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Budget 2022-23: Driving the Growth Engine 

There were a lot of hopes and expectations about the 2022-23 Budget. Even as 

the economy has shown a revival, the first advanced estimate of GDP for the 

current fiscal shows that it has barely reached the pre-pandemic level. In some 

contact-intensive sectors, the revival has been slow and is yet to reach the 2019-

20 level. These are the sectors that are employment-intensive, and two years of 

the continuous drag has created a huge burden of unemployment. Virtually, all 

the growth engines, except public investment and exports, have been 

stuttering; both private consumption and investment are yet to revive. Saddled 

with excess liquidity, the advanced Western countries are draining the liquidity 

and have taken measures to increase the interest rates. Elevated crude oil prices 

have imparted additional concerns on imported inflation. Besides, there is 

limited scope for monetary policy, and the heavy lifting of the economy must 

come from fiscal policy. It is in this context that the Budget for 2022-23 assumes 

great importance. 

There were concerns as to whether the finance minister will choose the path of 

fiscal conservatism or go in for an expansionary stance to put more focus on 

accelerating growth and creating employment opportunities rather than 

achieving fiscal consolidation. According to the fiscal consolidation path 

recommended by the 15th Finance Commission under a slow recovery scenario, 

the fiscal deficit for 2022-23 should be contained at 5.5% of the GDP. Instead, 

the budget pegged the fiscal deficit at 6.4% for 2022-23 and chose to increase 

capital expenditure to a record level of 2.9% of the GDP. The capital expenditure 

is budgeted higher than the revised estimate for the previous year by 24.5%. 

The increase in capital expenditure is to be accomplished even as the fiscal 

deficit is budgeted to be reduced from 6.9% in the current fiscal to 6.4% in 

2022-23; though as mentioned earlier, this is higher than the 15th Finance 

Commission’s recommendation under a slow recovery scenario. The finance 

minister has promised that the rate of consolidation will be faster in the coming 

years to reach 4.5% by 2025-26.  

The increase in capital expenditure is clearly well-intentioned. Almost a Rs 1 

lakh crore increase is for assisting the states to catalyse the development of 

infrastructure by giving them interest-free loans over and above the regular 

loans to be given according to the FRBM limits. Most of these are for 

developing multi-modal transportation networks. In addition, around Rs 60,000 

crore has been budgeted for providing tap water for 2.8 lakh households and 

another Rs 48,000 crore for affordable housing. The important point to note is 

that most of these projects are employment-intensive, and as they also 
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strengthen the infrastructure, they will help in creating employment and 

accelerating growth in the short and medium terms.  

Notably, the increase in capital expenditure has not been achieved by making 

an unrealistic projection of revenues. The total revenue receipts are estimated 

to increase by just 6% over the revised estimate of 2021-22. This is partly due 

to the high base figures as the revised estimate for 2022-23 is higher than the 

budget estimate by 6.4%. Despite the significant buoyancy in tax revenue seen 

this year, the projected revenue from taxes netted after devolution to the states 

is estimated to grow only at 9.6%. Of course, this is on the high base of the 

2021-22 revised estimate, which is higher than the budget estimate by 14.2%. 

Non-tax revenues are supposed to decline even in absolute terms by 14% 

mainly due to lower estimated dividends from public sector enterprises and the 

Reserve Bank of India (RBI). On disinvestment proceeds, as against the 

budgeted Rs 1.75 lakh crore in 2021-22, the revised estimate is placed at Rs 

78,000 crore, and for the next year, it is budgeted at Rs 65,000 crore.  

Thus, the increase in capital expenditure has been budgeted mainly by taking 

lower revenue expenditures, which is estimated to grow by less than 1% from 

2021-22. In particular, the total subsidy bill for 2022-23 is budgeted lower by 

Rs 1.32 lakh crore from the revised estimate of 2021-22, which includes a lower 

food subsidy of around Rs 79,838 crore and fertiliser subsidy of Rs 34,900 crore. 

It remains to be seen whether the government will be able to restrict revenue 

expenditures at the budgeted level.  

On the tax proposals, the most important measure is the levy of the tax on 

transactions in virtual digital assets with 1% deducted at the source. Equally 

important measures are the extension of the tax incentive for start-ups by one 

year and extension of the availing concessional tax for new entities by one year 

up to 31 March 2023. On the personal income tax front, despite the hope and 

expectations by the middle-class taxpayers to increase the exemption limit, 

deductible allowances and rate brackets, the finance minister has decided to 

maintain a status quo. It has been proposed to levy the surcharge on long-term 

capital gains uniformly at 15% for all types of capital assets. The budget has 

also introduced several measures to reduce the compliance burden, encourage 

voluntary compliance and reduce litigation. The disappointing feature of the 

budget is the continuation of the protectionist trend and continued 

differentiation in import duties. On the expenditure side, besides a significant 

increase proposed on capital expenditures, the PLI schemes for 14 sectors are 

expected to improve the competitiveness of MSMEs. On the whole, the budget 

is in the desired direction, and the focus now shifts to its efficient 

implementation. 
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Driving India’s Digital Dream, Riding the 

Infrastructure and Energy Wave 

The growth-oriented Union Budget 2022-23 has buoyed overall sentiments and 

provided an ambitious blueprint for the next 25 years. Emphasis on 

infrastructure building through the PM Gati Shakti scheme, increase in outlay 

on capital expenditure by around 36% to Rs 7.50 lakh crore, infra spends in PPP 

mode, steps for urban capacity building, thrust on digital ecosystem, support 

for start-up ecosystem, renewable energy, electric vehicles, chemical-free 

farming etc. are positive steps in steering the nation to India@100.  

There is a good balancing act between fiscal consolidation and growth 

prioritisation. Extension of Emergency Credit Line Guarantee Scheme (ECLGS) 

by a year to March 2023 and increase in outlay by Rs. 50,000 crore are welcome 

announcements, expected to significantly help the MSME sectors and the 

hospitality sector specifically, by aiding the sector’s financing needs.  

Emphasis on ‘inclusive development’ and ‘financing of investments’ would lead 

to rapid financial inclusion and extension of the credit ecosystem. Earmarking 

68% of the capital procurement budget of the defence sector for domestic 

industries is expected to sustain investments, attract fresh capacity creation and 

promote Atmanirbhar Bharat. Continued emphasis on the importance of 

mobile connectivity and broadband for economic development, especially in 

rural India, will certainly boost the telecommunication and associated sectors.  

Ease of Doing Business 2.0 is a step in the right direction and the Single Window 

clearance mechanism will go a long way in this direction. The push on digital 

economy, fintech innovation and introduction of central bank digital currency 

are expected to give the much needed thrust to a growing fintech sector. 

Amendments proposed in the Insolvency & Bankruptcy Code would enhance 

the resolution process's efficiency. BWR expects that the various 

announcements will have a  positive impact on the country’s growth agenda. 

 

Rajee R,                   

Chief Ratings Officer, 

Brickwork Ratings 
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Budget at a Glance 

Snapshot of Budget estimates (Amount in Rs crore) 

  FY21 FY22 FY23 As % GDP 
Y-o-Y changes in 

% 

  Actuals (A) 
Budget 

Estimates 
(BE) 

Revised 
Estimates  

(RE) 

Budget 
Estimates  

(BE) 

FY20 
(A) 

FY21 
(A) 

FY22 
RE 

 FY23 
BE 

 FY23 
(BE)/ 
FY22 
RE) 

 FY23 
(BE)/ 
FY20 
(A)  

 Revenue Receipts   1,633,920    1,788,424  
    
2,078,936  

    
2,204,422  

8.28 8.27 8.96 8.49 6.04 30.90 

 Tax Revenue (Net to Centre)   1,426,287    1,545,396  
    
1,765,145  

    
1,934,771  

6.67 7.22 7.60 7.45 9.61 42.59 

 Non Tax Revenue     207,633      243,028        313,791        269,651  1.61 1.05 1.35 1.04 -14.07 -17.58 

Capital Receipts   1,875,916    1,694,812  
    
1,691,064  

    
1,740,487  

4.92 9.50 7.28 6.71 2.92 73.65 

Recovery of Loans      19,729       13,000          21,975          14,291  0.09 0.10 0.09 0.06 -34.97 -21.98 
 Other Receipts      37,897      175,000          78,000          65,000  0.25 0.19 0.34 0.25 -16.67 29.21 

 Borrowings and Other Liabilities   1,818,291    1,506,812  
    
1,591,089  

    
1,661,196  

4.59 9.21 6.85 6.40 4.41 77.92 

Total Receipts    3,509,836    3,483,236  
    
3,770,000  

    
3,944,909  

13.20 
17.7

8 
16.2

4 
15.2

0 
4.64 46.85 

Total Expenditure    3,509,836    3,483,236  
    
3,770,000  

    
3,944,909  

13.20 
17.7

8 
16.2

4 
15.2

0 
4.64 46.85 

On Revenue Account   3,083,519    2,929,000  
    
3,167,289  

    
3,194,663  

11.55 
15.6

2 
13.6

4 
12.3

1 
0.86 35.91 

Interest Payments     679,869      809,701        813,791        940,651  3.01 3.44 3.51 3.62 15.59 53.68 
Grants in Aid for creation of capital 
assests 

    230,865      219,112        237,685        317,643  0.91 1.17 1.02 1.22 33.64 71.11 

On Capital Account     426,317      554,236        602,711        750,246  1.65 2.16 2.60 2.89 24.48 123.47 

Effective Capital Expenditure      657,182      773,348        840,396  
    
1,067,889  

2.56 3.33 3.62 4.11 27.07 104.82 

Revenue Deficit    1,454,266    1,140,576  
    
1,088,352  

      990,241  3.28 7.36 4.69 3.82 -9.01 48.56 

Effective Revenue Deficit    1,223,401      921,464        850,667        672,598  2.36 6.20 3.66 2.59 -20.93 39.86 

Fiscal Deficit   1,821,461    1,506,812  
    
1,591,089  

    
1,661,196  

4.59 9.22 6.85 6.40 4.41 77.92 

Primary Deficit    1,139,382      697,111        777,298        720,545  1.58 5.77 3.35 2.78 -7.30 124.06 

Note: Nominal GDP for FY23 is derived from the fiscal deficit estimates provided in the FY23 budget document.  
Source: Budget Documents, BWR Research 
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Sources of Financing Fiscal Deficit 

  FY20 FY21 FY22 FY23 

  
Actuals 

(A) 
Actuals 

(A) 

Budget 
Estimates 

(BE) 

Revised 
Estimates 

(RE) 

Budget 
Estimates 

(BE) 

Debt Receipts (Net) 
    

928,679  
  

1,825,479  
  

1,435,428  
    

1,416,902  
    

1,660,444  

Market Borrowings(G-sec +T Bills) 
    

624,089  
  

1,239,737  
    967,708        875,771  

    
1,158,719  

Securities against Small Savings 
    

240,000  
    483,733      391,927        591,524        425,449  

 State Provident Funds      11,635       18,514       20,000          20,000          20,000  

Other Receipts (Internal Debts and Public 
Account) 

     44,273       13,315       54,280  
      

(90,140) 
        37,025  

External Debt       8,682       70,181        1,514         19,746          19,251  

Draw Down of Cash Balance       4,971       (7,188)     71,383        174,187            752  

Grand Total 
    

933,651  
  

1,818,291  
  

1,506,812  
    

1,591,089  
    

1,661,196  

Source: Budget Documents, BWR Research   
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The key highlights of the Union Budget 2022-23 

By Praveen P, Anita Shetty & Ria Matwani 

PM GatiShakti, Inclusive Development, Productivity Enhancement and Investment, Sunrise 

Opportunities, Energy Transition, Climate Action, Financing of Investments. 

Fiscal Management: Revenue and Expenditure 

 As per the Budget Estimates (BE) for FY23, revenue receipts are expected to increase by 6% over the 

FY22 Revised Estimates (RE), while as percentage of the GDP, they are estimated to remain at 8.5% in 

FY23, showing a fall of 0.5 percentage points over FY22 (RE). 

 Tax revenue is estimated 9.6% higher in FY23 than the FY22 RE, and non-tax revenue is estimated 14% 

lower for the same period. 

 Borrowings for FY23 are pegged at Rs 11.6 lakh crore, 32% higher than the RE of FY22. 

 Sovereign Green Bonds would be issued for mobilising resources for green infrastructure as a part of 

the government’s overall market borrowings in 2022-23. The proceeds would be deployed in public 

sector projects that help in reducing the carbon intensity of the economy. 

 Disinvestments are targeted at Rs 65,000 crore for FY23, and for FY22, the target has been revised to 

Rs 78,000 from the budgeted Rs 1.75 lakh crore. 

 Revenue expenditure is estimated at Rs 31 lakh crore for FY23, to exceed the RE of FY22 by 1%. 

 The outlay for capital expenditure is being stepped up sharply by 25% at Rs 7 lakh crore for FY23 

compared to the revised Rs 6 lakh crore in FY22. 

 Effective capital expenditure is estimated at 4.1% of the GDP for FY23 up from 3.62% of GDP in FY22 

(RE). 

 Fiscal deficit is budgeted at 6.4% of the GDP for FY23, lower than the revised 6.85% of GDP for FY22. 

 Effective revenue deficit is budgeted at 2.6% of the GDP for FY23, one percentage point lower than 

that of FY22 RE. 

 

Providing Greater Fiscal Space to States 

 Enhanced outlay for ‘Scheme for Financial Assistance to States for Capital Investment’: From Rs. 10,000 

crore in the BE to Rs. 15,000 crore in the RE for FY22 

 To assist states in catalysing the overall investments in the economy, Union budget allocated Rs 1 lakh 

crore for FY23, and 50-year interest-free loans over and above normal borrowings. 

 In FY23, states will be allowed a fiscal deficit of 4% of the GSDP, of which, 0.5% will be tied to power 

sector reforms. 

 

Tax and Other Sector-Specific Announcements 

 Introduction of Digital Rupee by the RBI starting 2022-23 
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 Introduction of a specific tax regime for virtual digital assets 

 Any income from the transfer of any virtual digital asset to be taxed at the rate of 30% 

 Surcharge on AOPs (consortium formed to execute a contract) capped at 15% 

 The gradual phasing out of the concessional rates in capital goods and project imports; applying a 

moderate tariff of 7.5% 

 Duty concessions to parts of the transformer of mobile phone chargers and camera lens of the mobile 

camera module and certain other items 

 Customs duty on cut and polished diamonds and gemstones being reduced to 5%; nil customs duty 

on simply sawn diamond 

 To facilitate the export of jewellery through e-commerce, a simplified regulatory framework to be 

implemented by June 2022 

 To dis-incentivise the import of undervalued imitation jewellery, customs duty of at least Rs 400 per 

Kg to be paid on imitation jewellery import 

 Customs duty on certain critical chemicals, namely methanol, acetic acid and heavy feed stocks for 

petroleum refining, being reduced 

 Emergency Credit Line Guarantee Scheme to be extended up to March 2023; guarantee cover to be 

expanded by Rs 50,000 crore to support hospitality and related enterprises; the total cover will now 

be Rs 5 lakh crore. The Credit Guarantee Trust for Micro and Small Enterprises (CGTMSE) Scheme will 

be revamped with the required infusion of funds to facilitate additional credit of Rs 2 lakh crore for 

Micro and Small Enterprises and expand employment opportunities. 

 The customs duty exemption given to steel scrap last year is being extended for another year to 

provide relief to MSME secondary steel producers. 

 The duty on umbrellas is to be raised to 20%, and the exemption to parts of umbrellas is to be 

withdrawn. 

 Incentives for start-ups: The period of incorporation has been extended by one year, up to 31 March 

2023 from 31 March 2022, for eligible start-ups to avail tax benefit. 

 Special Economic Zones Act to be replaced with a new legislation to enable states to become partners 

in the ‘Development of Enterprise and Service Hubs’. 

 e-Passports with an embedded chip and futuristic technology to be rolled-out 

 Rs 48,000 crore allocated for the completion of 80 lakh houses in 2022-23 under the PM Awas Yojana 

 Rs 2.37 lakh crore direct payment to 1.63 crore farmers for the procurement of wheat and paddy 

 Projects pertaining to the seven engines (Roads, Railways, Airports, Ports, Mass Transport, Waterways 

and Logistics Infrastructures) in the National Infrastructure Pipeline will be aligned with the PM 

GatiShakti framework. 

 60 lakh new jobs to be created under the Productivity-Linked Incentive scheme in 14 sectors 
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Brickwork Ratings Sector Analysis – Union Budget Impact 

 

SECTOR IMPACT 
DETAILED ANALYSIS ON 

PAGE NO 

Agriculture Positive 10 

Automobiles Neutral 12 

Banking Neutral 13 

Cement Positive 15 

Education Neutral 17 

Infrastructure Positive 19 

MSMEs Neutral 23 

NBFCs Neutral 25 

Pharma & Healthcare Neutral 26 

Power Positive 29 

Real Estate Neutral 31 

Steel Positive 32 

Sugar Neutral 33 

Telecom Neutral 34 

Textiles Neutral 36 

Tourism & Hospitality Neutral 37 

Treasury & Bond Neutral 38 
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Agriculture 

By Ashwini Mital & Saurabh Agarwal 

BUDGET ANNOUNCEMENT 

 Chemical-free natural farming to be promoted, beginning with a 5-km-wide corridor along river 

Ganges, and a comprehensive package for the participation of state governments and MSMEs to be 

introduced  

 Rs.2.37 lakh crore MSP will be directly paid to 1.63 crore farmers for the procurement of wheat and 

paddy. 

 5-7% of biomass pellets to be used in thermal power plants to reduce carbon dioxide emissions and 

raise farm incomes  

 Support for post-harvest value addition, enhancing domestic consumption, and branding millet 

products, nationally and internationally  

 A scheme to lower the dependence on oil seed import and promote the domestic production of 

oilseeds will be implemented.  

 Use of “Kisan Drones” under the PPP model, for crop assessments, land records, and the spraying of 

insecticides to drive technology use in the agriculture and farming sector 

 Implementation of Ken-Betwa linking project at an estimated cost of Rs.44,600 crore to be taken up, 

with irrigation benefits to 9 lakh hectare farmland, drinking water to 62 lakh people, 103 MW 

hydropower and 27 MW solar power generation 

 Funds to be provided through NABARD to finance start-ups for agriculture and rural enterprises, 

relevant for farm produce value chain start-ups, which will support FPOs and provide technology to 

farmers 

 The draft DPRs of five river links, namely Damanganga-Pinjal, Par-TapiNarmada, Godavari-Krishna, 

Krishna-Pennar and Pennar-Cauvery have been finalised. Once a consensus is reached among the 

beneficiary states, the Center will provide support for implementation.  

 For farmers to adopt suitable varieties of fruits and vegetables, and to use appropriate production 

and harvesting techniques, the government will provide a comprehensive Horticulture package with 

the participation of state governments.  
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BRICKWORK RATINGS VIEW 

 Announcements regarding the promotion of chemical-free natural farming and usage of biomass as 

a fuel are in line with BWR expectations for Budget 2022-23. The steps announced are in the right 

spirit towards achieving the net zero carbon emissions target under COP26 and promotion of 

sustainable agricultural practices. 

 The government has been supporting farmers’ income through enhanced MSPs, the direct transfer of 

benefits and enhancing farmers’ income through non-farm sources. The direct payment of MSPs to 

wheat and paddy growers and the usage of biomass pellets in thermal power plants would plug 

leakages, support farmers' income and also enable the country to move towards food self-sufficiency. 

 As per the latest Economic Survey 2022, India is the one of the major oilseed growing countries, the 

second largest consumer and number one importer of vegetable oils. Vegetable oil consumption in 

the country is expected to remain high due to high population growth and continuing urbanisation. 

The policy measures announced to promote oilseed cultivation and reduce the import of edible oils 

would help substantially reduce the edible oil import bill and ease food inflation. 

 The use of technology in crop assessments and other agricultural processes, and value chain and river 

linking projects would raise crop productivity and the total area under irrigation. 

 Overall, the budget is expected to increase farmer-agritech synergy and agriculture sustainability.  
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Automobiles 

By Tanu Sharma, Sagar Desai & Arjun Gupta 

BUDGET ANNOUNCEMENT 

 The government aims to promote a shift using public transport in urban areas. This will be 

complemented by clean tech and governance solutions, special mobility zones with zero fossil-fuel 

policy, and the use of Electric Vehicles (EVs). 

 Considering the space constraints in urban areas for setting-up charging stations at scale, a battery 

swapping policy will be brought about, and interoperability standards will be formulated.  

 Certain anti-dumping duty and CVDs on stainless steel and coated steel flat products, bars of alloy 

steel and high-speed steel are being revoked. 

 Opening up of defence R&D to private players  

BRICKWORK RATINGS VIEW 

 Emphasis on the development of an EV ecosystem via improving charging infrastructure efficiency 

through alternative solutions such as battery swapping; the private sector will be encouraged to 

develop sustainable and innovative business models for ‘Battery or Energy as a Service’.  

 The revocation of the anti-dumping duty on stainless steel flat products would result in relaxations in 

the high raw materials cost pressure on OEMs. 

 The MSP payments of Rs. 2.73 lakh crore to the farming sector would improve the buying sentiment 

in rural areas, thereby propelling demand for vehicles.  

 The decision to open up defence R&D to private players could open up a new growth area for 

automotive component companies in India, especially since certain large manufacturers have already 

delivered products for the Indian Defence forces in the past.  

 An increase in the excise duty on unblended fuel would result in consumers gradually switching to 

hybrids, alternate fuel and EV-based transportation. 
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Banking 

By Vidya Shankar & Anuj Rastogi 

BUDGET ANNOUNCEMENT 

 Increase in the ECLGS cover from Rs. 50,000 crore to Rs. 5 lakh crore with an extension till March 2023, 

with the additional amount being earmarked exclusively for hospitality; the Credit Guarantee Trust for 

micro and small enterprises shall be revamped with the infusion of funds and will facilitate additional 

credit of Rs. 2 lakh crore. 

 Proposal to set-up 75 Digital Banking Units (DBUs) in 75 districts of the country by Scheduled 

Commercial Banks; in 2022, 100% of 1.5 lakh post offices will come on to the core banking system. 

 The RBI shall be introducing blockchain-backed Digital Rupee in FY23 to boost the digital economy. 

 Necessary amendments in the Insolvency and Bankruptcy Code will be carried out to enhance the 

efficacy of the resolution process and facilitate cross-border insolvency resolution.  

BRICKWORK RATINGS VIEW 

 ECLGS has helped the economy in post-pandemic recovery and the proposed extension with an 

increase in the cover is expected to support momentum in the economy while assisting the struggling 

hospitality sector. 

 The proposed CGTMSE revamp and fund infusion will support credit growth to the SMEs and increase 

employment opportunities at the ground level. 

 The government has been planning to increase financial inclusion in the country. The fintech space 

and increasing use of digital payments has been observed in recent years, and the government has 

been proactive in assisting digitalization. 

 With the introduction of digital currency, the government intends to capitalise on the capabilities of 

blockchain technology and its use in digitization for cheaper and efficient currency management. This 

move shall foster India’s “Digital India” program. 

 The proposed thrust on capex aims to help the rural and agriculture sectors and can increase the per 

capita income of rural citizens. The proposed investments will involve fund support to EPC contractors 

from public sector banks in the country. The increased coverage under the PMAY will surely help banks 

to increase the home loan portfolio.  
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 The move to have all the post offices in the banking ambit would substantially improve liquidity in the 

banking system. 

 The Union Budget missed out on the promises of the privatisation of public sector banks announced 

in the previous Union budget. Additionally, announcements related to the infusion of capital in PSBs 

was missing, probably on account of the apparent improved financial position of banks.  
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Cement 

By Vidya Shankar & Naveen S 

BUDGET ANNOUNCEMENT 

 There was no direct announcement regarding the cement industry in Union Budget 2022-23. However, 

the Budget reflects the government’s continued focus on infrastructure with fresh schemes and higher 

allocations.  

 Certain key announcements in the Budget are expected to indirectly boost demand for cement and 

positively impact the industry. 

 Under the PM Gati Shakti Master Plan for Expressways, the National Highway network will be 

expanded by 25,000 km in 2022-23 at a cost of Rs. 20,000 crore. 

 The Budget allocated Rs. 48,000 crore under the Pradhan Mantri Awas Yojana (PMAY) for building 80 

lakh homes for identified eligible beneficiaries in FY22-23 

 The government announced the implementation of the Ken-Betwa Link Project, at an estimated cost 

of Rs. 44,605 crore and other river linking projects. 

 Prime Minister’s Development Initiative for North-East (PM-DevINE) will be implemented to fund 

infrastructure projects in the North-East.  

 Under the ‘Scheme for Financial Assistance to States for Capital Investment’, Rs.1 lakh crore will be 

allocated to states in FY23. The outlay for this scheme is being enhanced from Rs. 10,000 crore in the 

Budget Estimates to Rs 15,000 crore in the Revised Estimates for the current year. 

 As part of the Gati Shakti plan, 100 Gati Shakti cargo terminals would be developed over the next 

three years, and the government plans to implement Multimodal Logistics Parks at four locations. 

Enhancing transportation facilities would ease the movement of surplus cement in the South to the 

deficit regions of the country. 

 Additionally, the Budget announced a Unified Logistics Interface Platform to enable the efficient 

movement of goods and reduce logistics costs and time.  
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BRICKWORK RATINGS VIEW 

 Continued government focus on infrastructure and affordable housing projects would result in 

improved demand for the cement sector.  

 The Budget proposes a sharp increase of 36% in the capex by providing Rs. 7.5 lakh crore, and the 

same would aid an increase in demand for cement.   

 The Budget announcement to enhance logistics facilities for efficient handling and storage will ease 

the transportation of cement and reduce transportation costs. Improved transportation facilities 

would ease the movement of surplus cement in the South to the deficit regions of the country.  
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Education 

By Saakshi Kanwar, Naveen S & Vineetha Ann Varughese 

BUDGET ANNOUNCEMENT 

 The Union Budget FY23 proposes a budgetary allocation of Rs. 1,04,278 crore in FY23, as against Rs. 

93,224 crore in FY22 (Budgetary Estimates) and the Revised Estimates FY21 of Rs. 88,001 crore. 

 The proposed incremental allocations are primarily being utilised for the following: 

 Allocation of Rs. 127 crore towards New India Literacy Programme 

 Incremental allocation of ~Rs. 8700 crore towards Support for Samagra shiksha, ASPIRE (Accelerating 

State Education Program to Improve Results (ASPIRE) and Exemplar 

 The expansion of the PM eVidya scheme ‘One Class, One TV channel’ from 12 channels to 200 TV 

channels  

 Establishment of a Digital University to provide personalised universal education 

 Development of high-quality e-content through Digital Teachers 

 Formation of virtual labs and skilling e-labs for promoting critical thinking skills and a stimulating 

learning environment 

 Reorientation of the Skilling program, with ITIs starting courses on skilling and the launch of the  

Digital DESH e-portal 

 AICTE to increase focus on urban planning and designate five urban planning academic institutions in 

different regions as centres of excellence with endowments of Rs. 250 crore each.  

BRICKWORK RATINGS VIEW 

 Although there was a y-o-y increase in allocation, the education sector’s budgetary allocation 

remained ~3% of the GDP.  

 The pandemic has had a considerable impact on the education sector, especially in rural/government 

schools. The primary focus of the education budget for 2022 is to address this loss of learning. The 

proposed announcements have also emphasised the role of digital learning. 

 The expansion of PM eVidya would ensure that students across all states would be able to access 

supplementary education in regional languages. The focus on regional language education would 

also reduce the increased learning disparity in the past two years in light of Covid-19. 
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 The focus on digital teachers is expected to provide not only the necessary framework, but also a 

comprehensive e-learning system with high-quality content across all mediums. 

 The proposed digital university would ensure that higher-level education is accessible to students 

across all regions. The involvement of public universities and other educational institutions in the ‘hub 

and spoke model’ for the formation of the same would ensure the faster development of the project. 

 The incremental budget allocation towards Samagra Shiksha Abhiyan, ASPIRE and Exemplar is aligned 

with National Education Policy-2020  and is in line with the government's plans towards achieving 

holistic education and building model schools.  

 Improved focus on skilling programmes by the ITI and the launch of the Digital DESH e-portal would 

ensure better employability prospects for students pursuing higher education. 

 The focus on urban planning and smart cities has resulted in the proposed development of specialised 

courses by AICTE and five centres of excellence.  The same is in line with the overall theme of this 

year’s budget to focus on capital expenditure, which would further accelerate growth across all 

sectors.  

 Contrary to market expectations, the budget did not specify the roadmap for increasing the number 

of schools identified as model schools under NEP-2020.  

 Overall, there are positive measures announced which will give a boost to the sector.  
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Infrastructure 

Urban Infrastructure 

By Vipula Sharma, Sowmya Yatham & Sourav Sen 

BUDGET ANNOUNCEMENT 

 An allocation of Rs. 60,000 crore has been done with the aim to cover 3.8 crore households in FY23 

under the Har Ghar and Nal Se Jal schemes.  

 Five existing academic institutions for urban planning to be designated as centres for excellence with 

an endowment fund of Rs 250 crore  

 A high-level committee for urban planners and economists to be formed for recommendations on 

urban capacity building, planning implementation and governance 

 The Budget has increased the allocation towards Transport Planning and Capacity Building in Urban 

Transport from Rs. 30 crore in FY22 to Rs. 35 crore in FY23. 

 Strategic initiatives proposed by the Budget in the form of urban planning support to the states 

include Town Planning Schemes (TPS), Transit Oriented Development (TOD), updating building bye-

laws, as well as improving higher education in India in the urban planning and design domains.  

 The budget has also increased the allocation to the City Investments to Innovate, Integrate and Sustain 

(CITIIS) program from Rs. 142 crore in  FY22 to Rs. 334 crore in FY23  

BRICKWORK RATINGS VIEW 

 The capital outlay for urban development is budgeted at Rs. 3,732 crore as compared to the previous 

year budget estimates of Rs. 3,481 crore.  

 The capital outlay towards the MRTS and Metro Projects, AMRUT and Swachh Bharat Mission's 

schemes remains at similar levels. The allocation increase to the Smart Cities’ Mission and Metro/MRTS 

programmes is both ~1%, and that to the Swachh Bharat Mission was ~3.6%.  

 The Budget has rightly sought to keep attention on fundamental human-needs infrastructure in the 

country by allocating  Rs. 60,000 crore to bring in piped water supply to an additional 3.8 crore 

households in FY23.  

 Against the backdrop of growing urbanisation in the country, where nearly 50% of the country’s 

population is expected to reside in urban areas by the 100th Independence Day, the budget seeks to 
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lay in place the groundwork for organised urban growth. The to-be-introduced Transit Planning 

Schemes and Transit Oriented Development Schemes can help avoid overcrowding/congestion in 

newer urban areas, as well as facilitate orderly/organic growth in such cities.  

 Initiatives such as the allocation of Rs. 250 crore each to five academic institutes to strengthen higher 

education in urban planning and design, modernising building bye-laws and increased allocation to 

the CITIIS programme augur well for prospective private capital investment in urban infrastructure. 

Setting the stage for a more civilised approach to accommodating future urban populations could 

build confidence in private investors in the urban infrastructure in India.  

Railways 

By Vipula Sharma, Sowmya Yatham & Sourav Sen 

BUDGET ANNOUNCEMENT 

 The capital outlay towards the railways is budgeted to be at Rs. 1.37 Lakh crore, which is an increase 

by 28% over the previous year budget estimates.  

 One Station-One Product’ to be implemented for strengthening of local businesses. 

 One hundred PM GatiShakti Cargo Terminals for multimodal logistics facilities will be developed 

during the next three years.  

 As part of Atmanirbhar Bharat, 2,000 km of network will be brought under Kavach, the indigenous 

world-class technology for safety and capacity augmentation in 2022-23  

 Four hundred new-generation Vande Bharat Trains with better energy efficiency and passenger riding 

experience will be developed and manufactured during the next three years. 

 The operating ratio for FY23 is budgeted to be at 96.98%, which is slightly more than the previous 

year budget estimates of 96.15% but lesser than the revised estimates of FY22 of 98.93%.  

 The expenditure from Extra Budgetary Resources (EBR) and Budgetary Support has been forecasted 

to rise by 15% from the previous budget estimates, to a level of ~Rs. 2.39 Lakh Crores in FY23.  

 No Covid-related assistance budgeted for FY23.  

BRICKWORK RATINGS VIEW 

 The increase in the capital outlay towards the railways would enhance the strengthening of the rail 

network and endeavour to improve the safety and accident prevention in the rail network.  
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 The budget has focused on strengthening the local businesses by implementing the scheme of one 

station and one product. Further, the implementation of 100 cargo terminals in the next three years 

will enable a higher proportion of the freight movement through railways. 2000 km of rail network 

being brought under the Kavach program and announcement of 400 new Vande Bharat trains lay 

emphasis on safety and capacity augmentation. 

 The priority on the implementation of the multimodal connectivity between mass urban transport and 

railway stations will boost the connectivity both for the passengers as well as the cargo.  

 The road map detailed in the National Rail Plan outlines the government's plan for the capacity 

expansion of the railway network by 2030 to cater to growth upto 2050 and increase the modal share 

of the railways in freight to 40-45%.  

Roads, Airports & Ports 

By Vipula Sharma, Aayush Verma & Nikhil Meshram 

BUDGET ANNOUNCEMENT 

 PM Gati Shakti involves seven engines, namely, Railways, roads, airports, ports, mass transport, 

waterways and logistics infrastructure. 

 National Highway Network to expand by 25,000 Km in FY23 

 Master plan for expressways to be formulated in FY23 

 100 PM Gati Shakti Cargo terminals will also be developed during the next three years 

 Rs 20,000 crore to be mobilised through new innovative financing instruments to complement public 

resources 

 The National Ropeways Development Programme will be taken up in the PPP mode. Eight new 

ropeway projects spanning 60 km will be awarded in 2022-23.  

 Startups will be promoted to facilitate ‘Drone Shakti’ through varied applications and for Drone-As-

A-Service (DrAAS).  

BRICKWORK RATINGS VIEW 

 The Infrastructure sector continues to be the government’s major focus area in line with the 

government’s vision to create a USD 5 trillion economy by FY27. 
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 The PM Gati Shakti plan encompasses seven engines, namely, roads, railways, airports, ports, mass 

transport, waterways and logistics infrastructure. These will be supported by energy transmission, 

Information Technology and social infrastructure. As a result, the plan will help reduce bureaucratic 

inefficiencies and improve inter-ministerial coordination, leading to faster decision making. 

 The increase in capital expenditure by 35.4% to Rs. 7.50 lakh crore from Rs.5.54 lakh crore will 

strengthen the existing infrastructure, leading to higher economic growth and is also expected to 

generate a multiplier effect in terms of economic activity. 

 The allocation of 1 lakh crore as a 50-year interest-free loan, which is over and above the normal 

borrowings allowed to the states, will boost infrastructure spending by states, leading to improved 

last-mile connectivity and inclusive economic growth. 

 The capital outlay for roads has increased y-o-y by 78.75% to Rs. 1.80 lakh crore in BE 2022-23, 

indicating a strong push for road infrastructure. 

 With Tata Group taking over Air India’s management on 27 January 2022, the government in its 

budget has allocated Rs. 51,971 crore towards clearing Air India’s dues to various banks.  

 As the sale of Air India to Tata Group has been completed, focus on the privatisation of airports will 

gain momentum, wherein 25 AAI airports have been earmarked for asset monetisation over 2022 to 

2025. As a result, this will help improve the operating performance, ensure renewed focus on service 

quality and reduce government interference in the affairs of airport operations. 

 With the liberalisation of drone rules in October 2021, followed by the PLI scheme for drones in 

September 2021, the government in its budget has given a boost to the drone sector, by listing it as 

a sunrise opportunity, through Drone Shakti and Kisan Drone. This will result in employment 

opportunities for the youth and modernise farm infrastructure.  
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MSMEs 

By Nagaraj K & Prashant Boorala 

BUDGET ANNOUNCEMENT 

 Emergency Credit Line Guarantee Scheme (ECLGS) is extended by a year up to March 2023 and its 

guarantee cover will be expanded by Rs. 50,000 crore to total cover of Rs. 5 lakh crore. 

 Credit  Guarantee  Trust  for  Micro  and  Small  Enterprises  (CGTMSE) scheme will be revamped to 

facilitate additional  credit  of Rs. 2  lakh  crore  for  Micro  and  Small  Enterprises  and expand 

employment opportunities. 

 Raising and Accelerating MSME Performance (RAMP) programme with outlay of Rs 6,000 crore over 

5 years will be rolled out to make the sector more resilient, competitive and efficient. 

 Custom duty reforms on steel components, umbrellas have been rationalized  

 A fund with blended capital raised under co-investment model facilitated through NABARD to finance 

startups in agriculture & rural enterprises for farm produce value chain. 

 Existing tax benefits for startups, which were offered redemption of taxes for 3 consecutive years, to 

be extended by 1 more year  

 

BRICKWORK RATINGS VIEW 

 Extension of ECLGS and facilitating CGTMSE is crucial for the recovery of the sector, especially given 

the impact of the pandemic, and will stimulate credit outreach and expand employment opportunities.  

 Simplification of GST structure and rebates to MSMEs willing to adopt new technologies would boost 

the MSME space.   

 Customs duty exemption given to steel scrap last year is being extended for another year to provide 

relief to MSME secondary steel producers, which would boost the MSME sector. 

 Further, implementation of 20% custom duty on umbrellas will encourage umbrella manufactures and 

provide a level playing field. 

 The RAMP program would improve the competitiveness and productivity of MSMEs even as it will 

boost new life into MSMEs struggling on the back of Covid crisis. The programme aims at improving 
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market access, access to credit, strengthening institutions and governance at the central and state 

level 

 Tax incentives to start-ups to bolster the small entrepreneurs entering the business space. 

 Inter-linking of Udyam, e-SHRAM, NCS & ASEEM portals is expected to act as a digital enabler and 

enhance the sector’s productivity.  

 While extension of ECLGS scheme is a positive, absence of widely expected announcements related 

to moratorium of loans or interest were missing in the Union Budget.  
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NBFCs 

By Vidya Shankar, Hemant Sagare & Sonam Vora 

BUDGET ANNOUNCEMENT 

 Extension of Emergency Credit Line Guarantee Scheme (ECLGS) by a year upto March 2023 with 

additional cover of Rs. 50,000 crore  

 The government will promote thematic funds for blended finance, with the government share being 

limited to 20% and the funds being managed by private fund managers for encouraging Climate 

Action, Deep-Tech, Digital Economy, Pharma and Agri-Tech through the SIDBI Fund of Funds and NIIF. 

 A fund with blended capital, raised under the co-investment model, will be facilitated through 

NABARD to finance start-ups for agriculture and rural enterprises, relevant for the farm produce value 

chain.  

BRICKWORK RATINGS VIEW 

 Credit flow to the MSME sector is expected to increase, while creating lending opportunities for NBFCs 

as well.  

 The co-investment model is expected to boost agri-based start-ups and create investment 

opportunities for the private sector. This may also help increase priority sector lending by 

Banks/NBFCs. 

 Various announcements related to affordable housing, MSMEs and additional investments in 

infrastructure are expected to have a cascading impact on the lending landscape, with increased 

financing opportunities.  
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Pharma & Healthcare 

By Anuradha Gupta & Madhu Sonthalia 

BUDGET ANNOUNCEMENT 

 The budget allocation for the Healthcare industry at Rs 86,606 crore for FY23 is up only marginally 

compared to FY22. However, the budget estimate for National Health Schemes is up by 8.16% to Rs 

37,800 crore in FY23 from Rs 34,947 crore in FY22 (RE).  

 The National Digital Health Ecosystem will be rolled-out, which will consist of the digital registries of 

health providers.  

 The National Tele Mental Health Programme will be launched for quality mental health counselling 

and care services. This will include a network of 23 telemedicine mental health centres of excellence. 

The nodal agency will be NIMHANS, and IT support will be provided by IIIT, Bangalore.  

 The government will undertake the rationalisation of customs duty exemptions on various areas for 

which sufficient domestic capacity has been built. This includes medical devices, drugs and medicines. 

 Mission Shakti, Mission Vatsalya, Saksham Anganwadi and Poshan 2.0 are to be launched under the 

Ministry of Women and Child Development. The budgeted estimate for capital outlay in FY23 on 

Saksham Anganwadi and Poshan 2 is Rs 20,263 crore, PM Poshan is Rs. 10,234 crore, Mission Vatsalya 

is Rs. 1,472 crore and Mission Shakti is Rs 3184 crore. 

 Two lakh Anganwadis to be upgraded to Saksham Anganwadis, with better infrastructure and audio-

visual aids, powered by clean energy, providing improved environment for early child development  

 For research and development (R&D) in sunrise opportunities, including genomics and the 

pharmaceutical industries, in addition to efforts of collaboration among academia, industry and public 

institutions, government contribution will be provided. Supportive policies, light-touch regulations, 

facilitative actions to build domestic capacities and the promotion of R&D will guide the government’s 

approach. 

 To encourage important sunrise sectors, including the Pharma industry, the government will promote 

thematic funds for blended finance, with the government share being limited to 20% and funds being 

managed by private fund managers. Government-backed funds NIIF and SIDBI Fund of Funds have 

provided scale capital, creating a multiplier effect. 
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 In view of the critical need for healthcare development in the Northeast, the Budget has highlighted 

the allocation of initial funds of Rs. 1,500 crore under a new scheme, i.e. the Prime Minister’s 

Development Initiative for North East Region (PMDevINE), of which Rs. 129 crore will be used for the 

establishment of dedicated services for the management of paediatric and adult hematolymphoid 

cancers in North East India, Guwahati. 

BRICKWORK RATINGS VIEW 

 The healthcare sector is a national priority sector, and hence, a larger outlay was expected in this 

budget, particularly after the shortcomings of the healthcare sector - most importantly the lack of 

adequate medical infrastructure and resources - was brought out glaringly in the aftermath of COVID-

19. 

 Although there is an enhancement in fund allocations for the healthcare sector in the budget, the 

same have fallen short of expectations. The dire need of the country is to build basic medical 

infrastructure and hire medical support staff such as doctors and nurses, for which investment in new 

medical and nursing colleges is of prime importance.  

 Mental health problems are a serious aftermath of the COVID-19 pandemic. Initiating various National 

Mental Health programmes and establishing mental health institutions for counselling services will 

develop and create awareness about an extensive mental health ecosystem and will boost the overall 

healthcare infrastructure. In view of the paucity of mental health professionals, especially in rural areas, 

telemedicine would greatly enhance accessibility for patients. 

 The digital registries of health providers will give a common platform and provide immediate universal 

access to health facilities, and will be of immediate help to patients who are delaying medical 

treatment due to the fear of exposure to the virus. 

 The schemes launched under the Ministry of Women and Child Development are a welcome move 

and are intended to provide health benefits to women and children  

 Rationalisation of the exemption of custom duties will help in cutting-down imports and will enhance 

domestic production, which comes under the Atma Nirbhar Bharat initiative introduced in the last 

budget. However, no new areas have been added under the scheme where dependence on imports 

is still high. 
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 Investments in genomics, which was urged by the industry, will help in the early detection of genetic 

abnormalities and will eventually benefit the entire population. Investment in genomics and 

pharmaceuticals will create significant employment opportunities for the youth and render the Indian 

industry more efficient and competitive.  

 It is expected that medical R&D will be given sufficient importance, and proper allocation of funds to 

this segment from the overall R&D budget will be available.   

 The government’s move to provide extra thrust to healthcare in the Northeast is a step in the right 

direction as it is an underserved region.  
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Power 

Thermal & Renewables 

By Vipula Sharma & Anshul Nagar 

BUDGET ANNOUNCEMENT 

 An allocation of Rs. 19,500 crore has been made for Production-Linked Incentive (PLI) for the 

manufacture of high-efficiency modules, with priority to fully integrated manufacturing units from 

polysilicon to solar PV modules  

 States will be allowed a fiscal deficit of 4% of the GSDP, of which 0.5% will be tied to power sector 

reforms; this is expected to improve the financial profile of the discoms, which has proven to be a key 

weak link in the ecosystem. 

 With the implementation of the Ken-Betwa Linking project, allocations of Rs. 4,300 crore in RE 2021-

22 and Rs. 1,400 crore in 2022-23 have been made for 103 MW hydro and 27 MW solar projects. 

 As a part of the government’s overall market borrowings in 2022-23, Sovereign Green Bonds will be 

issued for mobilising resources for green infrastructure. The proceeds will be deployed in public sector 

projects, which help in reducing the carbon intensity of the economy in line with the zero carbon 

commitment under COP26.  

 Four pilot projects for coal-gasification and coal-to-chemical technology will be set-up. 

 The use of surety bonds as a substitute for bank guarantees will be made acceptable in government 

procurements.  

BRICKWORK RATINGS VIEW 

 The Union Budget met many of the sector’s expectations on renewable energy, but not so much on 

the thermal power front. No major announcement for the resolution of the stressed debt of the 

thermal power sector and for the much anticipated waiver of coal cess was made.  

 The announcement that states will be allowed a fiscal deficit of 4% of the GSDP, of which 0.5% will be 

tied to power sector reforms, is expected to improve the financial standing of Discoms, a key ask of 

the generation companies saddled with huge receivables from the discoms. 

 The proposed additional allocation of Rs. 19,500 crore (over and above Rs. 4,500 crore announced in 

April 2021) for the PLI for the manufacture of high-efficiency modules is expected to further enhance 
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domestic capacity in solar energy and give a much needed push to India’s target to achieve 280 GW 

of solar power by 2030. The PLI scheme for the solar sector will help reduce dependence on imports, 

which stand at around 90% for cells and 75% for modules, currently most of which is from China.  

 The government’s plans to issue Sovereign Green Bonds is a big step towards clean-energy financing. 

This will lure investors to the domestic green bond market and eventually create a long-term financing 

avenue for private sector players.  

 Providing infrastructure status to Energy Storage is also expected to provide a fillip to the sector.  

 The announced introduction of the surety bonds as an alternative to bank guarantees will increase 

the ease of doing business and free up money for working capital requirements in the sector.  
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Real Estate 

By Chintan Lakhani, Ajit Jagnade & Satish Jewani 

BUDGET ANNOUNCEMENT 

 Allocation of Rs. 48,000 crore and the targeted completion of 80 lakh homes by 2023 under the 

Pradhan Mantri Awas Yojana (PMAY) 

 The Central Government will work with state governments for the reduction of time required for all 

the land and construction-related approvals, for promoting affordable housing for the middle class 

and economically weaker sections in urban areas. They shall also work with the financial sector 

regulators to expand access to capital, along with a reduction in the cost of intermediation.  

 

BRICKWORK RATINGS VIEW 

 Affordable housing continues to be the government’s focal point for real estate. The allocation of Rs. 

48,000 crore is expected to benefit 80 lakh homes targeted for completion by 2023 and provide a 

further boost to the government's vision of Housing for All.   

 Moreover, the Central Government’s efforts to work with state governments for improving the overall 

efficiency, including the ‘One-Nation One Registration’ system, augurs well for the sector. The explicit 

intent to work with the financial sector regulators could open up new avenues of financing and 

improve penetration in tiered cities.  

 However, developer and investor expectations on budget provisions pertaining to increased sectoral 

allocations, deductions and awarding of infrastructure status to the real estate sector and the 

extension of the tax holiday beyond March 2022 remained largely unmet. 

 The announcement regarding the formation of a high-level committee for urban planners and 

economists is expected to provide an indirect impetus to the real estate sector since a planned 

implementation boosts housing demand, including the creation of employment opportunities.  
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Steel 

By B K Piparaiya & Forum Parekh 

BUDGET ANNOUNCEMENT 

 The Budget has provided a road-map for a large public investment for the next 25 years. This includes 

various infra schemes such as PM Gati Shakti for roads, railways and ports, and mass transportation, 

and a higher allocation of more than Rs 68,000 crore towards defence.  

 Customs duty on exemption on steel scrap extended by a year 

 Customs duty on stainless steel, flat products, high steel bars to be revoked  

 

BRICKWORK RATINGS VIEW 

 Demand for steel is expected to gain momentum with an increase in capital expenditure and focus on 

Infrastructure.  

 With a sharp increase in the outlay of capital expenditure by 35.4% to Rs 7.5 lakh crore in FY23, steel 

demand is expected to gain momentum as capital expenditure growth is expected to have a multiplier 

effect on the economy.  

 The extension of customs duty exemption on steel scrap by one more year is expected to provide 

relief to secondary steel producers in MSME sectors.  

 With the revocation of certain anti-dumping duties and countervailing duties on stainless steel and 

coated steel flat products, bars of alloy steel and high-speed steel, demand for steel is expected to 

increase.  
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Sugar 

By Saakshi Kanwar & Swarn Saurabh 

BUDGET ANNOUNCEMENT 

 Additional differential excise duty of Rs. 2/litre from 1 October 2022 on unblended fuel   

 

BRICKWORK RATINGS VIEW 

 While there has been no direct announcement for the sugar industry, the proposal to levy Rs. 2/litre 

of additional excise duty on unblended fuel would increase demand for ethanol for blending and 

provide a revenue boost for sugar mills with integrated distillery units, which would potentially add to 

farmers’ income. 

 The same is in line with the government’s push towards opting for alternate fuel and reducing the oil 

import bill. 

 With ethanol emerging as a major contributor to India’s shift to opting for alternate energy while 

conforming to the “Atmanirbhar Bharat” initiative of the Government of India, the budget was 

expected to provide support through regulations and policies on the creation of an ecosystem for 

further the promotion of ethanol. However, there were no major announcements in this regard.  
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Telecom 

By Vipula Sharma & Anshul Nagar 

BUDGET ANNOUNCEMENT 

 Required spectrum auctions will be conducted in 2022 to facilitate the roll-out of 5G mobile services 

within FY23 by private telecom providers. 

 Scheme for design-led manufacturing to be launched for the 5G ecosystem as part of the PLI scheme. 

 5% of the annual collections under the Universal Service Obligation Fund (USOF) would be allocated 

for research and development (R&D), along with the commercialisation of technology. 

 Contracts for laying optical fibre in all the villages, including remote areas, will be awarded under the 

BharatNet project through a PPP in FY23. Completion is expected in 2025. 

 Data centre and energy storage system to be given infrastructure status; move to provide easy 

financing   

 

BRICKWORK RATINGS VIEW 

 The government last year bailed out the cash-strapped telecom sector by announcing measures, 

including a four-year moratorium on airwaves payments and allowing the conversion of interest into 

equity. While there were demands from the telecom sector for further reliefs, the reliefs announced 

have already helped telecom firms get financial headroom to invest in growth and expansion. The 

much anticipated spectrum auctions to facilitate the roll-out of 5G mobile services by private telecom 

providers proposed in FY23 is the next progression in the telecom sector. 

 The proposed 100% laying of fibre optics across villages by 2025 as part of the BharatNet project 

through a Public-Private Partnership (PPP) is expected to bridge the digital divide in the nation. The 

government’s ambitious BharatNet plan seeks to bring broadband to 361,000 villages across 16 states.  

Under the flagship BharatNet project, as on 27 September 2021, 5.46 lakh km of Optical Fibre Cables 

(OFCs) have been laid, a total of 1.73 lakh Gram Panchayats (GP) have been connected by OFCs and 

1.59 lakh GPs are service ready on OFCs. These steps are expected to enable affordable broadband 

and mobile communication in rural and remote areas. 
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 Furthermore, design-led initiatives for 5G under the PLI scheme and 5% of the annual collections 

under the USOF for R&D purposes will strengthen the ‘Make in India’ and ‘AtmaNirbhar’ initiatives, 

and contribute to making India a global manufacturing hub for telecom equipment. 

 The scheme for design-led manufacturing to be launched for the 5G ecosystem as part of the PLI 

scheme would enable affordable broadband and mobile communication in rural and remote areas. 
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Textiles 

By Tanu Sharma & Sudeep Sanwal 

BUDGET ANNOUNCEMENT 

 The total budget allocation towards the sector has been increased to Rs. 12,382 crore, ~8% higher 

than the revised budget estimate for FY22. 

 Higher allocation of Rs. 9,243 crore towards cotton procurement by the Cotton Corporation of India 

(CCI), compared to Rs. 8440 crore (as per the revised budget estimate for FY22) 

 Allocation under the Amended Technology Upgradation Fund Scheme (ATUFS) to remain at Rs. 650 

crore (similar to the levels in the revised budget estimate for FY22)  

 Duty exemptions provided on items such as embellishments, trimmings, fasteners, buttons, zippers, 

lining materials and packaging boxes 

 Extension of the Emergency Credit Line Guarantee Scheme (ECLGS) until March 2023.  

BRICKWORK RATINGS VIEW 

 Increased budget allocation would provide impetus to the sector and also generate employment 

opportunities. This is in line with the Government of India’s endeavour to make the sector globally 

competitive.   

 Increased allocation for cotton procurement (by the CCI) shall encourage cotton growers and dissuade 

them from shifting to other crops, which in turn would lead to increased supply of raw cotton.  

 Healthy budget allocation for the ATUFS will lead to fresh capex in the industry. 

 Duty exemption on the items to be consumed in the production of textile products for exports will 

help reduce the production cost and render Indian products competitive in the export market. 

 The extension of the ECLGS shall benefit MSMEs, the segment under which a significant chunk of the 

textile sector companies fall. The extension of the ECLGS by a year to March 2023 is expected to 

promote lending to entities in the segment.  

 The PLI scheme notified by the government in September 2021 (for man-made fibre and technical 

textile sectors) is expected to attract an investment of Rs 19,000 crore in the sector, in the next 5 years, 

as per the Economic Survey 2022. The scheme could lead to a cumulative turnover of Rs. 3 lakh crore 

and create over 7.5 lakh additional jobs.  
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Tourism & Hospitality 

By Chintan Lakhani & Swarn Saurabh 

BUDGET ANNOUNCEMENT 

 Extension of the Emergency Credit Line Guarantee Scheme (ECLGS) by a year to March 2023 and 

expansion of the guarantee cover  by  Rs 50,000 crore to Rs 5 lakh crore,  with the additional amount  

exclusively earmarked for hospitality and related enterprises 

 National Ropeways Development Programme to be taken up in the Public Private Partnership (PPP) 

mode to improve connectivity and convenience for commuters, besides promoting tourism 

 Roll out of e-passports in FY23 using embedded chips and futuristic technology to enhance 

convenience for the citizens in their overseas travel. 

 Budget allocation of Rs. 2,400 crore to the Ministry of Tourism for FY23  

BRICKWORK RATINGS VIEW 

 The extension of the ECLGS will provide much needed credit access to the cash-strapped hospitality 

sector. It will lead to credit growth for the banking and NBFC sector in a high employment generating 

sector. 

 The decision to take up the National Ropeways Development Programme in the PPP mode would 

help improve connectivity in hilly and mountainous areas, where conventional modes of transport 

are either unviable or physically impossible. This will help attract tourists and help in the economic 

development of such areas. 

 While the Budget has primarily focussed on growth on the supply side of the tourism and hospitality 

sector, the wide coverage of the covid vaccination drive and overall emphasis on infrastructure and 

job creation would help generate demand for the sector. 

 Wider expectations such as the industry and export status for tourism, infrastructure status for the 

hospitality sector and tax relief for the sector remained unmet under the Budget. 

 Introduction of e-passport, which would be International Civil Aviation Organisation (ICAO) standards 

compliant, would help in smooth passage for Indian citizens through immigration posts globally apart 

from including individual biometric data. This technological development will aid secure, seamless, 

and contactless travel.  
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Treasury & Bond 

By B K Piparaiya & Sonam Vora 

BUDGET ANNOUNCEMENT 

 The revised Fiscal Deficit in the current year is estimated at 6.9% of the GDP as against 6.8% projected 

in the Budget Estimates. The Fiscal Deficit in 2022-23 is estimated at 6.4% of the GDP. 

 As against a total expenditure of Rs. 34.83 lakh crore in the Budget Estimates for 2021-22, the Revised 

Estimate is Rs. 37.70 lakh crore. The Revised Estimate for capital expenditure is Rs. 6.03 lakh crore.  

 The total expenditure in 2022-23 is estimated at Rs. 39.45 lakh crore, and the total receipts other than 

borrowings are estimated at Rs. 22.84 lakh crore. 

 Year on year 35% higher allocation towards Capital investments. The Central Government’s assistance 

to the States has also increased from Rs. 15000 crore (RE for FY22) to Rs 1,00,000 crore (BE for FY23). 

This is expected to boost capital investments across the country. 

 An expert committee will be set-up to examine and suggest appropriate measures to scale-up 

investments through Venture Capital and Private Equity. 

 As a part of the government’s overall market borrowings in 2022-23, Sovereign Green Bonds will be 

issued for mobilising resources for green infrastructure. 

BRICKWORK RATINGS VIEW 

 The considerable capex outlay and 25% higher augmented gross borrowings of 15 lakh crore (12.05 

lakh crore in 2021-22) will put pressure on bond yields and interest rates, albeit the bond and financial 

markets will expand and flourish.  

 The issuance of Green Bonds is expected to push money flow into the system. 

 The scaling-up of investments through Venture Capital and Private Equity even as various other 

measures proposed to encourage private participation through the PPP model is expected to increase 

fund flows in the capital market, as well as the money market.  
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