
 

   
 

 

Deferment of spectrum dues and possible tariff hikes a positive but AGR overhang 

remains 

Brickwork Ratings, Mumbai, 21 November 2019: The Finance Minister in her press conference on Nov 20, 

2019 announced that the cabinet has approved deferment of the spectrum dues for FY21 and FY22, 

although the interest as stipulated in the terms of assignment will be charged as it is. This announcement 

is expected to improve the cash flows for the telecom players but it will not have net benefit on their 

balance sheet as they have to pay the fees along with interest charges after two years. For two large 

telecom players, the stress on the immediate liquidity will ease to the extent of nearly Rs. 42,000 Crore. 

However, it is unlikely to have an impact on the overall sectors financial health as the leverage on balance 

sheet is expected to continue to remain high. 

Though, this is a positive step for the sector, there is still no clarity whether there will be any relief on the 

adjusted gross revenue (AGR) front. This ruling resulted in an additional liability of more than Rs. 1.30 

Lakh Crore for a sector already saddled with a debt of above Rs. 4 Lakh Crore. Relief on this front will be 

key to the financial health of the telecom players. 

Moreover, the announcement of the proposed tariff hikes by all the players is a credit positive for the 

sector especially for Bharti Airtel and Vodafone Idea. While, the exact impact of the same on these 

companies' profitability will depend on the quantum of hike in tariffs, even a 10% hike in tariffs could 

bring down their losses by 30 - 60%.  

Nevertheless, the move indicates that the Government has taken cognizance of the dire situation and may 

come up with more measures in the future to maintain viability as well as healthy competition in the 

sector. 
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ABOUT BRICKWORK RATINGS 

 

Brickwork Ratings is India’s home-grown credit rating agency built with superior analytical prowess from industry’s most experienced credit 

analysts, bankers and regulators Established in 2007, Brickwork Ratings aims to provide reliable credit ratings by creating new standards for 

assessing risk and by offering accurate and transparent ratings. Brickwork Ratings provides investors and lenders timely and in-depth research 

across the structured finance, public finance, financial institutions, project finance and corporate sectors. Brickwork Ratings has employed over 

350 credit analysts and credit market professionals across 8 offices in India. Our experienced analysts have published over 12,000 ratings 

across asset classes. Brickwork Ratings is committed to provide the investment community with the products and services needed to make 

informed investment decisions. Brickwork Ratings is a registered credit rating agency by Securities and Exchange Board of India (SEBI) and a 

recognised External Credit Assessment Agency (ECAI) by Reserve Bank of India (RBI) to carry out credit ratings in India. Brickwork Ratings is 

promoted by Canara bank, India’s leading public sector bank. More on Canara bank available at www.canarabank.co.in 

BWR Rating criteria is available at https://www.brickworkratings.com/ratingscriteria.aspx 

Brickwork Ratings (BWR), a SEBI registered Credit Rating Agency, has also been accredited by RBI and empaneled by NSIC, offers Bank Loan, 

NCD, Commercial Paper, MSME ratings and grading services. NABARD has empaneled Brickwork for MFI and NGO grading. BWR is accredited 

by IREDA & the Ministry of New and Renewable Energy (MNRE), Government of India. Brickwork Ratings has Canara Bank, a Nationalized 

Bank, as its promoter and strategic partner. 

BWR has its corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, Chandigarh, Chennai, Guwahati, 

Hyderabad, Kolkata, Mumbai and New Delhi along with representatives in 150+ locations. BWR has rated debt instruments/bonds/bank loans, 

securitized paper of over ₹ 10,00,000 Cr. In addition, BWR has rated over 6300 MSMEs. Also, Fixed Deposits and Commercial Papers etc. 

worth over ₹24,440 Cr have been rated. 
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