
Mega Merger to revitalize the banks' operations and reduce cost 

Brickwork Ratings, 30 August 2019, Mumbai: Finance Minister, Nirmala Sitharaman, on Friday 

(August 30) unveiled a mega merger plan for public sector banks (PSBs), amalgamating 10 banks into 

4. 

The announced mergers include Punjab National Bank, Oriental Bank of India, United Bank of India; 

Canara Bank and Syndicate Bank; Union Bank, Andhra Bank and Corporation Bank; Indian Bank and 

Allahabad Bank. The consolidation will bring down the total number of public sector banks in the 

country to 12 from 27 in 2017. The capitalization to these Banks amounted to Rs 52,250 crores. 

Commenting on the development, Rajat Bahl, Chief Analytical Officer and Head- Financial 

institutions, Brickwork Ratings said, “Merger of banks is a good initiative, which should help in 

improving operational efficiency of the banks and reduce cost by rationalisation of organisational 

structure and optimising branch network. However, this may not have any immediate impact on their 

financial parameters but will be positive in the long run.  Focus of the bank managements in the 

immediate future, however, should not shift from normal business activities including lending.” 
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About Brickwork Ratings: Brickwork Ratings (BWR) is India’s home grown credit rating agency built with superior analytical 

prowess from industry’s most experienced credit analysts, bankers and regulators. Established in 2007, Brickwork Ratings 

aims to provide reliable credit ratings by creating new standards for assessing risk and by offering accurate and transparent 

ratings. Brickwork Ratings provides investors and lenders timely and in-depth research across the Structured Finance, Public 

Finance, Financial Institutions, Project Finance and Corporate sectors.  

Brickwork Ratings has employed over 350 credit analysts and credit market professionals across 8 offices in India. Our 

experienced analysts have published over 12,000 ratings across asset classes. Brickwork Ratings is committed to provide the 

investment community with the products and services needed to make informed investment decisions. Brickwork Ratings is 

a registered credit rating agency by Securities and Exchange Board of India (SEBI) and a recognised external credit assessment 

agency (ECAI) by Reserve Bank of India (RBI) to carry out credit ratings in India.  

Brickwork Ratings is promoted by Canara Bank, India’s leading public sector bank. More on Canara Bank available at 

www.canarabank.co.in  

For more information, visit www.brickworkratings.com 
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