWR BB -/A4 

44 13Jun2019 Ziqitza Healthcare Ltd. BANK LOAN FACILITY 37.63 BWR BB +/A4+ 

45 14Jun2019 Gupta Foods BANK LOAN FACILITY 7.70 BWR B + 

46 14Jun2019 Guru Raghavendra Cotton Industries BANK LOAN FACILITY 7.00 BWR B - 

47 14Jun2019 Hedge Finance Limited Non Convertible Debentures 20.00 BWR BB - 

48 14Jun2019 R.S. Foods, Ranchi BANK LOAN FACILITY 10.56 BWR BB 

49 14Jun2019 RJS Steels Private Limited BANK LOAN FACILITY 10.00 BWR B +/A4 

50 14Jun2019 Sat Dev Sunil Kumar And Co. BANK LOAN FACILITY 4.90 BWR B 

51 14Jun2019 Upkar Roller Flour Mills Pvt. Ltd. BANK LOAN FACILITY 5.00 BWR B 

52 14Jun2019 Vidal Healthcare Services Pvt. Ltd. BANK LOAN FACILITY 9.10 BWR B + 

53 14Jun2019 Village Financial Services Ltd BANK LOAN FACILITY 126.01 BWR BBB + 

54 17Jun2019 Divine Motors Pvt. Ltd. BANK LOAN FACILITY 20.00 BWR BB + 

55 17Jun2019 Scenario Powertech Pvt. Ltd. BANK LOAN FACILITY 6.00 BWR BB -/A4 

56 18Jun2019 Haryana Steel Mongers BANK LOAN FACILITY 35.00 BWR BB + 

57 18Jun2019 Hriday Fincorp Pvt. Ltd. Non Convertible Debentures 22.00 BWR BB 

58 18Jun2019 Rajuri Steels & Alloys Pvt. Ltd BANK LOAN FACILITY 15.25 BWR BB +/A4+ 

59 18Jun2019 SR Metallizers BANK LOAN FACILITY 14.81 BWR BB - 

60 18Jun2019 Sundaram Multi Pap Limited BANK LOAN FACILITY 25.85 BWR BB + 

61 19Jun2019 Besto Mining India Pvt. Ltd. BANK LOAN FACILITY 9.88 BWR B + 

62 19Jun2019 Cottage Industries Art Gallery BANK LOAN FACILITY 7.50 BWR BB - 

63 19Jun2019 Dudi & Company BANK LOAN FACILITY 16.05 BWR BB/A4+ 

64 19Jun2019 Gallantt Ispat Ltd BANK LOAN FACILITY 154.00 BWR BBB +/A2 

65 19Jun2019 Optus Laminates Pvt Ltd BANK LOAN FACILITY 29.45 BWR BB/A4 

66 19Jun2019 R S K Rice Mill BANK LOAN FACILITY 5.51 BWR BB -/A4 

67 20Jun2019 Aaditya Ayush Distributions LLP BANK LOAN FACILITY 7.50 BWR B + 

68 20Jun2019 Aditya Birla Sunlife – Savings Fund Mutual Funds 0.00 BWR AAAmfs 

69 
20Jun2019 

Foundation of Life Sciences & Business 
Management BANK LOAN FACILITY 40.81 BWR BBB 

70 20Jun2019 Las Cargo Pvt Ltd BANK LOAN FACILITY 17.50 BWR BBB - 

71 20Jun2019 Mahalaxmi Dhatu Udhyog Pvt. Ltd. BANK LOAN FACILITY 16.00 BWR BB/A4+ 

72 20Jun2019 Shri Krishna Steel Industries BANK LOAN FACILITY 8.00 BWR B 

73 
20Jun2019 

United Ciigma Institute of Medical Sciences Pvt. 
Ltd. BANK LOAN FACILITY 147.70 BWR BBB - 

74 20Jun2019 Vinod Rice Mill Pvt Ltd BANK LOAN FACILITY 71.00 BWR BBB -/A3 

75 21Jun2019 Blue Breeze Enterprise BANK LOAN FACILITY 44.05 BWR BB -/A4 

76 21Jun2019 Elegant Sales and Marketing BANK LOAN FACILITY 12.00 BWR BB -/A4+ 

77 21Jun2019 K.R. Alva BANK LOAN FACILITY 4.65 BWR B - 

78 21Jun2019 KF Biotech (P) Ltd BANK LOAN FACILITY 10.21 BWR C 

79 21Jun2019 Manish Food Products BANK LOAN FACILITY 5.56 BWR B + 

80 21Jun2019 PR Fasteners Pvt. Ltd. BANK LOAN FACILITY 14.44 BWR C/A4 

81 21Jun2019 Shiva Harlalka (SH) BANK LOAN FACILITY 15.00 BWR BB -/A4 

82 21Jun2019 South India Finvest Private Limited BANK LOAN FACILITY 50.00 BWR BB 

83 21Jun2019 SRG Apparels Limited BANK LOAN FACILITY 151.78 BWR BBB +/A2 

84 21Jun2019 The Creative Texture BANK LOAN FACILITY 12.00 BWR BB -/A4 

85 21Jun2019 Vibrant Laminate Pvt. Ltd BANK LOAN FACILITY 15.16 BWR BB -/A4 

86 24Jun2019 Bansal Industries BANK LOAN FACILITY 9.00 BWR B 

Note: For all other Ratings actions please refer the website of Brickwork Ratings (http://www.brickworkratings.com/PressRelease.aspx). 
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87 24Jun2019 Columbus International Shoes Pvt. Ltd. BANK LOAN FACILITY 8.00 BWR B + 

88 24Jun2019 Ganpatishakti Smelters Pvt. Ltd. BANK LOAN FACILITY 9.50 BWR B + 

89 24Jun2019 Sribal Construction Company BANK LOAN FACILITY 7.40 BWR B +/A4 

90 25Jun2019 Gian Sagar Educational And Charitable Trust BANK LOAN FACILITY 21.80 BWR B - 

91 25Jun2019 JCC Infraprojects Pvt. Ltd. BANK LOAN FACILITY 57.00 BWR BB +/A4+ 

92 25Jun2019 Raiganj Agro Tech Pvt. Ltd. BANK LOAN FACILITY 8.70 BWR B +/A4 

93 25Jun2019 RSI Stone world Private Limited BANK LOAN FACILITY 1.47 BWR A4 + 

94 25Jun2019 Shree Siddhi Vinayak Jewels BANK LOAN FACILITY 8.00 BWR B 

95 25Jun2019 VS Ecoblocks Pvt Ltd BANK LOAN FACILITY 0.15 BWR A4 

96 25Jun2019 Kamala Ginning & Oil Industries Pvt Ltd BANK LOAN FACILITY 30.00 BWR BB 

97 26Jun2019 AG Wable BANK LOAN FACILITY 11.50 BWR B +/A4 

98 26Jun2019 BP Agro Chemicals BANK LOAN FACILITY 6.90 BWR B +/A4 

99 26Jun2019 Ecoren Energy India Pvt. Ltd. BANK LOAN FACILITY 50.00 BWR A3 

100 26Jun2019 Olety Finance Pvt. Ltd. BANK LOAN FACILITY 10.00 BWR B 

101 26Jun2019 Ranjit Singh & Company LLP BANK LOAN FACILITY 44.00 BWR BB - 

102 26Jun2019 Satyam Ispat (North-East) Ltd BANK LOAN FACILITY 37.49 BWR D 

103 27Jun2019 A.K Spintex Ltd. BANK LOAN FACILITY 9.18 BWR BB + 

104 27Jun2019 Appu International BANK LOAN FACILITY 18.00 BWR BB/A4+ 

105 27Jun2019 Creative Corrupack Pvt. Ltd. BANK LOAN FACILITY 19.43 BWR BB/A4+ 

106 27Jun2019 eMudhra Ltd. BANK LOAN FACILITY 2.00 BWR A3 + 

107 27Jun2019 Friends Impex BANK LOAN FACILITY 30.00 BWR BBB -/A3 

108 27Jun2019 M Rajkumar BANK LOAN FACILITY 50.00 BWR BB +/A4+ 

109 27Jun2019 M Shankar BANK LOAN FACILITY 9.26 BWR B 

110 27Jun2019 Prudent Spa And Resorts Pvt. Ltd. BANK LOAN FACILITY 12.50 BWR BB - 

111 27Jun2019 Shivin CA Store BANK LOAN FACILITY 5.72 BWR D 

112 27Jun2019 Solex Energy Ltd. BANK LOAN FACILITY 20.41 BWR BBB -/A3 

113 27Jun2019 Sri Laxmi Venkateshwara Rice Mill & Ginning Factory BANK LOAN FACILITY 5.00 BWR B + 

114 27Jun2019 Vihaan Networks Limited BANK LOAN FACILITY 275.00 BWR BBB -/A3 

115 28Jun2019 Diamond Industries (SBD) BANK LOAN FACILITY 125.00 BWR BB +/A4+ 

116 28Jun2019 Khosla Grains Pvt. Ltd. BANK LOAN FACILITY 14.00 BWR B 

117 28Jun2019 Mori Spinning Private Limited BANK LOAN FACILITY 58.74 BWR BB +/A4+ 

118 28Jun2019 Muthoot Fincorp Ltd. Commercial Paper 900.00 BWR A1 + 

119 28Jun2019 Roofs & Ceilings (India) Pvt Ltd BANK LOAN FACILITY 22.00 BWR BB -/A4+ 

120 28Jun2019 Shri Ram Rice Unit BANK LOAN FACILITY 45.00 BWR BB 

121 28Jun2019 Silver Wings Life Spaces BANK LOAN FACILITY 41.30 BWR BB 

122 28Jun2019 SR Overseas BANK LOAN FACILITY 16.00 BWR BB/A4 

Note: For all other Ratings actions please refer the website of Brickwork Ratings (http://www.brickworkratings.com/PressRelease.aspx). 
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