
Increase in Ways and Means Advance Limit to States and UTs 

Brickwork Ratings, Mumbai, 02 April 2020: The increase in the Ways and Means Advances 

(WMA), the overdraft limit to the States and Union Territories (UTs) by the Reserve Bank of India 

(RBI) by 30% has not come a day sooner. The States are struggling with serious cash flow 

problems due to the lower revenue realisations from their own taxes, as well as from the Central 

tax devolution. At a time when they need all the resources to fight the COVID-19 crisis in terms 

of expanding the significantly stretched healthcare facilities and provide relief to a large number 

of vulnerable sections, the cash crunch has posed severe challenges in a number of States. Even 

a State like Maharashtra has decided to pay out employees’ salaries in instalments to tide over 

existing difficulties and the State of Telengana seems to have decided to cut salaries and 

pensions. The appointment of a committee to review the WMA Limit is timely. Even more 

important is the decision to increase the limit by 30%, pending the report of the committee until 

30 September 2020. The 30% increase in WMA limits for all the States put together amounts to 

around Rs 9,668 crore to the existing limit of 32,225crore (see Annexure on the next page). 

WMA limit is the short-term borrowing limit for the States set by the RBI. The States can borrow 

to tide over their cash problems for a period of 90 days within the prescribed limit at the interest 

rate equivalent to the repo rate. There are normal WMAs and Special WMAs. While the former 

is a clean overdraft facility determined as a multiple of the minimum cash balance required to be 

kept by each State, the operative limit for the latter for a State is based on its holding of central 

government dated securities. The increase of 30% in the WMA will help many States tide over 

their immediate cash crunch and help in their fight against COVID-19. 



Annexure: Ways and Means Advances limits for State Governments and Union Territories 

(UTs): Existing and Revised 

WMA Limit (Rs crore) 

States Existing Limit 30% increase in limit Revised Limit* Share in total 

Uttar Pradesh 3550 1065 4615 11.0% 
Maharashtra 3385 1016 4401 10.5% 
Tamil Nadu 2475 743 3218 7.7% 
Karnataka 1985 596 2581 6.2% 
Gujarat 1915 575 2490 5.9% 
West Bengal 1895 569 2464 5.9% 
Rajasthan 1630 489 2119 5.1% 
Madhya Pradesh 1600 480 2080 5.0% 
Andhra Pradesh 1510 453 1963 4.7% 
Bihar 1420 426 1846 4.4% 
Kerala 1215 365 1580 3.8% 
Telangana 1080 324 1404 3.4% 
Odisha 985 296 1281 3.1% 
Assam 940 282 1222 2.9% 
Punjab 925 278 1203 2.9% 
Haryana 915 275 1190 2.8% 
Jammu and Kashmir 880 264 1144 2.7% 
Jharkhand 720 216 936 2.2% 
Chhattisgarh 660 198 858 2.0% 
Himachal Pradesh 550 165 715 1.7% 
Uttarakhand 505 152 657 1.6% 
Tripura 255 77 332 0.8% 
Nagaland 205 62 267 0.6% 
Arunachal Pradesh 195 59 254 0.6% 
Manipur 195 59 254 0.6% 
Meghalaya 175 53 228 0.5% 
Goa 170 51 221 0.5% 
Mizoram 160 48 208 0.5% 
Puducherry 130 39 169 0.4% 

Total 32225 9667.5 41893 100.0% 

* The revised limits will come into force with effect from April 1, 2020 and will be valid till September 30, 2020.

Source: RBI and BWR Research
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