
Brickwork Ratings Credit Alert - COVID-19 

21-Day Lockdown, Government’s Unprecedented Move, a Challenge for Corporate India

Brickwork Ratings, Mumbai, 31 March 2020: Coronavirus disease (COVID-19), declared a 

pandemic by the World Health Organisation (WHO), has become a full-blown crisis globally, 

including in India. As a containment measure, to avoid the spread of the disease, most countries 

have imposed a lockdown; the Indian Government on 24 March 2020 also announced a 21-day 

nationwide lockdown.  As per Brickwork Ratings (BWR), this has the potential to create a huge 

economic disruption, increase pressure on Corporate India and impact their credit profiles. BWR 

is closely monitoring the unfolding domestic situation and impact on its rated companies. 

Initially, the impact of the coronavirus pandemic on the Indian economy was only felt through 

trade barriers, with import- and export-oriented sectors bearing disruptions in production and 

supply. However, the quick and sharp escalation in the number of positive coronavirus cases in 

India has led the government to impose a nationwide lockdown. As a result of the lockdown as 

per orders issued by central and state governments and the suspension of business operations 

across the country excluding for essential commodities, economic activities have come to a 

standstill. This could have a cascading effect on the country’s Gross Domestic Product (GDP), 

especially over the next couple of quarters. 

The lockdown situation across the country due to the COVID-19 outbreak has already had a 

severe direct and indirect impact on many sectors. The services sector is the most affected, 

followed by manufacturing, which was working partially, and may suspend operations during the 

lockdown period. 

Direct impact is on sectors such as aviation, tourism, hospitality, restaurants, poultry, and 

infrastructure utilities such as toll road collections, seaports and railways. Moreover, sectors 

facing an indirect impact due to supply chain breakups are likely to be large in number. For 

instance, informal or unorganised sectors, which employ the vast majority of the workforce and 

occupy a huge part of the economy, are severely hit by a sudden halt in production and 

consumption. Loss of production leads to loss of income, thereby resulting in a slowdown across 

the economy.  



In this scenario, the spate and pace at which critical government measures or stimulus are 

undertaken also assume significant importance. Any long-term damage to the economy, 

particularly arising from the services sector (which accounts for half the domestic economic 

activities) can be minimised with strong policy measures. Recent stimulus measures announced 

by the finance minister with a package of Rs 1.7 trillion, address the immediate requirement of 

the poor and the most vulnerable sections of the society. Furthermore, the liquidity boost 

provided by the Reserve Bank of India, along with the 3-month moratorium on interest and 

principal on bank debt, will provide some cushion to the corporates as they adjust to the scenario 

post the lockdown. Uncertainty pertaining to how long the current situation may continue 

prevails, and hence, it is too early to assess the long-term impact of the pandemic on the overall 

economy. However, the resilience of each sector and how it would manage losses are largely 

dependent on the government’s proactive measures.  

Rajat Bahl, Chief Ratings Officer, Brickwork Ratings, says, “We are closely monitoring the 

situation across sectors and the impact of the nationwide lockdown on credit markets, as well 

as on our rated clients. Most critically, we are assessing the immediate-term liquidity of all our 

rated clients to meet timely debt servicing as corporates across the country realign to the 21-

day lockdown”.  

BWR will take appropriate rating actions based on its assessment and publish them in due course. 



Annexure: BWR Rated Sectors and the Expected Impact of Lockdown on these Sectors- A 

Preliminary Assessment 

Sectors 
Impact of 
Covid-19 

Entities Rated 
by BWR 
(Share in 

total) 

Reason 

Engineering & Capital 
Goods High 7.2% Fall in domestic and global demand 

Automobiles & 
ancillaries High 4.0% 

Delayed or deferred buying decision; plans to 
liquidate BS IV inventory impacted 

BFSI High 3.5% 
Lower income of borrower and break in collection 
cycle 

Hotels & Tourism High 2.1% Huge drop in booking 

Gems & jewellery High 1.6% Low demand and fall in prices 

Transportation High 1.2% 
Suspension of transport of non-essential services; 
fall in demand 

Media & Entertainment High 0.7% 
Could take time to recover, if situation becomes 
normal 

Textile & Accessories Moderate 11.1% 
Supply shortage due to production disruption and 
fall in demand for discretionary goods 

Metal & Metal products Moderate 7.7% Production and consumption have taken a hit 

Real Estate Moderate 7.3% 
Short-term disruptions, lockdown during the 
festival season is a major drag 

Infrastructure Moderate 5.6% 
Delay in project completion, but government 
spending support to continue 

Construction & 
Construction Materials Moderate 3.6% 

Has the potential to withstand short-term 
disruptions 

Chemical & chemical 
products Moderate 3.5% 

Disruption in production and demand, however, 
fall in crude oil prices is a positive 

Power Moderate 2.6% Temporary demand slowdown 

Consumer Durables Moderate 1.4% Disruptions expected to be short-term 

IT & ITES Moderate 0.9% Mainly impacted due to global economic situation 

Agriculture & Agro-
Based Products Low 8.9% 

The rural economy is relatively less impacted by 
the ongoing pandemic 

FMCG Low 7.0% 
Temporary disruptions in the production, however 
offtake is higher in the market 

Education Low 3.3% 
B-School businesses may be impacted by economic
consequences

Pharma & Healthcare Low 2.9% 
Domestic demand to remain, exports also likely to 
improve 

Oil & Natural Gas Low 0.2% Lower crude oil prices to minimise losses 
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