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India's Q1 FY25 GDP Growth at 6.7%; marks 15-month 

low and decline from 8.2% in previous quarter  

 India's Gross Domestic Product (GDP) growth in Q1 FY25 dropped to 6.7%, the lowest 
in five quarters, and below the Reserve Bank of India's estimate of 7.1% for the same 
period. This marks a significant decline from 8.2% GDP growth recorded in Q1 FY24 
and 7.8% in Q4 FY24 
 

 The Reserve Bank of India (RBI) has forecasted an annual GDP growth of 7.2% for 
FY25, with quarterly estimates of 7.1% for Q1, 7.2% for Q2, 7.3% for Q3, and 7.2% 
for Q4. 
 

This moderation in GDP growth is attributed to various key factors including: 
 

 Lower government spending, possibly due to parliamentary election-related 
activities and adverse effects of weather conditions like heatwaves 
 

 Weak performance in the agriculture sector and deceleration in the services sector 
 

 Softer manufacturing sector growth: The manufacturing sector's growth has 
slowed, contributing to the overall GDP decline, despite previous resilience, as recent 
data indicates it has not maintained its momentum 
 

 Base effect from last year's higher growth 
 

Quarterly Real GDP Growth Estimates  
 

 
 

 Lower Government Spending: The government's parliamentary elections led to a 

0.24% decrease in government final consumption expenditure, significantly impacting 

overall economic activity 

 

 Sector Performance: Despite a slowdown, certain sectors showed resilience, with 

manufacturing growing by 7% while services sector declined to 7.2% from 10.7% 

growth in Q1FY14 

 

 Moreover, the agriculture sector experienced a notable decline, with growth dropping to 

2.0% in Q1FY25 from 3.7% in Q1FY24, indicating broader issues within the primary 

sector 

 

 The primary sector witnessed a downturn with growth declining to 2.7% in Q1FY25 from 

4.2% in Q1FY24 

 

 Further, growth in trade, hotels, transport, and communications sector dropped 

to 5.7% in Q1FY25, significantly lower than the 9.7% recorded in Q1FY24. 

 
 Despite these challenges, there are positive signs in other sectors. The secondary 

sector, comprising of manufacturing and electricity, witnessed a robust 8.4% growth 
in Q1FY25, a significant increase from the previous fiscal year's 5.9% growth. 
 

 The construction sector too significantly contributed to the strong performance of the 
secondary sector, growing at a rate of 10.5% in Q1FY25 as against 8.6% growth in 
Q1FY24 
 

 Private consumption is exhibiting signs of revival, which could potentially support 
future growth. Private consumption grew 7.4% in Q1FY25, the highest in seven 
quarters, indicating demand recovery, especially in rural areas, due to easing inflation 
and improved agricultural conditions. 
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BWR ANALYSIS AND VIEW 

 
While the growth in Q1FY25 reflects 
challenges, overall economic outlook 
for the entire FY25 remain optimistic 
in the wake of increased government 
spending and a favourable monsoon 
season, which could boost rural 
consumption and investment. 
 
India remains one of the fastest-
growing major economies globally, 
despite underperforming RBI's 
expectations, largely due to resilient 

private consumption and investment 
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 The Private Final Consumption Expenditure (PFCE), a measure of household 
consumption, increased to 60.4% of GDP in Q1FY25 from 58.9% of GDP in Q1FY24, 
reflecting a correction in consumption growth, especially in rural sectors like two-wheeler 
sales 

 
Sector-wise growth rates (%) of Real GVA for Q1 FY2023-24 and 2024-25 
 

 
 
Despite the slowdown in economic growth, the economy showed some promising 
signs:  
 

 Private consumption sector showed signs of resurgence 
 

 Investment remaining steady despite a moderate decrease in government capex 
o Investment demand remained resilient despite GDP slowdown, with Gross Fixed 

Capital Formation (GFCF) increasing by 7.5%, driven by increased capital 
expenditure from private sector and households, especially in the housing sector 
 

o The share of GFCF in GDP decreased to 31.3% in Q1FY25 as against 31.4% in 
Q1FY24, indicating a stable investment environment. Private investment's share 
rose to 34.8%, indicating capacity expansion for job creation 

 
Government Capital Expenditure Decline 

o In contrast, government capital expenditure declined 33.3% YoY to ₹3.8 trillion 
in Q1FY25, largely due to election-related spending and a strategic pause in 
public sector investment 
 

o This contraction in capital expenditure is expected to be the election cycle and 
adverse weather conditions, including heatwaves, negatively impacting economic 
activity 
 

 Manufacturing, and construction sectors held steady 
 

 Services sector showed a deceleration as it grew at 7.2% in Q1FY25, down from 
10.7% in Q1FY24 

 
 Data showed despite a contraction in government consumption due to election-related 

activities and a subdued agricultural growth, value-added activity increased, indicating 

potential for further growth 

 

 Importantly, private consumption showed signs of revival, and investment remained 

steady despite a slowdown in government capex 

 

 Despite this slowdown in GDP growth, India remains the fastest-growing major 

economy, with China's GDP growth of 4.7%. Real GDP growth increased by 6.8% in Q1 

2024-25 

 

o India’s previous low GDP growth rate of 6.2% was recorded in the October-
December quarter of 2022 

 

 The Secondary Sector, including Construction, Electricity, Gas, Water Supply & Other 
Utility Services, and Manufacturing, experienced significant growth in Q1 FY 2024-25, 
with a growth rate of 8.4%, up from the 5.9% rate in Q1 FY 2023-24  
 

 The data shows a positive outlook with increased private consumption and modest 
investment activity, potentially prompting the Reserve Bank of India to hold interest 
rates for the remainder of the year 

 

 

3.7

7

5

3.2

8.6

9.7

12.6

8.3

2

7.2 7

10.4 10.5

5.7

7.1

9.5

0

2

4

6

8

10

12

14

Agriculture, Livestock,
Forestry & Fishing

Mining & Quarrying Manufacturing Electricity, Gas, Water
Supply & Other Utility

Services

Construction Trade, Hotels, Transport,
Communication &
Services related to

Broadcasting

Financial, Real Estate &
Professional Services

Public Administration,
Defence & Other

Services*

Growth Rates (%)

Q1FY2023-24 Q1FY2024-25



 

 

4 

Other Highlights: 

 Despite a slowdown in GDP growth, nominal GDP growth accelerated to 9.7% in Q1 FY 
2024-25, up from 8.5% growth rate in Q1 FY 2023-24 

 
 Nominal GDP experienced a 9.7% growth rate in Q1 of FY 2024-25, compared to an 

8.5% growth rate in Q1 of FY 2023-24 
 

 Real GVA increased by 6.8% in Q1 FY 2024-25, driven by significant growth in the 
Secondary Sector (8.4%), including Construction (10.5%), Electricity, Gas, Water Supply 
& Other Utility Services (10.4%), and Manufacturing (7.0%) 
 

 Private Final Consumption Expenditure (PFCE) and Gross Fixed Capital Formation (GFCF) 
experienced growth rates of 7.4% and 7.5% in Q1 of FY 2024-25, respectively 

 
 The real GDP and nominal GDP in Q1 2024-25 are estimated to be ₹43.64 lakh crore 

and ₹77.31 lakh crore respectively, with a growth rate of 6.7% and 9.7% respectively 
 
Quarterly Estimates of Expenditure Components of GDP for Q1 (April-June) 2024-
25 (at Current Prices) 
 

Expenditure 
Components 

April-June (Q1) (in Rs Crore) 

2022-23 2023-24 2024-25 
Share in GDP (%) 

2023-24 2024-25 

Private Final 
Consumption 
Expenditure 
(PFCE) 

38,44,545 41,54,971 46,68,411 58.9 60.4 

Government 
Final 
Consumption 
Expenditure 
(GFCE) 

7,34,534 7,54,304 7,84,897 10.7 10.2 

Gross Fixed 
Capital 
Formation 
(GFCF) 

20,40,363 20,40,363 24,17,495 31.4 31.3 

Changes in 
Stocks (CIS) 

68,385 68,868 74,900 1.0 1.0 

Valuables 50,516 44,488 44,338 0.6 0.6 

Exports 15,28,756 15,18,443 16,62,787 21.5 21.5 

Imports 17,71,718 16,92,336 18,46,356 24.0 23.9 

Discrepancies 4,183 -15,579 -75,492 -0.2 -1.0 

GDP 64,99,562 70,49,594 77,30,979 100 100 

GDP 
(Percentage 
change over 
previous year) 

 8.5 9.7   
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most experienced credit analysts, bankers and regulators. Established in 2007, BWR aims to provide reliable credit ratings by 
creating new standards for assessing risk and by offering accurate and transparent ratings. BWR provides investors and lenders 
timely and in-depth research across the structured finance, public finance, financial institutions, project finance and corporate 
sectors. Our experienced analysts have published over 13,370 ratings across asset classes. BWR is committed to providing the 
investment community with products and services needed to make informed investment decisions. BWR is a registered credit rating 
agency by Securities and Exchange Board of India (SEBI) and a recognised External Credit Assessment Agency (ECAI) by the 
Reserve Bank of India (RBI) to carry out credit ratings in India. BWR is promoted by Canara Bank, India’s leading public sector 
bank. 

More information on Canara Bank is available for reference at www.canarabank.com BWR Rating Criteria are available at 
https://www.brickworkratings.com/ratingscriteria.aspx Brickwork Ratings, a SEBI-registered credit rating agency, has also been 
accredited by the RBI, and it offers rating services for bank loan, NCD, commercial paper, bonds, securitised paper etc. BWR has 
Canara Bank, a nationalised bank, as its promoter and strategic partner. BWR has its corporate office in Bengaluru and a country-
wide presence, with offices in Ahmedabad, Chandigarh, Chennai, Hyderabad, Kolkata, Mumbai and New Delhi, along with 
representatives in 150+ locations. BWR has rated debt instruments/bonds/bank loans, securitised paper of over 19,09,101 Cr. 
Additionally, fixed deposits and commercial papers, among others, worth over ¬ 84,580 Cr have been rated. 
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Agrahara, Bengaluru, Karnataka 560076.Telephone: +91 80 4040 9940. Fax: +91 80 4040 9941. Reproduction or retransmission 
in whole or in part is prohibited except by permission. All rights reserved. The Research team at Brickwork Ratings (BWR) takes 
great care in ensuring the reliability and accuracy of the information published. However, Brickwork Ratings takes no responsibility 
for any inaccuracies in the information (whether expressed or implied). Consequently, neither Brickwork Ratings nor the authors 
provide any qualitative or quantitative guarantee that the content is 100% accurate.   

BWR appreciates that the readers of the report read and understand the following: 

 The BWR Research report, in whole or in part, may not be sold, circulated, or quoted to a third party without the explicit 
written permission of BWR. 

 Furthermore, no part of the report may be reproduced or transmitted in any form or by any means electronic, 
photocopying, mechanical, recording, or otherwise without the publisher's permission, i.e., BWR. 

 All statements of fact, opinion, or analysis expressed in reports are those of the respective analysts. They do not necessarily 
reflect formal positions or views of BWR. 

 The information and statements of fact made are not guarantees, warranties, or representations of their completeness or 
accuracy. BWR assumes no liability for any short-term or long-term decisions made by any reader based on the analysis 
included in our reports. 
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